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INDEPENDENT AUDITOR’S REPORT

To The Members of Malabar Institute of Medical Sciences Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Malabar Institute of Medical Sciences
Limited (“the Company”), which comprise the Balance Sheet as at 31 March 2023, and the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flows and the
Statement of Changes in Equity for the year then ended, and a summary of significant accounting
policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, (“"Ind AS”) and other accounting principles generally accepted in.India, of the state
of affairs of the Company as at 31 March 2023, and its profit, total comprehensive income, its cash
flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibility for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules made thereupder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI's
Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide
a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

e The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s report, but does not include the financial
statements and our auditor’s report thereon.

¢ Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

e In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our. audit or otherwise
appears to be materially misstated.

« If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements :

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and changes
in equity of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsibie for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Company’s Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

« Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such

controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.
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» Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the

" financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit, we report, to the extent applicable that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
the Statement of Cash Flows and Statement of Changes in Equity dealt with by this Report are
in agreement with the relevant books of account.

d) Inour opinion, the aforesaid financial statements comply with the Ind AS specified under Section
133 of the Act.

e) On the basis of the written representations received from the directors as on 31 March, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March,
2023 from being appointed as a director in terms of Section 164(2) of the Act.
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f)

g)

h)

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure A", Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the
Company to its directors during the year is in accordance with the provisions of section 197 of
the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

jii.  There has been no delay'in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company

iv. (a) The Management has represented that, to the best of it's knowledge and belief, as
disclosed in the notes to the financial statements no funds have been advanced or
foaned or invested(either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of it's knowledge and belief, as
disclosed in the note to the financial statements, no funds(which are material either
individually or in aggregate) ha ve been received by the Company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall,
directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e), as
provided under (a) and (b) above, contain any material misstatement.
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v.  The final dividend proposed in the previous year, declared and paid by the Company
during the year is in accordance with section 123 of the Act, as applicable.

As stated in note 15.1 to the financial statements, the Board of Directors of the Company
has proposed final dividend for the year which is subject to the approval of the members
at the ensuing Annual General Meeting. The dividend proposed is in accordance with
section 123 of the Act, as applicable.

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of
account using accounting software which has a feature of recording audit trail (edit log)
facility is applicable to the Company w.e.f. April 1, 2023, and accordingly, reporting
under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not applicable for
the financial year ended March 31, 2023.

2. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “"Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm's Registration\ No. 008072S)

=

Vikas Bagaria

(Partner)

(Membership No. 60408)
(UDIN 23060408BGYGPJ1066)

Date: Bengaluru
Place: 05 June, 2023
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ANNEXURE “"A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls with reference to financial statements under Clause
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Malabar
Institute of Medical Sciences Limited (“the Company”) as of 31 March, 2023 in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
with reference to financial statements based on the internal control with reference to financial statements
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
financial statements of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls with reference to financial statements. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to financial statements.

Meaning of Internal Financial Controls with reference to financial statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control with reference to financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
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company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls with reference to financial statements
and such internal financial controls with reference to financial statements were operating effectively as
at 31 March, 2023, based on the criteria for internal financial control with reference to financial
statements established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Deloitte Haskins & Selis
Chartered Accountants
(Firm’s Registration No. 008072S)

=

ikas Bagaria
Partner
{Membership No. 60408)
(UDIN 23060408BGYP11066)

Place: Bengaluru
Date: 05 June, 2023
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
belief, we state that

(i) In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(@)

(b)

(c)

(d)

(e)

(i)
- (a)

(b)

(A) The Company has maintained proper records showing full particulars, including
gquantitative details and situation of property, plant and equipment, capital work-in-
progress, and relevant details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

The Company has a program of verification of property, plant and equipment, capital
work-in-progress, and right-of-use assets so to cover all the items in a phased manner
over a period of 2 years, which, in our opinion, is reasonable having regard to the size of
the Company and the nature of its assets. Pursuant to the program, certain property,
plant and equipment, capital work-in-progress, and right-of-use assets were due for
verification during the year and were physically verified by the management during the
year. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

Based on our examination of the registered sale deed provided to us, we report that, the
title deeds of all the immovable properties, (other than immovable properties where the
Company is the lessee, and the lease agreements are duly executed in favour of the
Company) disclosed in the financial statements included in property, plant and equipment
and capital work-in progress are held in the name of the Company as at the balance
sheet date.

The Company has not revalued any of its property, plant and equipment (including right
of use assets) and intangible assets during the year.

No proceedings have been initiated during the year or are pending against the Company
as at 31 March 2023, for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

The inventories were physically verified during the year by the management at
reasonable intervals. In our opinion and according to the information and explanations
given to us, the coverage and procedure of such verification by the management is
appropriate having regard to the size of the Company and the nature of its operations.
No discrepancies of 10% or more in the aggregate for each class of inventories were
noticed on such physical verification of inventories when compared with books of account.

According to the information and explanations given to us, the Company has been
sanctioned working capital limits in excess of INR 5 crores, in aggregate, at points of time
during the year, from banks or financial institutions on the basis of security of current
assets. In our opinion and according to the information and explanations given to us, the
monthly returns or statements comprising stock statements and book debt statements
filed by the Company with such banks or financial institutions are in agreement with the
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(iii)

(iv)

v)

(vi)

(vii)

(@)

unaudited books of accounts of the Company of the respective months and no material
discrepancies have been observed.

The Company has made investment in a Limited Liability Partnership during the year, in
respect of which:

(a) Theinvestment made during the year, in our opinion, prima facie, is not prejudicial
to the Company’s interest.

The company has not provided any loans or advances in the nature of loans or
stood guarantee, or provided security to any other entity during the year, and
hence reporting under clause (iii)(a), (iii)(c), (iii)(d), (iii}(e) and (iii)(f) of the
Order is not applicable.

The Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of loans granted, investments made and guarantees,
and securities provided, as applicable. ' '

The Company has not accepted any deposit or amounts which are deemed to be
deposits. Hence, reporting under clause (v) of the Order is not applicable.

The maintenance of cost records has been specified by the Central Government under
Section 148(1) of the Companies Act, 2013 in respect of healthcare services rendered.
We have broadly reviewed the books of account maintained by the Company pursuant
to the Companies (Cost Records and Audit) Rules, 2014, as amended, prescribed by the
Central Government for maintenance of cost records under Section 148(1) of the
Companies Act, 2013, and are of the opinion that, prima facie, the prescribed cost
records have been made and maintained by the Company. We have, however, not made
a detailed examination of the cost records with a view to determine whether they are
accurate or complete.

Undisputed statutory dues, including Goods and Services tax, Provident Fund, Employees’
State Insurance, Income-tax, Sales Tax, Service Tax, duty of Custom, duty of Excise,
Value Added Tax, cess and other material statutory dues applicable to the Company have
been regularly deposited by it with the appropriate authorities in all cases during the
year.

There were no undisputed amounts payable in respect of Goods and Services tax,
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, duty
of Custom, duty of Excise, Value Added Tax, cess and other material statutory dues in
arrears as at 31 March 2023, for a period of more than six months from the date they
became payable.
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(b)

Details of statutory dues referred to in sub-clause (a) above which have not been
deposited as on March 31, 2023, on account of disputes are given below:

Name of | Nature | Forum Period to | Amount Amount
Statute of Dues | where which the | Involved Unpaid
Dispute is | Amount . .
Pending Relates (INR in | (INR in
(Financial Crores) Crores)
Year)
Income Tax | Income | Commissioner | 2005-06 0.34 0.34
Act, 1961 of Income Tax
tax Appeals
The Provide | The Regional | 2015-16 1.42 0.94
Employees’ PF - :
Provident nt Fund | Commissioner
Funds and , Kozhikode
Miscellaneo
us
Provisions
Act, 1952

(viii) There were no transactions relating to previously unrecorded income that were surrendered or
disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961) during

(ix)

the year.

(a) In our opinion, the Company has not defaulted in the repayment of loans or other
borrowings or in the payment of interest thereon to any lender during the year.

(b) The Company has not been declared wilful defaulter by any bank or financial institution
or government or any government authority.

(c) To the best of our knowledge and belief, in our opinion, term loans availed by the
Company were, applied by the Company during the year for the purposes for which the
loans were obtained.

(d) On an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes
by the Company.

(e) On an overall examination of the financial statements of the Company, the Company has
not taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries and associates.

) The Company has not raised loans during the year on the pledge of securities held in its

subsidiaries or associate companies.



Deloitte
Haskins & Sells

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(a) The Company has not issued any of its securities (including debt instruments) during the
year and hence reporting under clause (x)(a) of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause (x)(b) of the Order is not applicable to the Company.

(a) To the best of our knowledge, no fraud by the Company and no material fraud on the
Company has been noticed or reported during the year.

(b) To the best of our knowledge, no report under sub-section (12) of Section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during the year and upto
the date of this report.

() As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,
where applicable, for all transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements etc. as required by the applicable
accounting standards.

(a) In our opinion the Company has an adequate internal audit system commensurate with
the size and the nature of its business.

(b) We have considered, the internal audit reports issued to the Company during the year
and covering the period up to March 2023 and the draft of the internal audit reports
where issued after the balance sheet date covering the period 01 April 2022 to 31 March
2023 for the period under audit.

In our opinion, during the year, the Company has not entered into any non-cash transactions
with any of its directors or directors of its holding or subsidiary companies or persons connected
with its directors and hence provisions of Section 192 of the Companies Act, 2013 are not
applicable to the Company.

(a) The Company is not required to be registered under Section 45-IA of the Reserve Bank
of India Act, 1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the Order is not
applicable.

(b) The Group does not have any core investment company as part of the group and
accordingly reporting under clause (xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit and
the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors of the Company during the year.
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(xix)

(xx)

On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements and
our knowledge of the Board of Directors and management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

The Company has fully spent the required amount towards Corporate Social Responsibility (CSR)
and there are no unspent CSR amount for the year requiring a transfer to a Fund specified in
Schedule VII to the Companies Act or special account in compliance with the provision of sub-
section (6) of Section 135 of the said Act. Accordingly, reporting under clause (xx) of the Order
is not applicable for the year.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 008072S

' QI\NNJ/

as Bagaria
Partner
(Membership No. 60408)
(UDIN 23060408BGYP]1066)

Place: Bengaluru
Date: 05 June, 2023
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Balance sheet as at 31 March 2023
All amounts in INR crores, unless otherwise stated

Particulars Note As at As at
31 March 2023 31 March 2022
Assets
Non-current assets
Property, plant and equipment 4 718.44 662.72
Right-of-use assets 35 4841 33.89
Capital work-in-progress 5 11.68 3.61
Other intangible assets 6 2,62 231
Financial assets
Investments 7 33.77 18.54
Other financial assets 12 25.64 17.22
Income tax assets (net) 3 3.10 3.72
Other non-current assets 13 3.60 16.55
Total non-current assets 847.26 758.56
Currcat assets
Inventories 8 27.72 26,24
Financial assets
Trade receivables 9 49.37 40.21
Cash and cash equivalents 10 23.21 20.98
Other bank balances n 3.33 7.26
Other financial assets 12 13.42 12.28
Other current assets 13 7.57 13.49
Non-current assets held-for-sale 43 3.28 13.49
Total current assets 127.90 133.95
Total assets 975.16 892.51
Equity and liabilities
Equity
Equity share capital 14 99.91 99.91
Other equity 15 461.02 405.84
Equity attributable to owners of the Company 560.93 505.75
Liabilities

Non-current liabilities
Financial liabilitics

Borrowings 16 78.29 85.89
Lease liabilities 35 44.06 15.57
Provisions 18 9.94 8.87
Deferred tax liabilities (net) 31 73.71 71.99
Other non-current liabilities 20 14.51 5.95
Total non-current liabilities 220.51 188.27

Current liabilities
Financial liabilities

Borrowings 16 37.89 32.87

Lease liabilities 35 4.13 20.48
Trade payables 17

- Total outstanding dues of micro and small enterprises 6.82 12.66

- Total outstanding dues of creditors other than micro and small enterprises 95.01 100.89

Other financial Liabilities 19 42.26 25.80

Other current liabilities 20 6.10 4.48

Provisions 18 1.51 1.31

Total current liabilities 193.72 198.49

Total equity and liabilities 975.16 892.51

The accompanying notes form an integral part of thesc financial statements.

As per our report of even date attached.

for DELOITTE HASKINS & SELLS for and on behalf of the Board of Directors of .

Chartered Accountants MALABAR INSTITUT] Y S LTD
registration number: 0080728 99 i

s Bagaria

Mr. U Basheer .
Partner Director S
Membership No.; 60408 DIN: 01482427 Agtﬁi 4[\(})\‘1 Mu
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD

Statement of profit and loss for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

Particulars Note For the year ended For the year ended
31 March 2023 31 March 2022
Income
Revenue from operations 21 899.43 772.84
Other income 22 8.36 7.40
Total income 907.79 780.24
Expenses
Purchases of medicines and consumables 23 214.13 221.09
Changes in inventories 24 (1.61) (8.65)
Professional fees to consultant doctors 25 194.13 154.51
Laboratory outsourcing charges 26 34.69 25.00
Employee benefits expense 27 172.66 136.83
Finance costs 28 15.06 14.05
Depreciation and amortisation expenses 29 41.72 32.69
Other expenses 30 142.18 113.69
Total expenses 812.96 689.21
Profit before tax 94.83 91.03
Tax expense
Current tax 31 22.69 2242
Current tax for earlier years 31 - (1.51)
Deferred tax 31 1.78 1.83
Total tax expense 2447 22,74
Profit for the year 70.36 68.29
Other comprehensive income
Items that will not be reclassified subsequently 1o profit or loss
Remeasurement of net defined benefit liability 0.24 (0.55)
Income tax relating to items that will not be reclassified to profit or loss 0.06 (0.14)
Total comprehensive income for the year 70.66 67.60
Earnings per share (equity share of face value of INR 10 each) 33
Basic 7.04 6.83
Diluted 7.04 6.83

The accompanying notes form an integral part of these financial statements.
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Statement of cash flows for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Cash flows from operating activities
Profit before tax for the year 94.83 91.03
Adjustments for non cash and non operating Items :
Depreciation and amortisation expenses 41.72 32.69
Finance costs 15.06 14.05
Dividend on non-current investments (0.32) 0.29)
Interest income (Including effective interest method) (1.13) (0.68)
Allowances for credit losses on financial assets (0.01) 0.26
Share of loss on account of investments - 0.01
Loss on disposal of property, plant and equipment (net) 0.23 1.43
Operating cash flows before movements in working capital 150.38 138.50
Movements in Working capital
Changes in trade receivables (9.16) (2.70)
Changes in inventories (1.48) (8.75)
Changes in other financial assets and other assets 1.07 (29.96)
Changes in trade payables (11.72) 15.88
Changes in provisions 1.51 112
Changes in other liabilitics 2.85 21.27
Cash generated from operating activities 133.45 135.36
Taxes paid, net of refund received (21.73) (22.68)
Net cash gencrated from operating activitics (A) 111.72 112.68
Cash flows from investing activitics
Interest received 0.17 0.14
Dividend received 0.32 0.29
Acquisition of property, plant and equipment (68.68) (56.48)
Restricted bank deposits 3.93 (5.86)
Acquisition of subsidiary (15.23) -
Proceeds on disposal of property, plant and equipment 1.33 2.50
Net cash (used in) investing activities (B) (78.16) (59.41)
Cash flows from financing activities
Payment of lcase liabilitics (8.48) (3.96)
Dividend Paid (9.64) (9.99)
Finance cost (10.63) (12.27)
Long term secured loan availed 20.73 -
Long term secured loan repaid (29.18) (29.60)
Current borrowings (repaid)/availed, net 5.87 7.25
Net cash (used in) financing activities (C) (31.33) (48.57)
Net increase/(decrease) in cash and cash equivalents (A+B+C) 2.23 4.70
Cash and cash equivalents at the beginning of the year 20.98 16.28
Cash and cash equivalents at the end of the year (refer Note 10) 23.21 20,98
A —




MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Statement of cash flows for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

Changes in liabilities arising from financing activities for the year ended 31 March 2023

Particulars Asat Cash inflows Cash outflows Non cash changes As at
1 April 2022 Fair value/other changes Foreign exchang 31 March 2023
Non-current borrowings (including current maturities) 111.17 20.73 (29.18) - - 102.72
Current borrowings 7.59 5.87 - - - 13.46
Lease liabilities 36.05 - (8.48) 20.61 - 48.19
Total 154.81 26.60 (37.66) 20.61 - 164.37
Changes in liabilities arising from financing activities for the year ended 31 March 2022
Particulars Asat Cash inflows Cash outflows Non cash changes As at
1 April 2021 Fair value/other changes Foreign exchange 31 March 2022
Non-current borrowings (including current maturities) 140.77 - (29.60) - - 11117
Current borrowings 0.34 7.25 - - - 7.59
Lease liabilitics 25.31 - (3.96) 14.70 - 36.05
Total 166.42 7.25 (33.56) 14.70 - 154.81

The accompanying notes form an integral part of these financial statements.
As per our report of even date atiached,
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

1.

2.2

23

24

Company overview

Malabar Institute of Medical Sciences Ltd (“the Company”) was incorporated on 17 February 1995 as a limited company. The registered office of the
Company is located at Mini Bypass Road, Govindapuram, Calicut, Kerala.

The Company is primarily engaged in the business of rendering healthcare services. The holding and ultimate holding company is Aster DM
Healthcare Limited, India.

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (“Ind AS”) as per the Companies (Indian
Accounting Standards) Rules, 2015, as amended, and the relevant amended rules prescribed under Section 133 of the Companies Act, 2013 (the 'Act'),
read with relevant rules issued thereunder.,

Pursuant to Rule 6 of the Companies (Accounts) Rules, 2014 (Amended Rules), the Company has not presented consolidated financial statements as
its Parent Company (Aster DM Healthcare Limited) is incorporated in India and presenting the consolidated financial statements as required by the
Companies Act, 2013.

These financial statements were authorised for issue by the Company's Board of Directors on 5 June 2023.

Details of the Company’s significant accounting policies are included in Note 3.

Functional and presentation currency
These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency. All amounts are presented in
Indian Rupees in crores, unless otherwise stated.

Basis of measurement
The financial statements have been prepared on the historical cost basis except for the following material items that have been measured at fair value
as required by relevant Ind AS:

i. Certain financial assets and liabilities;
ii. Net defined benefit (asset)/ liability,

Use of estimates and judgements

In preparing these financial statements, the Management has made judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income, and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed by the Management on an ongoing basis. Revisions to accounting estimates are recognised
prospectively.

Information about judgements, assumptions and estimation uncertainties that have 3 significant risk of resulting in a material adjustment during the
year ended 31 March 2023 is included in the following notes:

- Note 4 and 6 - Measurement of useful life and residual value of property, plant and equipment and intangible assets;

- Note 7 - Impairment of investment in subsidiary and associate;

- Note 31 - Recognition of deferred tax asset: availability of future taxable profit against which tax losses carried forward can be used;

- Note 32 - Recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an outflow of

résources,
Y/ SA \A
o/ Aster MIMS u\

- Note 38 - Impairment of financial assets; [
- Note 39 - Measurement of defined benefit obligations: key actuarial assumptions;

- Note 35 - Leases;
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

25

2.6

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets
and liabilities. The Company has an established control framework with respect to the measurement of fair values. Significant valuation issues are
reported to the Company’s audit committee.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or indirectly
(i.e., derived from prices); and .

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If the inputs used to measure the
fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in
the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following notes:
- Financial instruments;
- Fair value of property, plant and equipment and intangible assets.

Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA”) notifies new standards or emendments fo the existing standards under Companies (Indian Accounting
Standards) Rules as issued from time to time. On 31 March 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules,
2023. The effective date for adoption of the amendments is annual periods beginning on or after 1 April 2023. The Company is evaluating the
amendments on its financial statements and does not expect to have any significant impact.

Significant accounting policies

Property, plant and equipment

i. Recognition and measurement

Ttems of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated depreciation and
accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working condition for its intended use and estimated
costs of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labour, any other costs directly
attributable to bringing the item to working condition for its intended use, and estimated costs of dismantling and removing the item and restoring the
site on which it is located,

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major
components) of property, plant and equipment.

Any gain or loss on disposal of an item of propetty, plant and equipment is recognised in the statement of profit and loss.

Advances paid towards the acquisition of property, plant and equipment, outstanding at each balance sheet date are shown under other non-current
assets. The cost of property, plant and equipment not ready for its intended use at each balance sheet date are disclosed as capital work-in-progress.

ii. Subsequent expenditure and derecognition

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to the
Company.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the continued
use of the asset. The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the net disposal proceeds and
the carrying amount of the asset and is recognised in the statement of profit and loss.

3
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MALABAR INSTITUTE OF MEDICAL SCIEN CES LTD
Notes to the financial statements for the Year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

3.2

3.3

iii. Depreciation

Depreciation on property, plant and equipment are provided on the straight-line method over the useful lives of the assets estimated by the
Management. Depreciation for assets purchased / sold during a period is proportionately charged. Leasehold improvements are amortized over the
lease term or useful lives of assets, whichever is lower. The estimated useful lives of items of property, plant and equipment for the current and
comparative years are as follows:

Class of assets Useful life (in years)
Buildings 60

Plant and equipment 15

Medical equipment* 10-13

Motor vehicles * 5
Computer equipment 3

Furniture and fixtures * 5-10

Office equipment 5

* For the above-mentioned classes of assets, the Company believes that the useful lives as given above best represent the useful lives of these asscts
based on intemal assessment and supported by technical advice, where necessary, which is different from the useful lives as prescribed under Part C
of Schedule II of the Companics Act, 2013,

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.

Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated impairment
losses. Intangible assets are amortised over their respective individual estimated useful lives on a straight-line basis, commencing from the date the
asset is available to the Company for its use and is included in depreciation and amortisation expenses in the statement of profit and loss. The
estimated useful lifc and amortisation method are reviewed at the end of cach reporting period, with the effect of any changes in estimate being
accounted for on a prospective basis.

The estimated useful lives are as follows:

Class of assets Useful life (in years)

Computer software 6

The estimated useful life of an identifiable intangible asset is based on a number of factors including the effects of obsolescence, demand, competition
and other economic factors (such as the stability of the industry and known technological advances) and the level of maintenance expenditures
required to obtain the expected future cash flows from the asset.

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates. All other
expenditure is recognised in the statement of profit and loss as incurred.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses arising from
derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset, are recognised
in the statement of profit and loss when the asset is derecognised.

Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories comprises purchase price, and other cost incurred in
bringing the inventories to their present location and condition. The Company uses the weighted average method to determine the cost of inventory
consisting of medicines and medical consumables.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs
necessary to make the sale. The comparison of cost and net realisable values is made on an item-by-item basis.
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

3.4 Impairment
i. Impairment of financial assets
The Company recognises loss allowances for expected credit losses ('ECL) on financial assets measured at amortised cost.
At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit impaired. A financial asset is ‘credit
impaired’ when one or more events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

The Company always measures the loss allowance for trade receivables at an amount equal to lifetime ECL. The expected credit losses on trade
receivables are estimated using a provision matrix by reference to past default experience of the debtors and an analysis of the debtors' current
financial position, adjusted for factors that are specific to the debtors, general economic conditions of the industry in which the debtors operate, and an
assessment of both the current as well as the forecast direction of conditions at the reporting date.

In all cases, the maximum period considered when estimating expected credit losses is the maximum coniractual period over which the Company is
exposed to credit risk.

Measurement of expected credit losses
Expected credit losses are a probability weighted estimate of credit losses, Credit losses are measured as the present value of all cash shortfalls i.e.,
the difference between the cash flows due to the Company in accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet:

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of recovery. This
is generally the case when the Company determines that the debtor does not have assets or sources of income that could generate sufficient cash flows
to repay the amounts subject to the write off,

ii. Impairment of non- financial assets

The Company’s non-financial assets, other than inventorics and deferred tax assets, are reviewed at cach reporting date to determine whether there is
any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated to determine the extent of impairment
loss, if any.

For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-gencrating units (CGUs). Each CGU
represents the smallest group of assets that generates cash inflows that are largely independent of the cash inflows of other assets or CGUs,

Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate that their
carrying amounts may not be recoverable, For the purpose of impairment testing, the recoverable amount i.e., the higher of the fair value less cost to
sell and the value-in-use is determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of those
from other assets. In such cases, the recoverable amount is determined for the CGU to which the asset belongs,

If such assets are considered to be impaired, the impairment to be recognized in the statement of profit and loss is measurcd by the amount by which
the carrying value of the assets exceeds the estimated recoverable amount of the asset.

An impairment loss is reversed in the statement of profit and loss if there has been a change in the estimates used to determine the recoverable amount,

The cartying amount of the asset is increased to its revised recoverable amount, provided that this amount does not exceed the carrying amount that
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

3.5 Employee benefits

3.6

Short-term employee benefits

Employee benefits payable wholly within twelve months of receiving employee services are classified as short-term employee benefits. These benefits
include salaries and wages, bonus and ex-gratia. Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid e.g., under short-term cash bonus, if the Company has a
present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the amount of obligation can be
estimated reliably.

Post-employment benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions and will have no legal or constructive
obligation to pay further amounts. The Company makes specified monthly contributions towards Government administered provident fund scheme.
Obligations for contributions to defined contribution plans are recognised as an employee benefit expense in the statement of profit and loss in the
periods during which the related services are rendered by employees.

Defined Benefit plans

Under a defined benefit plan, it is the Company’s obligation to provide agreed benefits to the employees,

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses are recognised in other comprehensive income (OCI)
in the period in which they occur. Remeasurements of the net defined benefit liability (asset) recognised in other comprehensive income shall not be
reclassified to statement of profit and loss in a subsequent period. However, the Company transfers those amounts recognised in other comprehensive
income within equity. The Company determines the net interest expense on the net defined benefit liability for the period by applying the discount rate
used to measure the defined benefit obligation at the beginuing of the annual period to the then-net defined bencfit liability, taking into account any
changes in the net defined benefit liability during the period as a result of contributions and benefit payments. Net interest expense and other expenses
related to defined benefit plans are recognised in statement of profit and loss.

Other long term employee benefits

The Company’s net obligation in respect of long-term employee benefits other than post-employment benefits is the amount of future benefit that
employces have earned in return for their service in the current and prior periods; that benefit is discounted to determine its present value, and the fair
value of any related assets is deducted. The obligation is measured on the basis of an annual independent actuarial valuation using the projected unit
credit method. Remeasurement gains or losses are recognised in other comprehensive income in the period in which they arise.

Provisions (other than employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it
is probable that an outflow of economic benefits will be required to settle the obligation. The amount recognised as a provision is the best estimate of
the ‘consideration required to scttle the present obligation at the reporting date, taking into account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows (when the effect of the time value of money is material).

A contract is considered to be onerous when the expected economic benefits to be derived by the Company from the contract are lower than the
unavoidable cost of meeting its obligations under the contract, The provision for an onerous contract is measured at the present value of the lower of
the expected cost of terminating the contract and the expected net cost of continuing with the contract. Before such a provision is made, the Company
recognises any impairment loss on the assets associated with that contract,
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 Murch 2023
All amounts in INR crores, unless otherwise stated

3.7 Revenue

3.8

Revenue from contract with customers

The Company generates revenue from rendering of medical and healthcare services, sale of medicines and other related activities. Ind AS 115,
Revenue from Contracts with Customers, establishes a comprehensive framework for determining whether, how much and when revenue is
recognised. Under Ind AS 115, revenue is recognised when a customer obtains control of the goods or services in an amount that reflects the
consideration which the Company expects to receive in exchange for those products or services. In calculating the variable considerations, the
Company considers the nature and coverage through insurance and other parties, the history of adjustments and rejections, and the probability of
rejections, discounts, rebates, price concessions, or other similar items.

Disaggregation of revenue

The Company disaggregates revenue from hospital services (medical and healthcare services), sale of medicines and other operating income. The
Company believes that this disaggregation best depicts how the nature, amount, timing and certainty of Company’s revenues and cash flows are
affected by industry, market and other economic factors.

Contract balances
The Company classifies the right to consideration in exchange for sale of services where invoice is raised as trade receivables, where invoice has not
been raised as unbilled revenue and advance consideration as advance from customers.

Performance obligations and revenue recognition policies

Revenue is measured based on the consideration specified in a contract with a customer. The Company recognises revenue when it transfers control
over a good or service to a customer. The following details provide information about the nature and timing of the satisfaction of performance
obligations in contracts with customers, including significant payment terms, and the related revenue recognition policies.

(a) Medical and healthcare services

The Company’s revenue from medical and healthcare services comprises of income fiom hospital services.

Revenue from hospital services to patients is recognised as revenue when the related services are rendered unless significant future uncertainties exist.
Revenue is also recognised in relation to the services rendered to the patients who are undergoing treatment/ observation on the balance sheet date to
the extent of the services rendercd. Revenue is recognised net of discounts and concessions given to the patients and estimated disallowances for
patients covered under insurance.

Unbilled receivable represents value to the extent of medical and healthcare services are rendered to the patients who are undergoing
treatment/observation on the balance sheet date and is not billed as at the balance sheet date.

(b) Sale of medicines

Revenue from sale of medical consumables and medicines within the hospital premises is recognised when the control in the goods are transferred to
the customer and no significant uncertainty exists regarding the amount of the consideration that will be derived from the sale of the goods and
regarding its collection. The amount of revenue recognised is net of sales returns, taxes and duties, wherever applicable.

(c) Other operating income
The Company’s revenue from other operating income comprises primarily from courses conducted at the hospital, income from revenue sharing
agreements and Grant (EPCG).

Revenue fiom services rendered is based on the agreements/arrangements with the customers as the service is performed. Income from sale of food
and beverages is recognised at a point in time when control is transferred.

Foreign currency transactions and translation
Transactions in foreign currencies are translated into the functional currency of the Company at the exchange rates at the dates of the transactions or
an average rate if the average rate approximates the actual rate at the date of the fransaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the reporting date.
Non-monetary assets and liabilitics that are measured at fair value in a foreign currency are translated into the functional currency at the exchange rate
when the fair value was determined, Non-monetary assets and liabilities that are measured based on historical cost in a foreign currency are translated
at the exchange rate at the date of the transaction. Exchange differences are recognised in statement of profit and loss.
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

3.9 Leases
Determining whether an arrangement contains a lease
At inception of an arrangement, it is determined whether the arrangement is or contains a lease. At inception or on reassessment of the arrangement
that contains a lease, the payments and other consideration required by such an arrangement are separated into those for the lease and those for other
elements on the basis of their relative fair values.
i. Company as a lessee
The Company accounts for each lease component within the contract as a lease separately from non-lease components of the contract and allocates the
consideration in the contract to each lease component on the basis of the relative stand-alone price of the lcase component and the aggregate stand-
alone price of the non-lease components.
The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease commencement date. The
cost of the right-of-use asset measured at inception shall comprise of the amount of the initial measurement of the lease liability adjusted for any lease
payments made at or before the commencement date less any lease incentives received, plus any initial direct costs incurred and an estimate of costs to
be incurred by the lessee in dismantling and removing the underlying asset or restoring the underlying asset or site on which it is located. The right-of-
use assets is subsequently measured at cost less any accumulated depreciation, accumulated impairment losses, if any and adjusted for any
remeasurement of the lease liability. The right-of-use assets is depreciated using the straight-line method from the commencement date over the
shorter of lease term or useful life of right-of-use asset. The estimated useful lives of right-of-use assets are determined on the same basis as those of
property, plant and equipment. Right-of-use assets are tested for impairment whenever there is any indication that their carrying amounts may not be
recoverable. Impairment loss, if any, is recognised in the statement of profit and loss.

The Company measures the lease liability at the present value of the lcase payments that are not paid at the commencement date of the lease. The lease
payments are discounted using the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined, the
Company uses incremental borrowing rate. The lease payments shall include fixed payments, variable lease payments that depend on an index or rate,

lease modifications or to reflect revised in-substance fixed lease payments. The Company recognises the amount of the re-measurement of lease
liability due to modification as an adjustment to the right-of-use asset and statement of profit and loss depending upon the nature of modification.
Where the carrying amount of the right-of-usc asset is reduced to zero and there is a further reduction in the measurement of the lease liability, the
Company recognises any remaining amount of the re-measurement in statement of profit and loss.

The Company has elected not to apply the requirements of Ind AS 116, Leases, to short-term leases of all assets that have a lease term of 12 months or
less. The lease payments associated with these leases are recognized as an expense on a straight-line basis over the lease term.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability and the right-of-use asset. The related
payments are recognised as an expense in the period in which the event or condition that triggers those payments occurs and are included in the line
“Other cxpenses” in the statement of profit and loss.

ii. Company as a lessor

At the inception of the lease the Company classifies each of its leases as either an operating lease or a finance lease. Whenever the terms of the lcase
transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are classified as
operating leases. The Company recognises lease payments received under operating leascs as income on a straight- linc basis over the leasc term. In
case of a finance lease, finance income is recognised over the lease term based on a pattern reflecting a constant periodic rate of return on the lessor’s
net investment in the lease.

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Company’s net investment in the leases. When the
Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-lease separately. It assesses the lease classification of a
sub-lease with reference to the right-of-use asset arising from the head lease, not with reference to the underlying asset. If a head lease is a short-term
lease to which the Company applies the exemption described above, then it classifies the sub-lease as an operating lease.

If an arrangement contains lease and non-lease components, the Company applies Ind AS 115 Revenue from contracts with customers to allocate the
consideration in the contract,
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

3.10 Recognition of dividend income, interest income or interest expense

3.11

312

Dividend income is recognised in the statement of profit and loss on the date on which the right to receive payment is established.

Interest on deployment of surplus funds is recognized using the time proportionate method, based on the transactional interest rates.

Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial
instrument to the gross carrying amount of the financial asset or the amortised cost of the financial liability.

In caleulating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset is not credit-
impaired) or to the amortised cost of the liability.

Income tax
Income tax comprises current and deferred tax. It is recognised in the statement of profit and loss except to the extent that it relates to an item

recognised directly in equity or in other comprehensive income,

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable or
receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the
reporting date.

Current tax assets and current tax liabilities are offsct only if there is a legally enforccable right to set off the recognised amounts, and it is intended to

realise the asset and settle the liability on a net basis or simultaneously.

A provision is recognised for those matters for which the tax determination is uncertain but it is considered probable that there will be a future outflow
of funds to a tax authority. The provisions arc measured at the best estimate of the amount expected to become payable. The assessment is based on
the judgement of tax professionals within the Company supported by previous experience in respect of such activities and in certain cases based on
specialist independent tax advice.

il. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes
and the corresponding tax bases used for taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits.
Deferred tux assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be utilised. The
existence of unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case of a history of recent losses, the
Company recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is convincing other evidence
that sufficient taxable profit will be available against which such deferred tax asset can be realised. Deferred tax assets — unrecognised or recognised,
are reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable respectively that the related tax
benefit will be realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on the laws
that have been enacted or substantively enacted by the reporting date. The measurement of deferred tax reflects the tax consequences that would
follow from the manner in which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilitics and assets, and they relate to income
taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets
on a net basis or their tax assets and liabilities will be realised simultaneously.

Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the extent that they are
regarded as an adjustment to interest costs) incurred in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition or
construction of an asset which necessarily take a substantial period of time to get ready for their intended use are capitalised as part of the cost of that
asset until such time as the asset is substantially ready for their intended use or sale. Other borrowing costs are recognised as an expense in the period
in which they are incurred.
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 Muarch 2023
All amounts in INR crores, unless otherwise stated

3.13 Financial instruments
i. Recognition and initial measurement
Trade receivables and debt securities issued are initially recognised when they are originated. All other financial assets and financial liabilities are
initially recognised when the Company becomes a party to the contractual provisions of the instrument,
A financial asset or financial liability is initially measured at fair value, except for trade receivables that do not have a significant financing
component which are measured at transaction price. Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss - F VTPL) are added to or deducted from the
fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in the statement of profit and loss.

ii. Classification and subsequent measurement
Financial assets
On initial recognition, a financial asset is classified as either at amortised cost, FVTPL or fair value through other comprehensive income (FVoCQ).

managing finaicial assets,

A financial asset is measured at amortised cost if it meets both of the following conditions:

- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may itrevocably elect to present subsequent changes in the
investment’s fair value in OCI (designated as FVOCI - equity investment). This election is made on an investment-by-investment basis,

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL. This includes all derivative
financial assets. On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the requirements to be measured
at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets: Business model assessment
The Company makes an assessment of the objective of the business model in which a financial asset is held at investment level because this best
reflects the way the business is managed and information is provided to management. The information considered includes:

- the stated policies and objectives for each of such investments and the operation of those policies in practice. These include whether Management’s
strategy focuses on earning contractual interest income, maintaining a particular interest rate profile, matching the duration of the financial assets to
the duration of any related liabilities or expected cash outflows or realising cash flows through the sale of the assets;

- the risks that affect the performance of the business model (and the financial assets held within that business model) and how those risks are
managed,;

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales activity.
Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent
with the Company’s continuing recognition of the assets,

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair valye basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair valuc of the financial asset on initial recognition. ‘Interest’ is defined as
consideration for the time value of money and for the credit risk associated with the principal amount outstanding during a particular period of time
and for other basic lending risks and costs (e.g, liquidity risk and administrative costs), as well as a profit margin,

instrument. This includes assessing whether the financial assct contains a coniractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condition. In making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows; .
- terms that may adjust the contractual coupon rate, including variable interest rate features; f
- prepayment and extension features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g., non-recourse features).
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the tinancial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

3.13 Financial instruments (continued)

Financial assets: Subsequent measurement and gains and losses
Financial assets at FVTPL These assets are subsequently measured at fair value, Net gains and losses, including
any interest or dividend income, are recognised in statement of profit and loss.

Financial assets at amortised cost These assets are subsequently measured at amortised cost using the effective interest
method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in statement profit and
loss. Any gain or loss on derecognition is recognised in statement of profit and loss.

Equity investments at FVOCI These assets are subsequently measured at fair value, Dividends are recognised as
income in statement profit and loss unless the dividend clearly represents a recovery
of part of the cost of the investment. Other net gains and losses are recognised in OCI
and are not reclassified to statement of profit and loss.

Financial libilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as FVTPL if it is classified as held for
trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recognised in statement of profit and Joss.

Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains
and losses are recognised in statement of profit and loss. Any gain or loss on derecognition is also recognised in statement of profit and loss.

iii. Derccognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights to
receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the
financial asset,

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially all of the risks
and rewards of the transferred assets, the transferred assets are not derecognised.

Financial liabilities

iv. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company currently has
a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.

v. Derivative financial instruments
The Company holds derivative financial instruments to hedge its foreign currency and interest rate risk exposures. Derivatives are initially measured at
fair value. Subsequent to initial recognition, derivatives are measured af fair value, and changes therein are recognised in statement of profit and loss.
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

3.14

3.15

3.16

3.17

3.18

3.19

3.20

321

Earnings / (Loss) per share

The basic earnings / (loss) per share (‘EPS’) is computed by dividing the net profit / (loss) after tax for the year attributable to equity shareholders by
the weighted average number of equity shares outstanding during the year.

Diluted earnings per share is computed by dividing the profit/(loss) after tax (including the post tax effect of extraordinary items, if any) as adjusted
for dividend, interest and other charges to expense or income (net of any attributable taxes) relating to the dilutive potential equity shares, by the
weighted average number of equity shares considered for deriving basic earnings per share and the weighted average number of equity shares which
could have been issued on the conversion of all dilutive potential equity shares.

Dilutive potential equity shares are deemed converted as of the beginning of the period unless issued at a later date. In computing dilutive earnings per
share, only potential equity shares that are dilutive, i.e., which reduces earnings per share or increases loss per share are included. The dilutive
potential equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair value (.. average market value of the
outstanding shares). Dilutive potential equity shares are determined independently for each period presented. The number of equity shares and
potentially dilutive equity shares are adjusted for share splits/reverse share splits and bonus shares, as appropriate.

Cash-flow statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a non-cash nature and any
deferrals or accruals of past or future cash receipts or payments. The cash flows from regular revenue generating, investing and financing activitics of
the Company are segregated.

Non-current assets classified as held-for-sale

Non-current assets (and disposal groups) classified as held for sale are measured at the lower of carrying amount and fair value less costs to sell. Non-
curent assets and disposal groups are classified as held for sale if their carrying amount will be recovered through a sale transaction rather than
through continuing use. This condition is regarded as met only when the sale is highly probable and the asset (or disposal group) is available for
immediate sale in its present condition. Such assets or group of assets are presented separately in the balance sheet as “Assets held for sale” in current
assets. Once classified as held for sale, intangible assets and property, plant and equipment are no longer amortised or depreciated.

Government grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be complied
with. Where the Company receives grants relating to assets, including non-monetary grants, the asset and the related grants are accounted at fair value
and recognised in the statement of profit and loss over the expected useful life of the asset.

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with an original maturity of three months or less which are
subject to insignificant risk of changes in value,

Segment reporting

Ind AS 108 “Operating Segment” (“Ind AS 108”) establishes standards for the way that public business enterprises report information about operating
segments and related disclosures about products and scrvices, geographic arcas, and major customers. Based on the "management approach" as
defined in Ind AS 108, Operating segments are to be reported in a manner consistent with the internal reporting provided to the Chief Operating
Decision Maker (CODM).The CODM evaluates the Company's performance and allocates resources on overall basis. The Company’s sole operating
segment is therefore ‘Medical and Healthcare Services’.

Non-current assets held for sale

Non-current asscts are classificd as held for sale if their carrying amount will be recovered principally through a sale transaction rather than through
continuing use. This condition is regarded as met only when the asset is available for immediate sale in its present condition subject only to terms that
are usual and customary for sales of such asset and its sale is highly probable.

Management must be committed to the sale, which should be expected to qualify for recognition as a completed sale within one year from the date of
classification,

Non-current assets classified as held for sale are measured at the lower of their carrying amount and fair valuc less costs to sell,

Operating cycle
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has
identified twelve months as its operating cycle.
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD

Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

6 Intangibles assets

Particulars Computer software
Gross carrying value

Balance as at 1 April 2021 4.62
Additions 0.10
Disposals -
Balance as at 31 March 2022 4.72
Balance as at 1 April 2022 4.72
Additions 1.14
Disposals ’ -
Balance as at 31 March 2023 5.86

Accumulated amortisation

Balance as at 1 April 2021 1.81
Amortisation for the year 0.60
Balance as at 31 March 2022 241
Balance as at 1 April 2022 241
Amortisation for the year 0.83
Balance as at 31 March 2023 : 3.24
Net carrying value

As at 31 March 2023 2,62
As at 31 March 2022 2.31
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MALABAR INSTITUTE OF MEDICAL SCIENCES L.TD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

7 Investments
Particulars As at As at
31 March 2023 31 March 2022

Non-current investments, unquoted
Investments in equity instruments of associates (at cost)
Investment in MIMS Infrastructure and Properties Private Limited

6,617,401 (31 March 2022: 6,617,401) equity shares of INR 10 each 6.62 6.62
Investments in preference shares of associates (at cost)

Investment in MIMS Infrastructure and Properties Private Limited

2,673,274 (31 March 2022: 2,673,274) 2% non-cumulative convertible 2,67 2.67
preference shares of INR 10 each

Investments in equity instruments of subsidiaries (at cost)

Investment in Ezhimala Infrastructure LLP

99.93% of the total capital amounting to INR 92,540,000 9.25 9.25
(31 March 2022: 99.93% of the total capital amounting to INR 92,540,000)

Investment in Cantown Infra Developers LLP

99.99% of the total capital amounting to INR 152,279,772 15.23 -
(31 March 2022: 0% of the total capital amounting to INR 0.00)

Total 33.77 18.54
Aggregate carrying amount of unquoted investments 33.77 18.54

8 Inventories

Particulars As at As at
31 March 2023 31 March 2022

(Valued at lower of cost and net realisable value)

Medicines, medical consumables and others 27.72 26.24

Total 27,72 26.24

For details of inventory pledged, refer Note 16.

9 Trade receivables

Particulars As at As at
31 March 2023 31 March 2022

Current

Considered good - unsecured, undisputed 56.56 4741

Less: loss allowance (7.19) (7.20)

Net trade receivables 49.37 40.21

For details of trade receivable pledged, refer Note 16. :
The Company's exposure to credit and currency risks and loss allowances related to trade receivables are disclosed in Note 38.

9.1 _Trade receivables ageing schedule
Particulars As at Asat
31 March 2023 31 March 2022

Undisputed trade receivables- considered good
Outstanding for following periods from due date of payment

Not due 12.54 14.79
Less than 6 months 21.67 18.19

6 months - 1 year 8.88 5.65

1-2 years 6.34 6.82
2-3 years 5.09 0.57
More than 3 years 2.04 1.39

Total 56.56 4741

9.2 Loss allowance provision matrix- default rates applied at each reporting date
Particulars As at As at
31 March 2023 31 March 2022
Due datc to ! year 9% to 18% 8% to 18%
1-2 years 26% to 44% 30% to 56%
Morc than 2 years 53% to 100% 100%
9.3 Movement of loss allowance

Particulars For the year ended For the year ended

o 31 March 2023 31 March 2022

Balance at the beginning of the year f - 7.20 6.94
Provision of loss allowance (net) (0.01) 0.26
Balance at the end of the year / > 7.1 7.20
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023

All amounts in INR crores, unless otherwise stated

10

11

12

13

Cash and cash equivalents

Particulars As at As at
31 March 2023 31 March 2022

Balance with banks

- Current accounts 18.25 19.37

- Deposit accounts 3.00 -

- Other bank balances* 0.71 0.33

Cash on hand 1.25 1.28

Total 23.21 20.98

*Other bank balances represent earmarked balances in respect of unclaimed dividends

Other bank balances

Particulars As at As at
31 March 2023 31 March 2022

Balance in banks for margin money 3.33 7.26

Total 3.33 7.26

Other financial assets

Particulars As at As at
31 March 2023 31 March 2022

Non~current

Unsecured, considered good

Rent and other deposits” 12.01 5.46

Fixed deposits * 13.63 11.76

Total 25.64 17.22

Current

Unsecured, considered good

Insurance claim receivable - 0.03

Interest accrued on fixed deposits with banks 1.75 1.13

Unbilled receivables ** 5.01 5.21

Dues from related parties (Refer Note 37) 391 3.64

Other receivables 1.62 1.75

Rent and other deposits® 1.13 0.52

Total 13.42 12.28

** Net of advances from patients of INR 5.20 cr (31 March 2022 : 3.60 cr)

*The above deposits are maintained against guarantees issued by Banks and are restricted for periods exceeding 12 months as at the Balance Sheet date.

* Includes deposits with related party (Refer Note 37).

Other assets

Particulars As at Asat
31 March 2023 31 March 2022

Non-current

Unsecured, considered good

Capital advances 2.85 16.02

Prepaid expenses 0.75 0.53

Total 3.60 16.55

Current

Prepaid expenses 4.35 3.05

Advance to employees 0.39 0.26

Advance for supply of goods and services 2.83 10.18

Total 7.57 13.49
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

14 Share capital

Particulars As at As at
31 March 2023 31 March 2022
Number of shares Amount Number of shares Amount
(in crores) (in crores)
Authorised
Equity shares of INR 10 cach 10.00 100.00 10.00 100.00
Total 10.00 100.00 10.00 100.00
Issued, subscribed and fully paid-up
Equity shares of INR 10 each 9.99 99.91 9.99 99.91
Total 9.99 99.91 9.99 99.91

Refer notes (a) to (i) below.

(a) Rights, preferences and restrictions attached to equity shares
The Company has a single class of equity shares. All equity shares rank equally with regard to dividends and share in the Company’s residual assets. The
equity shares are entitled to receive dividend as declared from time to time. The voting rights of an equity sharcholder on a poll (not on show of hands) are in
proportion to sharcholders' share of the paid-up equity capital of the Company. Voting rights cannot be exercised in respect of shares on which any call or
other sums presently payable have not been paid.
Failure to pay any amount called up on shares may lead to forfeiture of shares.
On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaining after distribution of all
preferential amounts in proportion to the number of equity shares held.

(b) Reconciliation of shares outstanding at the beginning and at the end of the reporting period

Particulars As at As at
31 March 2023 31 March 2022
Number of shares Amount Number of shares Amount
(in crores) (in crores)
Equity shares of INR 10 each fully paid-up
Balance as at the beginning of the year 9.99 99.91 9.99 99.91
Issue of equity shares - - - -
Balance as at the end of the year 9.99 99,91 9.99 99,91

(¢) Shares held by ultimate holding company

Particulars As at As at
31 March 2023 31 March 2022
Number of shares Number of shares
) Amount ) Amount
(in crores) (in crores)

Equity shares of INR 10 each fully paid-up held by
Aster DM Healthcare Limited, Holding and

Ultimate holding company 7.59 75.94 7.41 74,08

(d) Details of shareholders holding more than 5% shares of the Company

Particulars As at As at
31 March 2023 31 March 2022
Number of shares % holding Number of shares % holding
(in crores) (in _crores)
Equity shares of INR 10 each Jully paid -up held by
Aster DM Healthcare Limited 7.59 76.01% 7.41 74.14%
(¢) Details of shareholding of Promoters
Promoter name Shares held as at 31 March 2023 .
Percentage change during the year ended
Number of shares % of total shares
y 31 March 2023
(in crores)
Aster DM Healtheare Limited 7.59 76.01% 1.87%

(f) Shares reserved for issue under options and contracts during the year ended 31 March 2023 and 31 March 2022: Nil

(g) Details of bonus shares issued during the past § years immediately preceding 31 March 2023; Nil

7

(h) Details of shares issued for consideration other than for cash during the past 5 years immediately preceding 31 March 2023: Nil =< OF b [ 3
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(i) Details of buyback of shares during the past 5 years immediately preceding 31 March 2023: Nil
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

15 Other equity

Particulars

As at 31 March 2023

As at 31 March 2022

Reserves and surplus
Securities premium
- Used to record the premium received on issue of shares. It is utilised in
accordance with the provisions of the Companies Act, 2013,
Retained carnings
- Retained earnings comprises of the amounts that can be distributed by
the Company as dividends to its equity share holders.

Items of other comprehensive income
Remeasurement of net defined benefit liability/ (asset), net of tax
- Pertains to the remeasurement of the net defined benefit liability/
(asset) recognised net of tax

Total

15.1 Distributions made and proposed

78.71 78.71
382.01 327.13
0.30 -
461.02 405.84

The amount of per share dividend recognized as distributions to cquity shareholders for the year ended March 31, 2022 was INR 1 per equity share of par

value INR 10 each.

The Board of Directors at its meeting held on May 16, 2022 had recommended a final dividend of 10%
the financial year ended March 31, 2022 which was approved by the sharcholders at the Annual Genera

dividend was paid during the year ended March 31, 2023.

The Board of Directors at its meeting held on Jun 5, 2023 have recommended a final dividend of 10%
which is aggregating to INR 9.99 crores out of the profits of the Company for the financial year ended

shareholders at the Annual General Meeting.

oy

CHARTERED 110}

(INR 1 per equity share of par value INR 10 each) for
| Meeting held on August 13, 2022. The aforesaid

(INR 1 per equity share of par value INR 10 each)
March 31, 2023 which is subject to the approval of




MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

16 Borrowings

Particulars Asat Asat
31 March 2023 31 March 2022

Non-current

Secured - at amortised cost

Term loans from bank 78.29 85.89
Total 78.29 85.89
Current

Secured - at amortised cost

Current maturities of long-term borrowings (refer Note 16. 1) 24.43 25.28
Cash credit and overdraft fucilitics from banks 1346 7.59
Total 37.89 32.87

Information about the Company's exposure to interest rate and liquidity risks are included in Note 38,
16.1 Interest rates, repayment and other terms of the borrowings

A Details of securities, terms and conditions on loans
Lender Security terms lntc:‘:sat :!atc Tenure

HDFC Bank Term loan 1 Term loan 1- MCLR|Term loan 1- 132
A first exclusive charge on all immovable properties, present and future; all movables including equipment, plus 1.1% months
machinery, spares, tools and accessories furniture, fixtures, vehicles and all other movable assets, both present Term loan 2- MCLR|Term loan 2- 96
and future (except equipment and vehicles already mortgaged to existing lenders), A second charge on current |plus 1.1% months

assets, operating cash flows, recejvables, commissions, revenues of whatsoever nature and wherever arising,
present and future, intangibles, goodwill, lted capital, present and future.

Term loan 2

A first exclusive charge on all immovable properties, present and future; all movables including equipment,
machinery, spares, tools and accessorics furniture, fixtures, vehicles and all other movable assets, both present
and future (except equipment and vehicles already mortgaged to existing lenders). A second charge on current
asscls, operating cash flows, receivables, commissions, revenues of whatsocver nature and wherever arising,

present and future, intangibles, goodwill, Hled capital, present and future, Corporate guarantce from Aster
DM Healtheare Limited. Margin requirement of 25%.
HDFC Bank Cash credit/Overdrafl MCLR plus 0.85% |On demand

First charge on current assets of the Company. Second chatge on 548 acres of land belonging to the Company.
Extension of collateral properly mortgaged for fivst exclusive charge on all the immovable properties both
present and future, Corporate guarantee from Aster DM Healtheare Limited. Margin requirement of 25% on
stock and book debts,

HDFC Bank Term loan Base rate plus 1% 36 months - 60
Secured by hypothecation of equipment purchased using the term loan. months
HDFC Bank First Charge on all financed assets 7.95% 3 Years
HDFC Bank Exclusive charge on moveable assets of the project and immovable Ieasc-hold rights of the project. Extension {3 months T Bills at|11 years
of exclusive charge in a form satisfactory to the Lenders on all the Borrower’s immoveable properties present [the date of]

in future , exclusive immovable assets of the project. Extension of exclusive charge by way of hypothecation, |disbursement plus
ina form satisfactory to the Lender(s), of all the Borrower/s movables i j ; spread (3 months T
'y spares, tools and accessories, furniture, fixtures, vehicles and all other movable assets, both present {Bill rate currently is at
and future (Except equipment and vehicles already mortgaged to existing lenders), excluding movable assets  [6.39% and initial
of the Proiect; interest rate currently|
A second charge on Current Assets, operating cash flows ivables, issions, ucs of whatsoever  |is at 8.17%)

nature and wherever arising, present and future, intangibles,goodwill, uncalled capital, present and future, of
the borrower with first charge offered to only the working capital fenders,

HDFC Bank Guarantee: Guarantee from NCGTC (National Credit Guarantee Trustee Company Ltd) for 500% of the Toan 7.10% 7 years
amount under LGSCAS Scheme (Brownfield project) - only for Term Loan, Primary security tor Term Loan

Axis Bank Cash credit with sublimit of Working Capital Demand Loan (WCDL) and Foreign Currency Demand Loan 6MMCLR plus  [On demand.
(FCDL) 1.05% WCDL & FCDL-
Fist pari passu charge on the catire current assets including receivables of the borrower, present and future, cach tranche
Corporate Guarantee of Aster DM Healthcare Limited. ini period 1

month and maximum
period 12 months

B There are no continuing defaults in the repayment of the principal loan aud interest amounts,
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MALABAR INSTITUTE OF MEDICAL SCIENCES L'TD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

17 Trade payables

Particulars As at Asat
31 March 2023 31 March 2022
Total outstanding dues of micro and small enterpriscs 6.82 12,66
Total outstanding dues of creditors other than micro and small enterprises 95.01 100.89
Total 101.83 113.55

All trade payables are 'current. The average credit period taken is 30-60 days.
The Company's exposure 1o currency and liquidity risks related to trade payables is disclosed in Note 38,

17.1 _Trade payables ageing

Qutstanding for following periods from due date of payment

Particulars

Total*

Less than 1 year '1-2 years '2-3 years More than 3 years

Balance as at 31 March 2023

Micro, small and medium enterprises 6.66 0.09 0.04 0.03 6.82
Others* 91.99 1.99 0.44 0.59 95.01
Total 98.65 2.08 0.48 0.62 101.83
Balance as at 31 March 2022

Micro, small and medium enterprises 12.49 0.04 0.13 - 12.66
Others* 99.19 1.06 0.54 0.10 100.89
Total 111.68 1.10 0.67 0.10 113.55

* Includes unbilled ducs of INR 47.18 Crores asat 31 March 2023 (INR 30.71 Crores as at 31 March 2022),

17.2 Disclosures as required under the Micro, Small and Mediun Enterprises Development Act, 2006 ("the Act") based on the information available with the Company are given
below:
Particulars For the year ended  For the year ended
31 March 2023 31 March 2022
The principal amount remaining unpaid to any supplier as at the end of the year 6.00 11,97
The interest duc on the principal remaining outstanding as at the cnd of the year 0.01 0.18
The amount of interest paid under the Act, along with the amounts of the payment made beyoud the appointed day during the year - -
The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed day during 0.12 0.15
the year) but without adding the interest specificd under the Act
The amount of interest accrued and remaining unpaid at the end of the year 0.82 0.69
The amouat of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as above are 1.99 117
actually paid to the small enterprise, for the purposc of disatlowance as a deductible expenditure under the Act
18 Provisions
Particulars Asat As at
31 March 2023 31 March 2022
Nou-current
Provision for employee benefits
Net defined benefit liability - Gratuity * 9.94 8.87
Total 9.94 8.87
Current
Provision for employee benefits
Net defined benefit liability - Gratuity * 1.51 131
Total 1,51 131
*Refer Note 39,
19 Other financial liabilities
Particulars As at As at
31 March 2023 31 March 2022
Current
Interest accrued but not due on borrowings * 0.66 -
Security deposits from others 2.85 2.53
Dues to related party (refer Note 37 12,15 8.16 |
Dues to creditors for capital goods 2424 7.28 ‘
Unpaid dividend 0.68 0.33
Others 1.68 7.50 |
Total 42.26 25,80 f
*The details of intcrest rates, repayment and other terms are disclosed in Note 16.1.
The Company’s exposure to currency and liquidity risk related to the above fi ial liabilities is disclosed in Note 38.
20 Other liabilities
Particulars Asat Asat
31 March 2023 31 March 2022
Non-Current
Deferred government grant* 14.51 5.95
Total 14.51 5.95
Current
Deferred government grant* 1.55 0.50
Statutory dues payables . e 4.55 3.98
Total g 6.10 448
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

21 Revenue from operations

Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Revenue from hospital and medical services 831.37 723.54
Revenue from pharmacy 62.45 45.82
Other operating income 5.61 3.48
Total 899.43 772.84

The Company’s revenue from other operating income comprises primarily from courses conducted at the hospital and income from revenue sharing

agreements.
Refer notes (i) and (ii) below.

(i) Category of customers

Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Cash (Including cards/UPI/wallets/bank transfer/cheques) 691.08 470.49
Credit (Including CoPay) 202,74 298.87
Others 5.61 348
Total 899.43 772.84
(ii) Nature of treatment
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
In- patient 655.48 563.43
Out- patient 175.89 160.11
Total 831.37 723.54
22 Qther income
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Interest income on bank deposits 0.79 0.68
Interest on income tax refund 0.34 -
Rent 1.39 2.08
Dividend on non-current investments 0.32 0.29
Other non-operating income 5.52 4.35
Total 8.36 7.40
23 Purchases of medicines and consumabl
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Medicines and consumables 214.13 221.09
Total 214.13 221.09
24 Changes in inventories
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Opening stock . 24.64 15.99
Closing stock (26.25) (24.64)
Total (1.61) (8.65)
25 Professional fees to consultant doctors
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Professional fees to consultant doctors 194.13 154.51
Total 194.13 154.51
26 Lab outsourcing charges
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Lab outsourcing charges 16.67 9.47
Hospital lab management expenses 18.02 15.53
Total 34.69 25.00




]

MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
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27

28

29

30

30.1

Employee benefits expense
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Salarics and allowances 156.50 124.34
Contribution to provident and other funds (refer Note 39) 7.27 5.82
Expenses related to post employment defined benefit plans (refer Note 39) 2.67 1.86
Staff welfare expense 6.22 4.81
Total 172.66 136.83
Finance costs
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Interest on bank borrowings 9.96 10.83
Interest on lease liabilities (refer Note 35) 4.43 2.58
Other borrowing costs 0.67 0.64
Total 15.06 14.05
Depreciation and amortisation
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Depreciation on property, plant and equipment (refer Note 4) 33.33 27.91
Depreciation on right-of-use assets (refer Note 35) 7.56 4.18
Amortisation on intangible assets (refer Note 6) 0.83 0.60
Total 41,72 32.69
Other expenses
Particulars For the year ended For the year ¢nded
31 March 2023 31 March 2022
Consumables 5.39 6.35
Power and fuel 20.37 14.66
Housekeeping, security and others 39.28 25.04
Legal, professional and other consultancy 4.35 3.82
Auditors remuneration (refer Note 34) 0.15 0.08
Rent (refer Note 35) 8.27 5.26
Repairs and maintenance - plant and equipment 15.73 17.84
Repairs and maintenance - building 3.69 2.10
Repairs and maintenance - others 5.29 5.11
Advertising and promotional 18.01 13.61
Rates and taxes 1.76 1.91
Allowance for credit losses on financial assets (0.01) 0.26
Travelling and conveyance 4.33 2.87
Loss on disposal of property, plant and equipment (nct) 0.23 1.43
Water charges 244 217
Corporate social responsibility (refer Note 30.1) 1.63 0.87
Insurance 1.53 1.79
Communication 1.99 L73
Donation and charity (refer Note 41) 1.08 0.88
Bank charges 2.66 2.64
Share of loss on account of investments - 0.01
Miscellaneous expenses 4.01 3.26
Total 142.18 113.69
Details of corporate social responsibility (CSR)
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
- Amount required to be spent by the Company during the year 0.82 0.28
- Amount of expenditure incurred on:
Construction/acquisition of an asset - -
On purposes other than above 1.63 0.87
- Shortfall at the end of the year NA NA
- Total of previous year shortfall NA NA
- Reason for shortfall NA NA

- Nature of CSR activities

a) Promoting healthcare including a) Promoting healthcare including

preventive healthcare preventive healthcare

b) Promoting education b) Promoting education
- Details of related party transactions TR NA NA
- Whether provision is made with respect to a liability incurred by entering into a
contractual obligation No No
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

31 Income taxes

(a) Income tax assets/(liability)

Particulars Asat Asat
31 March 2023 31 March 2022
Income tax payments, including taxes withheld 47.50 2524
Less: Provision made towards tax liabilities 44.40 21.52
Net inconie tax assets/(liability) 3.10 3.72
(b) Amount recognised in statement of profit and loss
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Current tax 22.69 2242
Current tax for earlier years - (L.51)
Deferred tax (including MAT credit cntitiement) 1.78 1.83
‘Tax expense for the year 2447 22,74
(c) Amount recognised in other comprehensive income
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Deferred tax (including MAT credit entitlement) 0.06 {0.14)
Tax income/(expense) for the year 0.06 {0.14)

(d) Reconciliation of effective tax rate

The standard rate of corporation tax applied to reported profit is 25.168 per cent. The Company has opted for concessional tax rate regime effective from financial year 2020-21, at the time of

filing veturn,

Particulars For the year ended For the year endced
31 March 2023 31 March 2022

Profit before tax 94.83 91.03

Statutory income tax rate 25.17% 25.17%

Tax expenses /(asset) 23.87 22.91

Nosi-deductible exp /p diffc 0.52 0.52

Others 0.08 (0.69)

Impact of change in deferred tax rate - -

Income tax expense 2447 22.74

(¢) Recognised deferred tax assets and labilities

(1) Deferred tax assels and liabilities are atributable to the following:

Particulars Asat As at

31 March 2023

31 March 2022

Deferred tax asset
Alfowances for credit losses 1.81 181
Provision for employee benefits 2.88 2.56
Deferred government grant 4.04 1.62
Long tenn capital loss carried forward 0.40 0.40
Lease liabilities 1.82 0.94
Others 0.52 0.52
Total deferred tax assets 1147 71.85
Deferred tax liability
On account of fair valuation of land * 50.48 51.76
Excess of depreciation on property, plant and cquipment under Income Tax Act, 1961 over d o 34.70 28.08
Total deferred tax liability 85.18 79.84
Deferred tax liability (net) (13.71) (71.99)

* The deferred tax liability arising on the fair valuation is recognised based on tax rates applicable to the long-term capital gains.

The Company offscts deferred tax assets and liabilitics if and only if it has a legally enforceable right to set off current tax assets and current tax liabilitics related to income taxes levied by the
sume taxation authority and the Company intends to settle ifs current tax assets and liabilities on a net basis,




MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
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31 Income taxes (continucd)

(i) Movement in temporary differences

Particulars Balances as at Recognised through ised in Profit and Recognise in OCI Balances as at

01 April 2022 retained earnings loss during during 2022-23 31 March 2023

2022-23

Allowances for credit losses 1.81 - - - 1.81
Provision for employec benefits 2.56 - 0.26 0.06 2.88
Deferred government grant 1.62 - 242 - 4.04
Long term capital loss carried forward 0.40 - - - 0.40
Leasc liabilities 0.94 - 0.88 - 1.82
On account of fair valuation of land * (51.76) - 1.28 - (50.48)
Excess of depreciation on fixed asset under Income Tax Act, (28.08) - (6.62) - (34.70)
1961 over depreciation under C panics Act.
Others 0.52 - - - 0.52
Net deferred tax (liabilitics) / assets (71.99) - {1.78) 0.06 (73.71)

Particulars

Recognised in Profi¢ and

Bal, as at Recognised through Recognise in OCI
1 Aprit 2021 refained earnings loss during 2021-22 during 2021-22
Allowances for credit losses 2,02 - 0.21)

Balances as at
31 March 2022

- 1.81
Provision for employee benefits 2,64 - 0.06 (0.14) 2.56
Deferred government grant 1.86 - (0.24) - 1.62
Long term capital loss carried forward 0.40 - - - 040
Lease liabilitics 0.87 - 0.07 - 0.94
MAT credit entitlement receivable 3.83 - (3.83) - -
On account of fair valuation land * (52.09) - 0.33 - (51.76)
Excess of depreciation on fixed assct under licome Tax Act, (29.55) - 147 - (28.08)
1961 over dep ion under Companies Act,
Others - - 0.52 - 0.52
Net deferred tax (liabilities) / assets (70.02) - (1.83) 0.14) (71.99)
* The deferred tax liability arising on the fair valuation is recognised based on fax rates applicable to the long-term capital gains,
(ili) Tax losses carried forward
Particulars Balances asat  Deferred tax asset as at Balances as at Deferred tax asset as Expiry date

31 March 2023 31 Mareh 2023 31 March 2022 at 31 March 2022
Various dates from 2023-

Brought forward losses 1.70 0.40 170 0.40 24 10.2028.29
Total tax losses carried forward 1.70 0.40 1.70 0.40

(iv) Unrecognised deferred tax asset

Deferred tax asscts have not been recognised in respect of the following items, because it is not probable that future taxable profit will be available against which the Company can usc the benefits

there from;
Particulars As at 31 Mareh 2023 As at 31 March 2022

Gross amount Unrecognised tax cffect Gross amount Unrecognised tax effect
Deferred tax asset
Tax losses (long term capital loss) 0.16 0.04 - -
Total deferred tax asset 0.16 0,04 - -

There are no unrecognised deferred fax asset on account of bought forward tax losses,

HARTERED
GOUNTANTS
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

32 Contingent liabilities and commitments

Particulars As at As at
31 March 2023 31 March 2022

Contingent liabilities

Claims against the Company not acknowledged as debt (refer Note (f) below) 6.75 6.87
Disputed income tax demand pending before assessing authorities (refer Note (a) below) 0.18 0.60
Disputed provident fund demand pending before appellate authorities (refer Note (b) below) 1.42 1.42
Bank guarantee . 1242 12,42
Letter of Credit 1.79 -
Employee bonus (refer Note (c) below) 1.61 1.61
Additional salary payable under Minimum Wages Act for retrospective period (refer Note (d) below) 10.30 10.30
Export Commitment under EPCG claim (refer Note () below) 12,18 6.71
Commitments

Estimated amount of contracts remaining to be executed on capital account {net of advances) and not provided for 24.62 30.95

a) In the prior years, the Company had received income tax demand for assessement year 2006-07 which is currently pending with CIT (Appeals). and for AY 2017-18 the
Company has received an income tax demand for INR 0.10 crore, for which rectification has been filed with A O

b) The Company has received demand from the provident fund authorities wherein demand of INR 1.42 crores (out of which 0.48 has been paid). Management believes
that the position taken by it on the matter is tenable and hence, no adjustment has been made to the fi ial stat ts. The Company has filed an appeal against the
demands received.

<) Employee bonus refers to amount payable to employees as per Payment of Bonus (Amendment) Act 2015 vis-3-vis retrospective application from 1 April 2014 to 31
March 2015. Company has relied on stay petition granted by the Honourable High Court of Kerala and Honourable High Court Madras against retrospective application of
Payment of Bonus (Amendment) Act 2015 from 1 April 2014, Pending disposal of the case, no provision has been made in the books of accounts. The Company has
obtained an independent legal opinion in support of this,

d) On 23 April 2018, The Governinent of Kerala issued an order revising the minimum wages of medical and nursing staff. The order mentions that the changes would be
effective retrospectively fiom 1 October 2017 Since the legislation was issucd in April 2018, management has started paying the revised salary with effect from 1 April
2018 The Company filed an appeal against the retrospective application of this order with the High Court of Kerala which has issued an interim stay order on 26 July 2018
The Writ Petition WP (c) No 25109/2018 challenging the retrospective effect of minimum wage order passed by the Government of Kerala is pending before the Hon'ble
High Court of Kerala in hearing list. Based on the stay order and legal advise, management believes that their position will be upheld and thevefore has not provided for the
incremental cost for the period October 2017 to March 2018,

€) The Contpany has obtained duty free / concessional duty licenses for import of capital goods by undertaking export obligations under the EPCG scheme. As at 31 March
2023, levies relating to expott obligations remaining to be fulfilled amounts to INR 12.18 Crore (31 March 2022: INR 6.71 Crore). In the event that export obligations are
not fulfilled, the Company would be liable to pay the levies. The Company's bankers have pravided bank guarantees aggregating INR 11.8 Crore (31 March 2022: INR 11.8
Crore) to the customs authorities in this regard.

f) There are certain claims raised by various customers, pending before various consumer forums. The Management does not expect the outcome of the action to have a
material effect on its financial position.

8) The Company has reviewed all its pending litigations and proceedings and has adequately provided for where provisions are required and disclosed as contingent
liability where applicable, in its financial statements. The Company does not expect the outcome of these proceedings to have a materially adverse effect on its financial
position. The Company does not expect any reimbursement in respect of the above contingent liabilities.

h) The Company docs not have any long-term commitments or matcrial non-cancellable contractual commitments/contracts, including derivative contracts for which there
were any material foresceable losses other than disclosed in the financial statcments,

i) On 28 February 2019, the Hon’ble Supreme Court of India has delivered a judgment clarifying the principles that necd to be applicd in determining the components of
salaries and wages on which Provident Fund (PF) contributions need to be made by establishments. Basis this judgment, the Company has re-computed its liability towards
PF from the month of March 2019 and has paid PF as per Supreme Court judgement, In respect of the earlier periods/years, the Company has been legally advised that
there are numerous interpretative challenges on the application of the judgment retrospectively. Based on such legal advice, the Management believes that it is
impracticable at this stage to reliably measure the provision required, if any, and accordingly, no provision has been made towards the same. Necessary adjustments, if any,
will be made to the books as more clarity emerges on this subject.
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

33 Earnings per share
A. Basic carnings per share

The calculation of profit attributable to equity share holders and weighted average number of equity shares

calculations are as follows:

outstanding for the purpose of basic earnings per share

i) Net profit_attributable to equify share holders (basic)

Particulars

For the year ended For the year ended
31 March 2023 31 March 2022

Net profit for the year, atiributable to the equity share holders

70.36 68.29

if) Weighted average number of equity shares (basic)

Particulars

For the year ended For the year ended
31 March 2023 31 March 2022

Opening balance (Refer Note 14)

9.99 9.99
Weighted average number of equity shares of INR 10 each for the year 9.99 9.99
7.04 6.83

Earnings per share, basic

B. Diluted earnings per share

The calculation of profit attributable to equity share holders and weighted average number of equity shares outstanding, after adjustment for the effects of all dilutive

potential equity shares is as follows:

i) Net profit attributable to equity share holders diluted

Particulars

For the year ended For the yeur ended
31 March 2023 31 March 2022

Net profit for the year, atiributable to the equity share holders

70.36 68.29

ii) Weighted average nuinber of equity shares (diluted)

Particulars

For the year ended For the year ended
31 March 2023 31 March 2022

Weighted average number of equity shares of INR 10 each for the year (diluted)

Earnings per share, diluted

9.99 9.99
7.04 6.83

34 Payment to auditers (net of goods and service tax)

Particulars For the year ended For the year ended
31 March 2023 31 March 2022
For statutory audit 0.15 0.08
For tax audit - -
For rcimbursement of cxpenses 0.00 -
Total 0.15 0.08
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

35 Leases

36

The Company has taken premises on lease from various parties for staff accommodation and for starting a Mother & Child Unit in Kotakkal and medical equipment on
lease as well. The leases typically run for a period of 1 year - 20 years. Lease payments are renegotiated nearing the expiry to reflect market rentals.

(i) Lease liabilities
Following are the changes in the lease liabilities for the year ended 31 March 2023 and 31 March 2022

Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Opening balance 36.05 2531
Additions 16.18 12.13
Finance cost accrued during the period (refer Note 28) 4.43 2.58
Payment of lcase liabilities (8.48) (3.96)
Closing balance 48.18 36.05
Non-current lease labilities 44.06 15.57
Current leasc liabilities 4.13 20.48
(ii) Maturity analysis - contractual undisconnted cash flows
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Less than one year 7.61 4.82
One to five years 21.69 9.35
More than five years 114.98 3271
Total undiscounted lease liabilities 144.28 46,38
(iii) Right-of-use assets
Particulars For the year ended For the year ended

31 March 2023 31 March 2022

Gross carrying value

Opening balance 41.63 26.79
Addition to right-of-use assets 22.09 15.70
Deletion to right-of-usc assets (0.01) (0.86)
Total gross carrying value 63,71 41.63
Accumulated depreciation
Opening balance 7.74 3.56
Depreciation for the year (refer Note 29) 7.56 4.18
Total accumulated depreciation 15.30 7.74
Net balance 48.41 33.89
(iv) Amounts r ised in st t of profit or loss
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Lease rental expenscs for lease where Ind AS 116 is not applicable 8.27 5.26
Interest on lease liabilities 4.43 2.58
Depreciation on right-of-use assets 7.56 4.18
V) Amounts r ised in stat t of cash flows
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Total cash outflow for leases 8.48 3.96

Segmental reporting

Ind AS 108 “Operating Segment” (“Ind AS 108”) establishes standards for the way that public business enterprises report information about operating segments and related
disclosures about products and services, geographic areas, and major customers, Based on the "management approach” as defined in Ind AS 108, Operating segments are to
be reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (CODM).The CODM evaluates the Company's performance
and allocates resources on overall basis. The Company’s sole operating segment is therefore ‘Medical and Healthcare Services’. Accordingly, there are no additional
disclosure to be provided under Ind AS 108, other than those already provided in the financial statements.

The Company operates in India and revenue generations is from a wide spread of the customers and hence the group wide disclosures of major customers are not
applicable.

Aoter MIMS
we'lh Treat You welt
B 110KL1995PLCONRETT |-

: CINHBS1ORLYY ;

Calicut - 67301
Kerala




MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Nates to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

37 A, Related partics
(i)  Names of related parties and description of relationship with the Company:

(a)  Holding company Aster DM Healthcare Limited, India

(b) Subsidiary Ezhimala Infrastructure LLP, India

(c) Subsidiary Cantown Infra Developers LLP (w.e.f 14.01 .2023)

(d)  Associate Company MIMS Infrastructuse and Propertics Private Limited, India
Fellow subsidiaries Aster Pharmacies Group LLC

Aster Clinical Labs LLP, India

Aster DM Healtheare FZC, UAE

DM Medcity Hospitals India Private Limited, India
Dr.Maopens Healthcare Management Services LLC, UAE
Al Raffah Hospital LLC, Oman

Oman Al Khair Hospital L.L.C.

Sri Sainatha Multispeciality Hospitals Private Limited, India
EMED Human Resources India Private Limited, India
Hindusthan Pharma Distsibutors

(¢} Key managerial personnel and relatives

Dr. Azad Moopen Chairman
Dr. M Ali Vice chairman
Mr. U Basheer Director
Dr.Hamza P M Whole time director
Mr. Arjun Vijaykumar Chicf Financial Officer
Mr. Udayakumar P T Company Secretary (upto 31-05-2021)
Mr. Aby Epen Company Secretary ( w.e.f 28-07-2021)
(D Enterpriscs over which Key Management Personnel are able o Cantown Infra Developers LLP, India (Upto 13.01,2023)
exercise significant influence Greatland Healthcare Private Ltd

(i) Related party transactions:
‘The Company has entered into the following transactions with related partics during the year ended 31 March 2023 aud 31 March 2022

Outstanding balance

, .
Volume of transactions (receivable/payable)

SLNo,) Name of related party Description of the transaction
For the year ended | For the year ended Asat Asat
31 March 2023 31 March2022 | 31 March2023 | 31 March 2022
Rental expenses 1.05 0.88 0.09 0.08
1 (U Basl
Basheer Rent doposit puid ©81) 0.03 0.18 0.19
2 [Dr.Hamza. P M Short texm cmployce benefits paid 0.05 0.05 - -
3 {Arjun Vijayakumar. Short term employce benefils paid 0.55 0.32 - -
5 |Uday Kumar. P T Salaries, wages and bonus paid* - 0,06 - -
6 | Aby Lapen Salaries, wages and bonus paid* 0.11 0.08 - -
Expenses seimburscient (Liability) 10.00
HRM Expenses as per ATH - Aster DM 13.58 143 6.29 3.59
7 |Aster DM Healthcare Limited Revenue for MIMS & Expense for Aster DM 0.29
Dividend paid 741 740 - -
Corporalc guarantee commission (Liability) 0.62 0.63 045 0.63

N . o oy Expenses incurred by the Company/
8 |DM Medcity Hospitals India Private Limited (incurred on behalf of the Company) - 0.01 - o.M

Investinents - - 9.29 9.29
. ’ | N Finance cost (Expensc) - 0.4 - -
9 xllll::lz ;nﬁ'astructure and Properties Private Dividend received 032 0.2 - n
Short term loans & advance repayment 210 R R
received (Liability) - g
10 hM[.‘:D Human Resources India Private Doctors recruitment expense 0.02 0.12 - -
Limited
Dr.Moopens Healtheare Management .
11 Services LLC, Dubai Expenses reimbursement (Asset) 1.01 045 1.53 094
12_| Al Raffsh Hospital LLC, Sohar Exp iml (Liability) - 0.05 - 0.05
. Management fee (Assct) 0.05 1.63 1.68 1.63
13 [Al Raffah Hospital LLC,
affah Hospital LLC, Museat Exp ik (Lisbility) 0.05 0.83 0.38 0.83
Investmeat - 9.25 9.25 9.25
Rent paid 0.03 0.01 - -
5 ) Advance against Investee - 9.25 - -
14 |Ezhimala Tnfrastructure LLP Expense reimbursement {Liability) 0,01 0,03 0.05 0.09
Share of loss/ (profit) (0.02) 0.01 (0.01) 0.01
Sccurity deposit paid {Liabilily) - 0.02 0.02 0.02
Rent paid 045 0.06 - 0.00
15 |Cantown Infra Developers LLP, India Rent Puid to Subsidiary 0.13 - 0.04 0.00
Investment 15.23 - 15.23 -

Availing or rendeving of any services-

Laboratory testing services 247 20.63
16 {Aster Clinical Lab LLP Rent expense 0.17 0.07 3.77 2,07
Sale, purchuse or supply of any goods or
materials; 52 14.10
Security deposit (Assel) 0.75 5.50 6.25 5.50
Nelwork Accessories 0.40 - 0.32
T . Hospital Operation Fee 2.83 - 0.24
17 |Greatland Healthcare Private Limited
reatland Healthcare Private Limite ont advance (Assod) - 0T -
Electricity charge received 0.00 - 0.00
Scrap Purchase 0.00 - -
18_|Hindusthan Pharma Distributors Purchase of Medici 0.69 - 0.23
19 |Sitting Fec to Dircctors Sitting fec 0.30 0.11 -
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless othcrwise stated

37 B. Investments, loans, guarantees and sccurity

(a) The Company has made i in the following
Particulars As at Allotmcent/Purchases |Sold during the Impairment/ As at
1 April 2022 during the year year Write off during (31 March 2023
the year
Investment in equity instruments
MIMS Infrastructure and Properties Private Limited 6.62 - - - 6,62
Ezhimala Infrastructure LLP 925 - - 9.25
Cantown Infra Developers LLP 15.23 1523
Total 15.87 15.23 - - 31.10
Investment in preference shares
MIMS Infrastructure and Propettics Private Limited 267 - - - 2,67
Total 2.67 - - - 2.67
Total investients 18.54 15.23 - - 33.77
Particulars As at Allotment/Purchascs [Sold during the Tmpairment/ As at
1 April 2021 during the year year Write off during (31 March 2022
the year
Investnient in equity lnstruments
MIMS Infrastvucture and Propertics Private Limited 6.62 - - - 6.62
Ezhimals Infiastructure LLP * 9.25 - - 9.25
Total 6.62 9.25 - - 15.87
Investment in preference shares
MIMS Infrastructure and Prog Private Limited 2.67 - - - 2.67
Total 2.67 - - - 267
Total investments 9.29 9.25 - - 18.54

* Amount is befow the rounding off norms adopted by the Company.
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

38 Financial Instruments- Fair values and risk management
A Accounting classifications and fair values

The following table shows the carrying amounts and fair values of financial assets and fi ial liabilities, including their levels in the fair value hierarchy.
31 March 2023
Particulars Note Carrying Fair value
. . o . Other financial
Financal asscts at WY hiabilities at | TOALCAYINg Ly ) 1| Level 2| Level 3] Total
amortised cost FVTPL . value
amortised cost
Assets
Financial assets not measured at fair value
Investments 7 33.77 - - 33.77 - - - -
Trade receivables 9 4937 - - 49.37 - - - -
Cash and cash equivalents 10 2321 - - 2321 - - - -
Other bank balances 11 3.33 - - 3.33 - - - -
Other financial assets 12 39.06 - - 39.06 - - - -
Total 148.74 - - 148.74 - - - -
Liabilities
Financial liabilities not measured at fair value
Trade payables 17 - - 101.83 101.83 - - - -
Lease liabilities 35 - - 48.19 48.19 - - - -
Borrowings (including current maturities) 16 - - 116.18 116.18 - - - -
Other fi ial liabilities 19 - - 42.26 42.26 - - - -
Total - - 308.46 308.46 - - - -
31 March 2022
Particulars Note Carrying amount Fair value
: . " Other financial
Flnancla‘ll assets at| Mandatorily at liabilities at Total carrying Level 1| Level 2| Levet 3| Total
amortised cost FVTPL value
amortised cost
Assets
Financial assets not measured at fair value
Invest ’ 7 18.54 - - 18.54 - - - -
Trade receivables 9 40.21 - - 40.21 - - - -
Cash and cash equivalents 10 20.98 - - 20.98 - - - -
Other bank balances 11 7.26 - - 7.26 - . - -
Other financial assets 12 29.50 - - 29,50 - - - -
Total 116.49 - - 116.49 - - - -
Liabilities
Financial liabilities not ed at fair value
Trade payables 17 - - 113.55 113.55 - - - -
Lease liabilities 35 - - 36.05 36.05 - - - -
Borrowings (including current maturities) 16 - - 118.76 118.76 - - - -
Other financial liabilities 19 - - 25.80 25.80 - - - -
Total - - 294.16 294.16 - - - -
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iii)

Financial Instruments- Fair values and risk management (continued)

Financial risk management
The Company's activities expose it to a variety of financial risks: credit risk, market risk and liquidity risk.

Risk management framework

The Company’s board of di s has overall responsibility for the establishment and oversight of the risk management framework.

The Company’s board of directors oversee how management monitors compliance with the risk management policies and procedures, and reviews the adequacy of the risk
management framework in relation to the risks faced by the Company. The committee is assisted in its oversight role by internal audit. Internal audit undertakes both regular and ad
hoc reviews of risk management controls and procedures, the results of which are reported to the board of directors.

Credit risk
Credit risk is the risk that the counterparty will not meet its obligation under a financial instrument or customer contract, leading to financial loss. The credit risk arises principally from
its operating activities (primarily trade receivables) and from its investing activities, including deposits with banks and financial institutions and other financial instruments.

Credit risk is controlled by analysing credit limits and creditworthiness of customers on a continuous basis to whom credit has becn granted after obtaining necessary approvals for
credit. The collection from the trade receivables are monitored on a continuous basis by the receivables team

The Company always measures the loss allowance for trade receivables at an amount equal to lifetime ECL. The expecied credit losses on trade receivables are estimated using a
provision matrix by reference to past default experience of the debtors and an analysis of the debtors' current financial position, adjusted for factors that are specific to the debtors,
general econemic conditions of the industry in which the debtors operate, and an assessment of both the current as well as the forecast direction of conditions at the reporting date,

The maximum cxposure {o the credit risk at the reporting date is primarily from trade receivables amounting to INR 49.37 crores (31 March 2022: INR 40.21 crores).
The movement in lifetime ECL in respect of irade and other receivables duting the year was as follows:

. As at As at
Allowance for credit loss 31 March 2023 31 March 2022
Balance at the beginning 7.20 6.94
Allowance for expected credit losses (net) (0.01) 0.26
Balance at the end 7.19 7.20
No single customer accounted for more than 10% of the revenue as of 31 March 2023 and 31 March 2022. There is no significant concentration of credit risk.
Credit risk on cash and cash equivalent and other bank balances is limited as the Ce pany generally tr s with banks and financial institutions with high credit ratings assigned by
international and d tic credit rating agi
Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligation: iated with its financial liabilities that are settled by delivering cash or another
financial asset. Ultimate responsibility for liquidity risk management rests with the board of directors, which has established an appropriate liquidity risk management framework for
management of the Company’s short, medium and long-term funding and liquidity gement requir 1s. The Company's approach to managing liquidity is to ensure, as far as

possible, that it will always have sufficient liquidity to meet its liabilities when due, under both nornal and stressed conditions, without incurring unacceptable losses or risking damage
to the Company's reputation,

The table below provides details regarding the contractual maturities of significant financial liabilities as of 31 March 2023:

Particulars Less than 1 year More than 1 year Total

Trade payables 101.83 - 101.83
Current borrowings 13.46 - 13.46
Non current borrowing (including current maturities) 2443 78.29 102,72
Lease liabilitics 4.13 44.06 48.19
Other financial liabilities 42.26 - 42.26
Total 186.11 122.35 308.46

The Company is using the cash inflows from the financial assets and the available bank facilitics to manuge the liquidity. The table below provides the cash inflows from significant
financial assets as of 31 March 2023:

Particulars Less than 1 year More than 1 year Total

Cash and cash equivalents 2321 - 23.21
Other bank balances 3.33 - 333
Investments . 33.77 33.77
Trade receivables 49.37 - 49.37
Other financial assets 1342 25.64 39.06
Total 89.33 59.41 148.74
The table below provides details regarding the undiscounted contractual maturities of significant fi ial liabilities as of 31 March 2022:

Particulars Less than 1 year More than 1 year Total
Trade payables 113.55 - 113.55
Current borrowings 7.59 - 759
Non current borrowings (including current maturity) 25.28 85.89 1117
Lease liabilities 20.48 15.57 36.05
Other financial liabilities 25.80 - 25.80
Total 192.70 101.46 294.16
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Financial Instruments- Fair values and risk management (continued)

The Company is using the cash inflows from the financial assets and the available bank facilities to manage the liquidity. The table below provides the cash inflows from significant
financial assets as of 31 March 2022:

Particulars Less than 1 year More than 1 year Total

Cash and cash equivalents 20.98 - 20.98
Other bank balances 7.26 - 7.26
Investments - 18.54 18.54
Trade receivables 40.21 - 40.21
Other financial assets 12.28 17.22 29.50
Total 80.73 35,76 116.49

Financial assets of INR 148.74 crores as at 31 March 2023 carried at amortised cost is in the form of cash and cash equivalents, deposits, etc. where the Company has assessed the
counterparty credit risk. Trade reccivables of INR 49.37 crores as at 31 March, 2023 carried at amortised cost and is valued considering provision for allowance using expected credit
loss method (if any). This assessment is not based on any mathematical model but an assessment considering the impact immediately seen in the d 1 outlook and the fi ial
strength of the customers in respect of whom amounts are receivable. The Company has specifically evaluated the potential impact with respect to Healthcare service sector. The
C closely itors its cust s who are being impacted,

P

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fl b of changes in market prices, such as foreign exchange rates, interest rates
and cquity prices.

Forcign curreacy risk
The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise. The Company is mainly exposed to AED, OMR
and US dollar.

The carrying amounts of the Company’s foreign currency denominated monetary assets and monetary liabilities at the reporting date are as follows:

As at 31 March 2023 EUR AED OMR USD
Other current financial liabilities 0.01 - - 0.21
Other fi ial asscts - 0.07 - -
Net assets/(liabilities) (0.01) 0.07 - (0.21)
As at 31 March 2022 EUR AED OMR USD
Other financial assets - 0.05 - -
Net assets/(liabilities) - 0.05 - -

Sensitivity analysis

The sensitivity of profit or loss to changes in exchange rates ariscs mainly from foreign currency denominated financial instruments. One per cent is the sensitivity rate used when
reporting foreign cusrency risk internally to key management personnel and represents 2 {'s of the r bly possible change in foreign exchange rates. The
sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at the year-cnd for a one per cent change in foreign currency
rates. A positive number below indicates an increase in profit and other equity where currency units strengthens one per cent against the relevant currency, For a one per cent

weakening of currency units against the relevant currency, there would be a comparable impact on the profit and other equity, and the balances below would be negative.

Particulars Impact on profit or (loss) Impact on equity, net of tax
As at As at As at As at

31 March 2023 31 March 2022 31 March 2023 31 March 2022
EUR Sensitivity
INR/ EUR - Increase by 1% (0.00) - (0.00) -
INR/ EUR - Decrease by 1% 0.00 - 0.00 -
AED Sensitivity
INR/ AED - Increasc by 1% 0.00 - 0.00 -
INR/ AED - Decrease by 1% (0.00) - (0.00) -
OMR Sensitivity
INR/ OMR - Increase by 1% - - - -
INR/ OMR - Decrease by 1% - - - -
USD Sensitivity
INR/ USD - Increase by 1% (0.00) - (0.00) -
INR/ USD - Decrease by 1% 0.00 - 0.00 -

* Amount is below the rounding off norms adopted by the Company.

Interest rate risk

The Company is cxposed o i rate risk b the Company borrows funds at both fixed and floating interest rates. The Company's significant interest rate risk arises from long-
tern borrowings with variable interest rates, which expose the Company to cash flow interest rate risk. The interest rate on the Company’s financial instruments is based on market
rates. The Company monitors the movement in interest rates on an ongoing basis. The risk is managed by the Company by maintaining an appropriate mix between fixed and floating
rate borrowings,

The exposure of the Company's borrowing to interest rate changes at the end of the reporting period are as follows:

. (R . As at As at
Financial liabilities (bank borrowings) 31 March 2023 31 March 2022
Variabie rate long term borrowing including current maturities and overdraft 116.18 118.76
Sensitivity analysis
Impact on profit Impact on equity, net of tax
Particulars As at As at As at As at
31 March 2023 31 March 2022 31 March 2023 31 March 2022
Sensitivity
1% increase in MCLR rate 1.16 1.19 1.16 1.19
1% decrease in MCLR rate (1.16) (1.19) (1.16) (1.19)

The analysis is preparcd assuming the amount of liability outstanding at the reporting datc was outstanding for the whole year. A one per cent increase or decrease is used when

reporling interest rate risk internally to key management personnel and represcnts management’s assessment of the reasonably possible change in interest rafes:The-Company's

sensitivity to interest rates has increased in the current year due to the additional variable ratc long term borrowings taken during the year, ’{’% -
AV
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

39 Employce benefits

A The Company has a defined benefit gratuity plan as per the Payment of Gratuity Act, 1972 (‘Gratuity Act
years of service is entitled to specific benefit. The gratuity benefit provides for a lump sum payment to vi
on termination of employment of an amount equivalent to 15 /30 days

balance sheet date:

"). Under the Gratuity Act, employee who has completed five
ested employees at retirement, death while in employment or
salary payable for each completed year of service.

Particulars As at As at
31 March 2023 31 March 2022
Defined benefit obligation liability 1145 10.18
Plan assets - -
Net defined benefit liability 11.45 10.18
B Reconciliation of present value of defined benefit obli ation
Particulars Asat As at
31 March 2023 31 March 2022
Balance at beginning of the year 10.18 9.06
Benefit paid 0.90) (0.98)
Current service cost 1.70 1.31
Past service cost
Interest cost 0.70 0.55
Actuarial (gain)/ loss recognised in other comprehensive income
- changes in demographic assumptions
- changes in financial assumptions (0.30) 0.77
- experience adjustments 0.06 0.22)
Transfer in/(out) 0.01 0.3
Balance at the end of the year 1145 10.18
Net defined benefit (liability) 11.45 10.18
C (i) Expenses recognised in stateinent of profit and loss
Particulars For the year ended For the year ¢ended
31 March 2023 31 March 2022
Current service cost L.70 131
Past service cost - -
Interest cost 0.70 0.55
Gratuity cost 2,40 1.86
(i) Remeasurements recognised in other comprehensive income
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Actuarial gain/(loss) on defined benefit obligation 0.24 (0.55)
Remeasurements recognised in other comprehensive income 0.24 (0.55)

D Actuarial valuation

The present value of the defined benefit obligation, and the related current service cost and past service cost, were measured using the projected unit credit method,
The defined benefit plan typically exposes the Company to actuarial risks such as: interest rate risk, longevity risk and salary risk,
Interest rate risk A decrease in the bond interest rate will increase the plan liability.

Longevity risk The present valuc of the defined benefit plan liability is calculated by reference to the best cstimate of the mortality of]
plan participants both during and after their employment. An increase in the life expectancy of the plan participants wil|
increase the plan’s liability.

Salary risk The present value of the defined benefit plan liability is calculated by reference to the future salarios of plan participants,
As such, an increase in the salary of the plan participants will increase the plan’s liability.
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

39 Employce benefits (continued)
(i) Assumptions used to determine benefit obligations:
Principal actuarial assumptions at the reporting date (expressed as weighted average):

Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Discount rate 7.20% 6.90%
Future salary growth 5.00% 5.00%
- Below 35 years : 35% p.a.| Below 35 years : 35% p.a.
Attrition rate 35 yrs. & above : 3% p.a.| 35 yrs. & above : 3% p.a.
Mortality rate IALM 2012-14 (Ult.) IALM 2012-14 (Ult.)
Weighted average duration of defined benefit obligation 8 Years 8 Years

Assumptions regarding future mortality experience are set in accordance with the published statistics by the Life Insurance Corporation of India,

The Company assesses these assumptions with its projected long-term plans of growth and prevalent industry standards. The discount rate is based on the government
securities yield.

Gratuity is applicable only to employees drawing a salary in Indian rupees and there are no other foreign defined benefit gratuity plan.

(ii) Sensitivity analysis
Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and withdrawal rate. Reasonably
possible changes at the reporting date to one of the actuarial assumptions, holding other assumptions constant, would have affected the defined benefit obligation by

the amounts shown below

Particulars For the year ended 31 March 2023 For the year ended 31 March 2022

Increase Decrease Increase Decrease
Discount rate (1% movement) 091 1.06 0.82 0.95
Future salary growth (1% movement) 1.08 0.94 0.96 0.84
Withdrawal rate (1% movement) 0.13 0.15 0.09 0.12

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the changes in
assumptions would occur in isolation of one another as some of the assumptions may be correlated. In presenting the above sensitivity analysis, the present value of
the defined benefit obligation has been calculated using the projected unit credit method at the end of the reporting period, which is the same as that applied in
calculating the defined benefit obligation liability recognised in the balance sheet. There was no change in the methods and assumptions used in preparing the
sensitivity analysis from prior years.

E Defined contribution plan

Expense recognised in the statement of profit and loss For the year ended For the year ended
31 March 2023 31 March 2022
Contribution to provident fund 6.97 5.56
Employee state insurance 0.30 0.26
Components recognised in the statement of profit and loss 7.27 5.82
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statenients for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

40  Capital management

41

42

43

M.

The Company’s policy is to maintain a stable capital base so as to maintain investor, creditor and market confidence and to sustain future develop of the b
monitors capital on the basis of return on capital employed as well as the debt to total equity ratio,
For the purpose of debt to total equity ratio, debt considered is long-term and short-term borrowings, Total equity comprise of issued share capital and all other equity reserves,

The capital structure as of 31 March 2023 and 31 March 2022, was as follows:

Particulars As at As at
31 March 2023 31 March 2022
Total equity attributable to the equity shareholders of the C: y 560.93 505.75
As a percentage of total capital 83% 81%
Total borrowings 116.18 118.76
As a percentage of total capital 17% 19%
Total capital (Equity and Borrowings) 677.11 624,51
Antount contributed to political party
R For the year ended For the year ended
Particulars 31 March 2023 31 March 2022
Communist Party of India (M) - 0.01
Indian National Congress 0.03 0.02
Bharathiya Janatha Party 0.07 0.01
Others 0.01 0.01
Total 0.11 0.04

Transfer pricing

The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing legislation under sections 92-92F of the Income Tax
Act, 1961. Since the law requires existence of such information and documentation to be contemporancous in nature, the Company is in the process of updating the documentation for the
international transactions entered into with associated enterprises during the financial period and expects such records to be existence latest by the date of filing its income tax return as
required by the law. The management is of the opinion that its international transactions are at arn’s length so that the aforesaid legislation will not have any impact on the financial
statements, particularly on the amount of tax expense and that of provision for taxation,

Assets held-for-sale
During the year 2022-23,the Company has initiated the process towards sale of 83.55 cents of Land at Perinthalmanna, Malappuram district, Kerala (book value- INR 3.28 Crores) for
which the Company has received an advance amount of INR 1.00 Crores.

Particulars As at Asat
31 March 2023 31 March 2022
Land 3.28 13.49
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR crores, unless otherwise stated

44

a)
b)
©)
d)
€)

4]
h)
i)
j)
1]

Financial ratios

Ratio Methodology For the year ended  For the year ended % change Explanation if
31 March 2023 31 March 2022 variance cxceeds 25%

Current ratio Current assets/ Current liabilities 0.66 0.67 2% N.A

Debt-equity ratio Total debt/ Shareholder's equity 0.25 025 0% N.A

Debt service coverage ratio  Earnings available for debt service/ Debt service 246 2.38 4% N.A

Return on equity Net profit after taxes/ Average shareholder's equity 13.19% 14.48% 9% N.A

Inventory turnover ratio Cost of goods sold/ Average inventory 7.88 9.72 -19% N.A

Trade receivables turnover  Revenue from operations/ Average accounts receivables 20.08 19.85 1% N.A

ratio

Trade payables turnover ratio Total purchases/ Average trade payables 1.99 2.09 -5% N.A

Net capital turnover ratio Net sales/ Working capital (13.66) (11.97) 14% N.A

Net profit ratio Net profit/ Net sales 7.82% 8.84% -11% N.A

Return on capital employed Earnings before interest and taxes/ Capital employed 13.97% 14.57% -4% NA

Return on investment Dividend income, net gain on sale of investments and net 1.22% 2.08% -41% Duc to increasc in

Notes:

Total debt = Borrowings + Lease liabilitics - Cash & cash equivalents - Other bank balances
Earnings available for debt service = Net profit before taxes -+ Non-cash op:

fair value gain over average investments

on sale of property, plant and equipment, fair valuation of put options, if any)

Debt service = Interest + Principal repayments + Lease payments
Net profit = Net profit after tax
Capital employcd = Tangible net worth + Total debt

Earnings before interest and faxes =

options, if any)

HARTERED

COUNTANTS

crating expenses like depreciation and amortisations - Other income + Interest +

Net profit before taxes - Other income + Interest + Other adjustments (such as loss on sale of property,

investments during the
year

Other adjusiments (such as loss

plant and equipment, fair valuation of put

(@)
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MALABAR INSTITUTE OF MEDICAL SCIENCES LTD
Notes to the financial statements for the year ended 31 March 2023
Al amounts in INR crores, unless otherwise stated

45  Additional disclosures
a)  The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property during and as at 31 March
2023 and 31 March 2022 ('the reporting periods').

b)  The Company has not revalued any of its Property, Plant and Equipment (including Right-of-Use Assets) during the reporting periods.

¢}  There are no transactions and balances with companies which have been removed from the Register of Companies [struck off companies] during and as at the reporting periods.

d)  The Company has not traded / invested in Crypto currency during the reporting periods.
¢)  The Company does not have any charges or sutisfaction which is yet to be registered with Registrar of Compunics beyond the statutory period as at the reporting periods.

) The Company has not advanced or loaned or invested funds during the reporting periods to any other person(s) or entity(ies), including forcign entities (Intermediaries) with the
understanding that the Intermediary shall:
(i) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(ii) provide any guarantce, secutity or the like to or on behalf of the Ultimate Beneficiaries.

g)  The Company has not received any fund during the reporting periods fiom any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whett ded
in writing or otherwisc) that the Company shall;
(i) dircetly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

h)  The Company has no such t ion which is not recorded in the books of accounts that has been surrendered or disclosed as i during the reporting periods in the tax assessments

under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

i) The Company has not granted any loans or advauces in the nature of loans to promoters, directors, KMPs and the related parties (as defined under Companies Act, 2013), either severally or
jointly with any other person that are;
(i) repayable on demand; or
(ii) without specifying any terms or period of repayment,

j} The Company is not declared as willful defaulter by any bank or financial institution (as defined under the Companies Act, 2013) or consortium thereof or other lender in accordance with
the guidelines on willful defaulters issued by the Reserve Bank of India.

k)  The Company has complied with the number of layers for its holding in do panies prescribed under clause (87) of Section 2 of the Companics Act, 2013 read with the
Companies (Restriction on number of Layers) Rules, 2017,

for DELOITTE HASKINS & SELLS for and on behalf of the Board of Directors-o
Chartered Accountants EPTCAL SCIBNCES LTD

Firm registratiop number: 0080728
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Chief Financial Officer Company Secretary
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