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INDEPENDENT AUDITOR’'S REPORT

To The Members of Prerana Hospital Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Prerana Hospital Limited (“the
Company”), which comprise the Balance Sheet as at 31 March 2022, and the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Cash Flows and the Statement
of Changes in Equity for the year then ended, and a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles generally accepted
in India, of the state of affairs of the Company as at 31 March 2022, and its profit, total
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

° The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Board’s report, Management Discussion
& Analysis, but does not include the financial statements and our auditor’s report thereon.

° Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

o In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

o If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this
regard.
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Management'’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility aiso includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensu ring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statement that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company'’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstaternent resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.
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. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit, we report, that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31 March
2022, taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March 2022, from being appointed as a director in terms of Section 164(2)
of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure A”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls over financial
reporting.
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9)

h)

With respect to the other matters to be included in the Auditor’'s Report in accordance
with the requirements of Section 197(16) of the Act, as amended, in our opinion and to
the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with
the provisions of Section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position
in its financial statements;

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company;

(a) The management has represented that, to the best of it’s knowledge and belief,
as disclosed in the financial statements, no funds (which are material either
individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries”), with the understanding, whether recorded
in writing or otherwise, that the Intermediary shall, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(b) The management has represented, that, to the best of it's knowledge and belief,
as disclosed in the financial statements, no funds (which are material either
individually or in the aggregate) have been received by the Company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company
shall, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

(c) Based on the audit procedures that has been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of
Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

V. The Company has not declared or paid any dividend during the year and has not
proposed final dividend for the year.
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2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm'’s Registration 2. 0089725)

w2

aideep S. Trasi
(Partner)
(Membership No. 211095)
(UDIN: 22211095AIJRIR02925)

Bengaluru, 20 May 2022
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Prerana Hospital Limited
(“the Company”) as of 31 March 2022, in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company'’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies

Act, 2013.
Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
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Company are being made only in accordance with authorisations of management and directors of
the Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2022, based on the criteria for internal financial control over financial reporting
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For Deloitte Haskins & Sells
. Chartered Accountants
(Firm’s Registration New 008072S)

ad

aideep S. Trasi
(Partner)
(Membership No. 211095)
(UDIN: 22211095AJRIR02925)

Bengaluru, 20 May 2022
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

In terms of the information and explanations sought by us and given by the Company and the books
of account and records examined by us in the normal course of audit and to the best of our knowledge

and belief, we state that
(i) In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

(b) The Company has a program of verification of property, plant and equipment so to

cover all the items in a phased manner over a period of 2 years, which, in our opinion,

is reasonable having regard to the size of the Company and the nature of its assets.

Pursuant to the program, certain property, plant and equipment were due for

verification during the year and were physically verified by the management during

the year. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

() Based on our examination of the registered sale deed provided to us, we report that,
the title deeds of all the immovable properties, (other than immovable properties
where the Company is the lessee, and the lease agreements are duly executed in
favour of the Company) disclosed in the financial statements included in property,
plant and equipment are held in the name of the Company as at the balance sheet

date.

(d) The Company has not revalued any of its property, plant and equipment and
intangible assets during the year.

(e) No proceedings have been initiated during the year or aré pending against the
Company as at 31 March 2022, for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

(i)

(a) The inventories were physically verified during the year by the management at
reasonable - intervals. In our opinion and according to the information and
explanations given to us, the coverage and procedure of such verification by the
management is appropriate having regard to the size of the Company and the nature
of its operations. No discrepancies of 10% or more in the aggregate for each class
of inventories were noticed on such physical verification of inventories when
compared with books of account.

(b) According to the information and explanations given to us, the Company has been

sanctioned working capital limits in excess of INR 5 crores, in aggregate, at points

of time during the year, from banks or financial institutions on the basis of security

of current assets. In our opinion and according to the information and explanations

given to us, the quarterly returns or statements comprising (stock statements, book

debt statements) filed by the Company with such banks or financial institutions are

in agreement with the unaudited books of account of the Company of the respective
quarters.
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(i)

(iv)

V)

(vi)

(vii)

(viii)

(ix)

The Company has not made any investments in, provided any guarantee or security, and
granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or any other parties during the year, and hence reporting
under clause (iii) of the Order is not applicable.

The Company has not granted any loans, made investments or provided guarantees or
securities and hence reporting under clause (iv) of the Order is not applicable.

The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause (v) of the Order is not applicable.

The maintenance of cost records has been specified by the Central Government under
Section 148(1) of the Companies Act, 2013 in respect of healthcare services rendered. We
have broadly reviewed the books of account maintained by the Company pursuant to the
Companies (Cost Records and Audit) Rules, 2014, as amended, prescribed by the Central
Government for maintenance of cost records under Section 148(1) of the Companies Act,
2013, and are of the opinion that, prima facie, the prescribed cost records have been made
and maintained by the Company. We have, however, not made a detailed examination of
the cost records with a view to determine whether they are accurate or complete.

In respect of statutory dues:

(a) Undisputed statutory dues, including Goods and Services tax, Provident Fund,
Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, duty of Custom,
duty of Excise, Value Added Tax, cess and other material statutory dues applicable
to the Company have been regularly deposited by it with the appropriate authorities
in all cases during the year.

There were no undisputed amounts payable in respect of Goods and Services tax,
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax,
duty of Custom, duty of Excise, Value Added Tax, cess and other material statutory
dues in arrears as at 31 March 2022, for a period of more than six months from the
date they became payable.

(b) There are no statutory dues referred to in sub-clause (a) above which have not been
deposited on account of disputes as on 31 March 2022,

There were no transactions relating to previously unrecorded income that were surrendered
or disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961)

during the year.

(a) In our opinion, the Company has not defaulted in the repayment of loans or other
borrowings or in the payment of interest thereon to any lender during the year.

(b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

) To the best of our knowledge and belief, in our opinion, term loans availed by the
Company were, applied by the Company during the year for the purposes for which
the loans were obtained.

(d) On an overall examination of the financial statements of the Company, funds raised
on short-term basis have, prima facie, not been used during the year for long-term
purposes by the Company.
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(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(e)

0

(a)

(b)

(a)

(b)

(©

The Company did not have any subsidiary or associate or joint venture during the
year and hence, reporting under clause (ix)(e) of the Order is not applicable.

The Company did not have any subsidiary or associate or joint venture during the
year and hence, reporting under clause (ix)(f) of the Order is not applicable.

The Company has not issued any of its securities (including debt instruments) during
the year and hence reporting under clause (x)(a) of the Order is not applicable.

During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and
hence reporting under clause (x)(b) of the Order is not applicable to the Company.

To the best of our knowledge, no fraud by the Company and no material fraud on
the Company has been noticed or reported during the year.

To the best of our knowledge, no report under sub-section (12) of Section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government, during
the year and upto the date of this report.

As represented to us by the management, there were no whistle blower complaints
received by the Company during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, where applicable, for all transactions with the related parties and the details of related
party transactions have been disclosed in the financial statements etc. as required by the
applicable accounting standards.

(a)

(b)

In our opinion the Company has an adequate internal audit system commensurate
with the size and the nature of its business.

We have considered, the internal audit reports issued to the Company during the
year and the draft of the internal audit reports issued after the balance sheet date
for the period under audit.

In our opinion, during the year, the Company has not entered into any non-cash transactions
with any of its directors or directors of its holding company or persons connected with its
directors and hence provisions of Section 192 of the Companies Act, 2013 are not applicable
to the Company.
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(xvi)

(xvii)

(xviii)

(xix)

(xx)

(a) The Company is not required to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the
Order is not applicable.

(b) The Group does not have any core investment company as part of the group and
accordingly reporting under clause (xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit
and the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

The Company has fully spent the required amount towards Corporate Social Responsibility
(CSR) and there are no unspent CSR amount for the year requiring a transfer to a Fund
specified in Schedule VII to the Companies Act or special account in compliance with the
provision of sub-section (6) of Section 135 of the said Act. Accordingly, reporting under
clause (xx) of the Order is not applicable for the year.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration N 08072S)

i

ideep S. Trasi

(Partner)

(Membership No. 211095)

(UDIN: 22211095AIRIR02925)

Bengaluru, 20 May 2022
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PRERANA HOSPITAL LIMITED
Balance Sheet as at 31 Muarch 2022
All amounts in INR thousands, unless otherwise stated

Particulars Note As at As at
31 March 2022 31 March 2021
Assets
Non-current assets
Property, plant and equipment 4 955,242.08 638,118.86
Capital work-in-progress 5 = 146,070.47
Other intangible assets 6 4,378.26 5,325.41
Financial assets
Investments 7 10.00 10.00
QOther financial assets 12 8,374.93 722333
Income tax assets (net) k)| 78,080.88 27,469.67
Other non~current assets 13 14,331.91 39.263.94
Total non-current assets 1,060,418.06 863,481.68
Current assets
Inventories 8 18,028.93 6,711.86
Financial assets
Trade receivables 9 38,722.09 61,906.91
Cash and cash equivalents 10 69.377.73 82,186.60
Qther bank balances 11 187.09 602.03
Other financial assets 12 5,167.75 4,276.94
Other current assets 13 1,398.29 2,323.27
Non-current assets held-for-sale 42 14,801.58 -
Total current assets 147,683.46 158,007.61
Total assets ﬁg@ﬁ_}__ﬂ: 1,021,489.29
Equity and Liabilities
Equity
Equity share capital 14 41,396.66 41,396.66
Other equity 15 372,196.41 299.246.35
Equity attributable to owners of the Company 413,593.07 340,643.01
Liabilities
Non-curreat liabilities
Financial Liabilities
Borrowings 16 409,027.83 432,965.05
Provisions 19 6,802.55 4,548.52
Deferred tax liabilities (net) 31 68.360.00 68,360.00
Total non-current liabilities 484,190.38 505,873.57
Current liabilities
Financial Liabilities
Borrowings 16 182,515.59 73,134.35
Trade payables 17
- Total outstanding dues of micro enterprises and small enterprises - -
- Total outstanding dues of creditors other than micro enterprises and small enterprises 74,516.88 71,838.97
Other financial liabilities 18 48,817.62 26,304.63
Other current liabilities 20 446798 3.694.76
Total current liabilities 310,318.07 174,972.71
Total equity and liabilities 1,208,101.52 1,021,489.29
The accompanying notes form an integral part of these financial statements. Note | to 44
As per our report of even date attached.
for DELOITTE HASKINS & SELLS for and on behalf of the Board of Directors of

PRERANA HOSPITAL LIMITED

Chartered Accountants
i CIN: U85 OPN1996PLC 104292

Firm r tion number; 0080725

crol—
ileeffS. Trasi Dr. S. M. Navare
Partner Managing Director Whole-time Director
Membership No.: 211095 DIN 00333654 DIN 00334421
Bengaluru Kolhapur Kolhapur
20 May 2022 20 May 2022 20 May 2022
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PRERANA HOSPITAL LIMITED
Statement of profit and loss for the year ended 31 March 2022
All amounts in INR thousands, unless otherwise stated

Particulars Note For the year ended For the year ended
31 March 2022 31 March 2021
Income
Revenue from operations 21 916,719.82 693,219.07
Other income 22 1,386.31 4.660.67
Total income 918,106.13 697,879.74
Expenses
Purchases of medicines and consumables 23 257.855.62 185,238.58
Changes in inventories 24 (5,222.17) 705.08
Professional fees to consultant doctors 25 161,773.18 137,594.02
Laboratory ouisourcing charges 26 20,595.21 6,334.28
Employee benefits expense 27 188.662.90 160,039.25
Finance costs 28 38,795.38 38,524.09
Depreciation and amortisation expenses 29 29,980.74 22,.958.53
Other expenses 30 154,215.33 119,662.34
Total expenses 846,656.19 671,056.17
Profit before tax 71,449.94 26,823.57
Tax expense 31
Current tax - 2,015.12
Current tax for earlier years (2,015.12) -
Deferred tax - -
Total tax expense (2,015.12) 2,015.12
Profit for the year 73,465.06 24,808.45
Other comprehensive income
rems that will not be reclassified subsequently fo profit or loss
Remeasurement of net defined benefit liability (515.00) (915.00)
Income tax relating to items that will not be reclassified to profit or loss * i
Total comprehensive income for the year 72,950.06 23,893.45
Earnings per share (equity share of face value of INR 10 each) 33
Basic 17.75 5.99
Diluted 17.75 5.99
Note | to 44

The accompanying notes forman integral part of these financial statements

As per our report of even date attached
for DELOITTE HASKINS & SELLS

Chartered Accountanis
Fi tion number: 0080725

deep’S. Trasi
Pariner CHART ERED
Membership No.: 211095 mcoumm‘\‘s
Bengaluru

20 May 2022

for and on behalf of the Board of Directors of
A HOSPITAL LIMITED

, Srods—
pr. U. B. Dama Dr. S, M. Navare
Managing Director Whole-time Director
DIN 00333654 DIN 00334421
Kolhapur Kolhapur
20 May 2022 20 May 2022




PRERANA HOSPITAL LIMITED
Statement of cash flows for the year ended 31 March 2022
All amounts in INR thousands. unless otherwise stated

Particulars For the year ended  For the year ended
31 Morch 2022 31 March 2021
Cash flows [vom operating activities
Profit (or the year 73,465.06 24,308.45
Adjustments for:
Tax expenses (2,015.12) 2,015.12
Depreciation and amortisation expenses 29,980.74 22,958.53
Finance costs 38.795.38 38,524.09
Inlerest income (376.35) (634.34)
Allowances for credit losses on financial assets 253.44 11,191.50
Amortisation of borrowing costs 641.79 -
Loss on disposal of prop plant and equipment (net) 2.089.00 -
Liabilities no longer required written back (1.009.96) {403.25)
Operating cash flows before movements in working capital 141,823.98 98,460.10
Movements in Working capital
(Increase)/decrease in trade receivables 22,931.38 (16.935.83)
[t ini i (11,317.07) 712.81
(Increase) in other financial assets and other assets (1,117.43) (24,978.71)
Increase in trade payables 3,637.87 6,277.05
Increase in provisions 1,739.03 1,028.05
Increase in other liabilities 4,536.20 4.875.67
Cash generated from o perating aclivities 162,283.96 69,439.14
Taxes paid, net of refund received (45.596.09) 40,502.73
Net cash generated from operating activities (A) 113,687.37 109,941.87
Cash flows from investing activities
M in other bank bal and restricted deposits 41494 9,729.19
Interest received 376.35 63434
Acquisition of property, plant and equipment (344,165.37) (60,087.39)
Movement in capital work in progress 146,070.47 -
Advance received towards assets held for sale 18,750.00 -
Proceeds on disposal of property, plant and equi 6,050.01 -
Net cash used in investing activities (B) (172,503.60) (49,723.26)
Cash flows from financing actlivities
Finance cost (38,795.38) (38,524.09)
Long term secured loans availed §4.239.24 113,822.60
Long term secured loans repaid (78818 24) (18.454.59)
Cusrent borrowings (repaid)/availed. net 109,381.24 (54.814.53)
Net cash g 4 from financing activities (C) 16,006.86 2,029.39
Net (decrease) / increase in cash and cash equivalents (A+B+C) (12,80887) 62,248.00
Cash and cash equivalents at beginning of the year 52,186 60 19,938.60
Cash and cash equivalents at end of the year (Refer Note 10) 69,377.73 §2,186.60
Changes in Kiabilities arising from financing activities for the year ended 31 March 2022
Parficulars Asat Cashinflows Cash outflows Noa cash changes Asal
1 April 2021 Fair value/other Fareign exchange 31 March 2022
changes
Non Current Borrowings {including current maturities) 432,965.04 54,239.24 (78.818.24) 641.79 . 409,027.33
Current Borrowings 73,134.35 109,381.24 - - - 182,515.59
Total 506,099.39 16362048 (78.518.24) 641,79 - 591,543.42
Changes in liabilities arising from financing activities for the year ended 31 March 2021
Particulars Asat Cashioflows Cash outllows Non cash changes Asat
1 April 2020 Fair value/other Foreign exchange 31 March 2021
changes
Non Current B ings (including current ities) 337,597.03 113,822.60 (18,454.59) - - 432,965.04
Current Borrowings 127.948.88 - (54,81+4.53) - - 73,13435
Tatal 465,545.91 113,822,60 (73.269.12) - - 506,099.39
The accompanying notes form an integral part of these financial statements. Note | to 44
As per our report of even date attached for and on behalf of the Board of Directors of
for DELOITTE HASKINS & SELLS PRI {A HOSPITAL LIMITED
Chartered Accountanis CIN: UBSIOPN 1996PLC104292
Fi ration number; 0080728
NS e
ideep Dr. U. B. Damale Dr. S. M. Navare
rriner Managing Director Whole-time Director
Membership No.: 211095 DIN 00333654 DIN 00334421
Bengaluru Kolhapur Kolhapur
20 May 2022 20 May 2022

20 May 2022
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PRERANA HOSPITAL LIMITED
Notes to the financial statements for the year ended 31 March 2022
All amounts in INR thousands, unless otherwise stated

1.

2.1

2.2

23

24

2.5

Company overview

Precana Hospital Limited (‘the Company') is a public limited company incorporated on 3 December 1996. The registered office of the Company is
located at R. S. No 628, ‘B’ Ward, near Shastri Nagar KMT Workshap, Kolhapur 416012. The Company is primarily engaged in the operations of
healtheare fcilities. The Company is a subsidiary of Aster DM Healthcare Limited (‘the holding company’}

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (“Ind AS™) as per the Companies (Indian Acc ing

Standards) Rules, 2015, as ded, and the rel ded rules prescribed under Section 133 of the Companies Act, 2013 {the 'Act’), read with

relevant rules issued thereunder.

On 24 March 2021 the Ministry of Corporate Affairs (MCA) through a notification. ded Schedule 11 of the Companics Act, 2013 and the
dment pplicable for financial periods cc ing from ! April 2021. The Company has evaluated the effect of the amendments on its

financial ts and complied with the same.

These fi ial were authorised far issue by the Company's Board of Directors on 20 May 2022,

Details of the Company’s signifi ing policies are included in Note 3.

Functional and presentation currency
These financial are p d in Indian Rupees (INR), which is also the Company's functional currency. All amounts are presented in [ndian

Rupees in thousands, unless otherwise stated.

Basis of measurement
The financial ts have been prepared on the historical cost basis except for the following material items that have been measured at fair value as

required by relevant Ind AS:
(i) Certain financial assets and liabilities; and
(ii) Net defined benefit (asset)/ liability.

Use of estimates and judg, ts

In preparing these financial ts, the Manag has made judg i and assumptions that affect the application of accounting
policies and the reported of assets, liabilities, income, and expenses. Actual results may diffec from these estimates.
Bti:m:esandmtderiyhgassmnmimmmvi:wcdhyLhc“ B on an ongoing basis. Revisions (o ing esti are gised

Tnformation about judgements, assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment during the year
ended 31 March 2022 is included in the following nofes:

- Note 4 and 6 - Measurement of useful life and residual value of property, plant and equipment and intangible assets;
- Note 31 - Recognition of deferred tax asset: avaifability of fisture taxable profit against which tax losses carried forward can be used,
-Note 32 - R ition and t of provisions and contingencies: key assumptions about the likelihood and magnitude of an outflow of

- Note 35 - Leases;
- Note 37 - Measurement of defined benefit obligations: key actuarial assumptions;
- Note 39 - Impairment of financial assets:

Estimation uncertainties relating to COVID-19
The Company adopted various measires o easiure business continuity with minimal disruption and has idered available internal and I
information upto the date of approval of the financial statements by the Board of Directors. The Company has used the principles of prudence in applying
judgements, estimates and assumptions including sensitivity analysis and the Company has cvaluated impact of the pandemic in assessing the
recoverability of property plant and equipment (including capital work-in-progress), investments, intangibles, inventories, receivables and other asscls
based on ifs review of current indicators of future economic conditions. Based on current est including the availability of financing facilities for
maintaining liquidity, the Company expecis (o fully the carrying amount of these assets. The eventual outcome of impact of the global health
pandemic may be different from that which has been estimated as on the date of approval of these financial statements. The Company will continue to
i ial changes to future i i and the consequent impact on its business, if any, and any significant impact of these
changes would be recognized in the financial as and when these inl changes 1o ec conditions anise.

Measurement of fair values

A ber of the Company's ing policies and di quire the meas! t of fair values, for both financial and non-financial assets and

liabilities. The Company has an established control fi rk with respect to the of fair values. Significant valuntion issues are report dto
the Company’s audit

" Level 1: quoted prices (unadjusied)in active markets for identical assets or liabilities:
- Level 2: inputs other than quoted prices included in Level | that are observable for the asset or liability, cither directly (i.c., as prices) or indirectly (i.e.,
derived from prices); and

- Level 3: inputs for the assct or linbility that are not based on observable market data (unobservable inputs).

When measuring the fair value of an assct or a liability, the Company uses observable market data as far as possible. 1fthe in

P} o e e e n

puts used to measure the fair

value of an asset or a liability fall into diffecent levels of the firie value hicrarchy, then the fair value t is calegorised in its entirety in the same
level of the fair value hicrarchy as the lowest level input that is significant to the entire measurement.
The Company i fers b fevels of the fiuir value hierarchy at the end of the reporting period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following notes:
- Financial instruments; and
- Fair value of property, plant and equipment and intangible assets.




PRERANA HOSPITAL LIMITED
Notes to the financial statements for the year ended 31 March 2022
All amounts in INR thousands, unless otherwise stated

2.6.

2.7.

Going concern

The paid-up share capital and the other equity of the Company as at 31 March 2022 are INR 41,396.66 thousands and INR 3,72,196.41 thousands
respectively.

Profit for the year ended 31 March 3022 is INR 73,465.06 thousands and net cash inflow is INR 46,006.86 thousands, Management believes that the
Company will be able to continue its operations on & going concern basis and will meet all its liabilities as they fall due for payment in the f bie
future at least for the period of twelve months from the date adoption of fi 1 1s and based on busi gies and operating plans
which will enable the Company to generate operating cash flows in the future.

The financial statements have accordingly been prepared on going concem basis.

Recent accounting pronouncements

Ministry of Corporate Affairs (“MCA") notifies new standard or amendments to the existing standards under Companies (Indian Accounting
Standards) Rules as issued from time to time. On March 23, 2022, MCA ded the Companies (Indian Accc ing Standards) Amendment Rules,
2022, applicable from April 1,2022, as below:

a) Ind AS 103 — Reference to Conceptual Framework

The amendments specify thal to qualify for recognition as part of applying the acquisition method, the ideatifiable assets acquired and linbilities
assumed must meet the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards
(Conceptual Framework) issued by the Institute of Chartered Accountants of India at the acquisition date. These changes do not significantly change
the requirements of Ind AS 103. The Company does not expect the amendment to have any significant impact in its financial statements.

b) Ind AS 16— Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and equipment amounts received from selling items
produced while the company is preparing the asset for its intended use, Instead, an entity will recognise such sales proceeds and related cost in profit or
loss. The Company does not expect the amendments to have any significant impact in its recognition of its property, plant and equipment in its

¢) Ind AS 37— Onerous Contracts - Costs of fulfilling a contract

The amendments specify that that the “cost of fulfilling’ a contract comprises the ‘costs that relate directly to the contract’. Costs that relate directly to
2 contract can either be incremental costs of fulfilling that contract (examples would be direct labour, materials) or an altocation of other costs that
selate directly to fulfilling contracts. The amendment is essentially o clarification and the Company does not expect the amendment to have any

d) 1nd AS 109~ Anaual improvements to Ind AS (2021)
The amendment clarifies which fees an entity includes when it applies the 410 percent’ test of Ind AS 109 in assessing whether 1o derecognise a
financial liability. The Company does not expect {he amendment to have any significant impact in its financial statements.

Significant accounting policies

Property, plant and equipment

i. Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated depreciation and

Cost of an item of property, plant andl equipment comprises 1is purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working condition for its i ded use and estimated
costs of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labour, any ather costs directly
attributable to bringing the item 10 working condition for its intended use, and estimated costs of dismantling and removing the item and restoring the
If significant parts of an item of propesty, plant and equipment have different useful lives, then they are accounted for as separate items (major
components) of property, plant and equipment.

Any gain or foss on disposal of an item of property, plant and equipment is recognised in the statement of profit and loss.

Advances paid towards the acquisition of property, plant and equipment, outstanding at each balance sheet date are shown under other non-gurent
assets, The cost of property, plant and equipment not ready for its intended use at each balance sheet date are disclosed as capital work-in-progress.

ii. Subsequent expenditure and derecognition

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to the Company.
An item of property, plant and eq ipment is derecognised upon disposal or when no future economic benefits are expected to arise from the continued

use of the asset. The gain or loss arising on the disposal or retirement of an asset1s determined as the difference bebween the net disposal proceeds and
the carrying amount of the assct and is recognised in the st t of profit and loss.

iii, Depreciation

Depreciation on property, plant and equipment are provided on the straight-line method over the useful lives of the assels estimated by the
Management. Depreciation for assets purchased / sold during a period is proportionately charged. Leasehold improvements are amortized over the lease
term or useful lives of assets, whichever is jower. The estimated useful lives of items of property, plant and equipment for the current and comparative

Class of assels Useful life {in years)
Buildings 60

Plant and equipment 15

Medical equipment® 10-13

Motor vehicles * 5
Computer equipment 3

Books 5

Furniture and fixtures * 10
-Ig.l_ccl.riml quipment 5

« For the above-mentioned classes of assets, the Company believes that the useful lives as given above best represent the useful lives of these assets
based on internal assessment and supported by technical advice, where necessary, which is different from the useful lives as prescribed under Part Cof
Schedule 1T of the Companies Act, 2013.

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.
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PRERANA HOSPITAL LIMITED
Notes to the financial statements for the year ended 31 March 2022
All amounts in INR thousands, unless otherwise stated

3.2

33

34

Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated impairment losses.
Intangible assets are amontised over their respective individual estimated useful lives on a straight-line basis, commencing from the date the asset is
available to the Company for its use and is included in depreciation and amortisation eXpenses in the statement of profit and loss. The estimated useful
life and amortisation method are reviewed at the end of each reporting period, with the effect of any changes in estimate being accounted for on a
prospective basis. The estimated useful life of Software is 3 years.

The estimated useful life of an identifiable intangible asset is based on a number of factors including the effects of obsolescence, demand, competition
and other economic factors (such as the stability of the industry and known technological advances) and the level of maintenance expenditures required to
abtain the expected future cash flows from the asset.

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates. All other
expenditure is recognised in the statement of profit and loss as incurred.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use of disposal. Gains or losses arising from
derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset, are recognised in
the statement of profit and loss when the asset is derecognised.

Inventories
Inventories are measured at the lower of cost and net realisable value. The cost of inventories comprises purchase price, and other cost incurred in

bringing the inventories to their present location and condition. The Company uses the weighted average method to determine the cost of inventory
consisting of medicines and medical consumables.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs
necessary to make the sale. The comgparison of cost and net realisable values is made on an item-by-item basis.

Impairment

i. Impairment of financial assets

The Company recognises loss allowances for expected credit losses (ECL) on financial assets measured at amortised cost.

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit impaired. A financial asset is "credit impaired’
when one or more events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

The Company always measures the loss allowance for trade receivables at an amount equal to lifetime ECL. The expected credit losses on trade
ceceivables are estimated using a provision matrix by reference to past default experience of the debtors and an analysis of the debtors' current financial
position, adjusted for factors that are specific to the debtors, general economic conditions of the industry in which the debtors operate, and an assessment
of both the current as well as the forecast direction of conditions at the reporting date.

In all cases, the maximum period considered when estimating expected credit fosses is the maximum contrac
exposed to credit risk.

Measurement of expected credit losses
Expected credit losses arc a probability weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e., the

difference between the cash flows due to the Company in accordance with the contract and the cash flows that the Company expects to receive).
Presentation of allowance for expected credit Josses in the balance sheet:

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.

Write-off

The gross carrying amount of 3 financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of recovery. This is
generally the case when the Company determines that the debtor does not have assets or sources of income that could generate sufficient cash flows to
repay the amounts subject to the write off.

ii. Impairment of non- financial assets

The Company's non-financial assets, other than inventories and deferred fax asscts, arc reviewed at each reporting date to determine whether there 1s any
indication of impairment. If any such indication exists, then the asset's recoverable amount 15 estimated to determine the extent of impairment loss, if
For impairment testing, assets that do not generate independent cash inflows are grouped together into cash-generating unils (CGUs). Each CGU
represents the smallest group of assets that generates cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less cosls 1o sell. Value in use is based on the
estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current markel assessments of the time value of
money and the risks specific to the CGU (or the asset).

Intangible assets and property, plant and equipment are evaluated for recoverability whenever evenls or changes in circumstances indicate that their
carrying amounts may not be recoverable. For the purpose of impairment testing, the recoverable amount i.c., the higher of the fair value less cost to sell
and the value-in-use is determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of those from
other assets. In such cases, the recoverable amount is determined for the CGU to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the statement of profit and loss is measured by the amount by which the
carrying value of the assets exceeds the estimated recoverable amount of the asset.

An impairment loss is reversed in the statement of profit and loss if there has been a change in the estimates used to determine the recoverable amount.
The carrying amount of the asset is increased to ils revised recoverable amount, provided that this amount does not exceed the carrying amount that
would have been determined (net of any accumulated amortization or depreciation) had no impairment loss been recognized for the assetin prior years.

tual period over which the Company is



PRERANA HOSPITAL LIMITED
Notes to the financial statements for the year ended 31 March 2022
All amounts in INR thousands, unless otherwise stated

3.5

3.6

3.7

Employee benefits

Short-term employee benefits

Employee benefits payable wholly within twelve months of receiving employee services are classified as short-term employee benefits. These benefits
include salaries and wages, bonus and ex-gratia. Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided. A liability is recognised for the amount expected to be paid c.g., under short-term cash bonus, if the Company has a present
legal or constructive obligation to pay this amount as a cesult of past service provided by the employee and the amount of obligation can be estimated
reliably.

Post-employment benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions and will have no legal or constructive
obligation to pay further amounts. The Company makes specified monthly contributions towards Government administered provident fund scheme.
Obligations for contributions to defined contribution plans are recognised as an employee benefit expense in the statement of profit and loss in the periods
during which the related services are rendered by employees.

Defined Benegfit plans

Under a defined benefit plan, it is the Company's obligation to provide agreed benefits to the employees.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method.

Re-measurements of the net defined benefit liability, which cemprise actuarial gains and losses are recognised in other comprehensive income (OCI) in
the period in which they occur. Remeasurements of the net defined benefit liability (asset) recognised in other comprehensive income shall not be
reclassified to the statement of profit and loss in a subsequent period, However, the Company transfers those amounts recognised in other comprehensive
income within equity. The Company determines the net interest expense on the net defined benefit liability for the period by applying the discount rate
used to measure the defined benefit obligation at the beginning of the annual pericd to the then-net defined benefit liability, taking into account any
changes in the net defined benetit liability during the period as a result of contributions and benefit payments. Net interest expense and other expenses
related to defined benefit plans are recognised in the stalement of profit and loss.

Other long term employee benefits

The Company's net obligation in respect of long-term employce benefits other than post-employment benefits is the amount of future beneft that
employees have earned in return for their service in the current and prior periods; that benefit is discounted to determine its present value, and the fair
value of any related assets is deducted. The obligation is measured on the basis of an annual independent actuarial valuation using the projected unit
credit method. Remeasurement gains or losses are recognised in other comprehensive income in the period in which they arise.

Provisions (other than employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is
probable that an outflow of economic benefits will be required to settle the obligation. The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the reporting date, taking into account the risks and uncertainties surrounding the obligation.
Where a provision is measured using the cash flows estimated to settle the present obligation, ils carrying amount is the present value of those cash flows
(when the effect of the time value of money is material).

A contract is considered lo be onerous when the expected economic benefits to be derived by the Company from the contract are lower than the
unavoidable cost of meeting its obligations under the contract. The provision for an onerous contract is measured at the present value of the lower of the
expected cost of terminating the contract and the expected net cost of continuing with the contract. Before such a provision is made, the Company
recognises any impairment loss on the assets associated with that contract

Revenue

Revenue from contract with customers

The Company generates revenus from rendering of medical and healthcare services, sale of medicines and other related activities. Ind AS 115, Revenue
from Contracts with Customers, establishes @ comprehensive framework for determining whether, how much and when revenue is recognised. Under
Ind AS 115, revenue is recognised when a customer obtains control of the goods or services in an amount that reflects the consideration which the
Company expects o receive in exchange for those products or services. In calculating the variable considerations, the Company considers the nature and
coverage through insurance and other parties, the history of adjustments and rejections, and the probability of rejections, discounts, rebates, price
concessions. or other similar items.

Disaggregation of revente

The Company disaggregales revenue from hospital services (medical and healthcare services), sale of medicines a
Company believes that this disaggregation best depicts how the nature, amount, timing and certainty of Company's revenues and cash flows are affected

by industry, market and other economic factors.

nd other operating income. The

Contract balances
The Company classifies the right to consideration in exchange for sale of services where invoice is raised as trade receivables, where invoice has not been

raised as unbilled revenue and advance consideration as advance from customers.

Performance obligations and revenie recognition policies

Revenue is measured based on the consideration specified in a contract with a customer. The Company recognises revenue when it transfers control over
a good or service to a cusiomer. The following details provide information about the nature and timing of the satisfaction of performance obligations in
contracts with customers, including significant payment lerms, and the related revenuc recognition policies.
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PRERANA HOSPITAL LIMITED
Notes to the financial statements for the year ended 31 March 2022

All amounts in INR thousands, unless otherwise stated

3.7

3.8

3.9

Revenue (continued)

(a) Medical and healthcare services

The Company's revenue from medical and healthcare services comprises of income from hospital services.

Revenue from hospital services to patients is recognised as revenue when the related services are rendered unless significant future uncertainties exist.
Revenue is also recognised in relation to the services rendered to the patients who are undergoing treatment/ observation on the balance sheet date to the
extent of the services rendered. Revenue is recognised net of discounts, concessions given to the patients and estimated disallowances for patients
Unbilled receivable represents value to \he extent of medical and healthcare services are rendered to the patients who are undergoing
\reatment/observation on the balance sheet date and is not billed as at the balance sheet date.

(b) Sale of medicines

Revenue from sale of medical consumables and medicines within the hospital premises is recognised when the control in the goods are transferred to the
customer and no significant uncertainty exists regarding the amount of the consideration that will be derived from the sale of the goods and regarding its
collection. The amount of revenug recognised is net of sales returns, taxes and duties, wherever applicable.

(c) Other operating income

The Company's revenue from other operating income comprises primarily of canteen sales (sales of food and beverages), revenue from courses
conducted at the hospital, income from revenue sharing agreements.

Revenue from services rendered is based on the agreemenis/arrangements with the customers as the service is performed. Income from sale of food and
beverages is recognised ata point in time when control is transferred.

Foreign currency transactions

Transaclions in foreign currencies are wranslated into the functional cusrency of the Company
average rate if the average rate approximates the actual rate at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the reporting date. Non-
monelary assets and liabilities that are measured at fair value in a foreign currency are translated into the functional currency at the exchange rate when
the fair value was determined. Non-monetary assets and liabilities that are measured based on histarical cost in a foreign currency are wranslated at the
exchange rate at the date of the transaction. Exchange differences are recognised in the statement of profitand loss.

at the exchange rates at the dates of the transactions or an

Leases

Determining whether an arrangement contains & lease
At inception of an arrangement, it is determined whether the arrangement is or contains a lease. At inception or on reassessment of the arrangement that
contains a lease, the payments and other consideration required by such an arrangement are separated into those for the Jease and those for other elements
on the basis of their relative fair values.
i. Company as a lessee

The Company accounts for each lease component within the contract as a lease separately from non-lease components of the contract and allocates the
consideration in the contract to each lease component on the basis of the relative stand-alone price of the leasc component and the aggregale stand-alone

price of the non-lease components,

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease commencement date. The cost
of the right-of-use asset measured at inception shall comprise of the amount of the initial measurement of the lease liability adjusted for any lease
payments made at or befare the commencement date less any lease incentives received, plus any initial direct costs incurred and an estimate of costs to be
incurred by the lessee in dismantling and removing the underlying asset or restoring the underlying asset or site on which it is located. The right-of-use
assets is subsequently measured at cost less any accumulated depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of
the lease liability. The right-of-use assets is depreciated using the straight-line method from the commencement date over the shorter of lease term or
useful life of right-of-use asset. The estimated useful lives of right-of-use assels arc determined on the same basis as those of property, plant and
equipment. Right-of-use assels are tested for impairment whenever there is any indication that their carrying amounis may not be recoverable.
The Company measures the lease liability at the present value of ihe lease payments that are not paid at the commencement date of the lease. The lease

erest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined, the

payments are discounted using the int
Company uses incremental borrowing rate. The lease payments shall include fixed payments, variable lease payments that depend on an index or rale,

initially measured using the index or rate at the commencement date, residual value guarantees, exercise price of a purchase option where the Company is

reasonably certain to exercise that option and payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an option 10
terminate the lease. The lease liability is subsequently remeasured by increasing the carrying amount 10 ceflect interest on the lease liability, reducing the
carrying amount to reflect the lease payments made and remeasuring the carrying amount 0 reflect any reassessment or lease modifications or to reflect
revised in-substance fixed lease payments. The Company recognises the amount of the re-measurement of lease liability due to modification as an
adjustment to the right-of-use asset and statement of profit and loss depending upon the nature of modification. Where the carrying amount of the right-of-

use asset is reduced 1o zero and there is a further reduction in the measurement of the lease liability, the Company recognises any remaining amount of
The Company has elected not to apply- the -requi}éments of Ind AS 116, Leases, to short-term leases of all assets that have a lease term of 12 months or
less. The lease payments associated with these leases are recognized as an expense on a straight-line basis over the lease term.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease liability and the right-of-use asset. The related
payments are recognised as an expense in the period in which the event or condition that triggers those payments occurs and are included in the line
“Ofther expenses” in the statement of profit and loss.
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3.9

3.12

3.13

Leases (continued)

ii. Company as a lessor

At the inception of the lease the Company clausifies each of its leases as either an operating lease or a finance lease. Whenever the terms of the lease
transfer substantially all the risks and rewards of ownership to the lessee, the contract is classified as a finance lease. All other leases are classified as
operating leases. The Company recognises leas: payments received under operating leases as income on 8 straight- line basis over the lease term. In case
Amounts due from lessees under finance leases are recognised as receivables at the amount of the Company’s net invesiment in the leases. When the
Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-lease separately. It assesses the lease classification of a sub-
lease with reference to the right-of-use asset arising from the head lease, not with reference to the underlying asset. 1f'a head lease is a short-term lease to
If an arrangement contains lease and non-lease components, the Company applies Ind AS 115 Revenue from contracts with customers 10 allocate the

Recognition of dividend income, interest income or interest expense

Dividend income is recognised in statement of profit and loss on the date on which the right to receive payment is established.

Interest on deployment of surplus funds is recognized using the time proportionate method, based on the transactional interest rates.

Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipls through the expected life of the financial
instrument to the gross carrying amount of the financial asset or the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset is not credit-
impaired) or to the amortised cost of the liability.

Income tax
Income tax comprises current and deferred tax. It is recognised in the statement of profit and loss except to the extent that it relates to an item recognised

directly in equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable or
ceceivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using lax rales (and tax laws) enacted or substantively enacted by the
Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to
realise the asset and settle the liability on a net basis or simultaneously.

A provision is recognised for those matters for which the tax determination is uncertain but it is considered probable that there will be a future outflow
of funds to a tax authority. The provisions are measured at the best estimate of the amount expected 1o become payable. The assessment is based on the
judgement of tax professionals within the Company supported by previous experience in respect of such activities and in certain cases based on
specialist independent tax advice.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and
the corresponding tax bases used for taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits. Deferred
1ax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be utilised. The existence of
unused tax losses is strong evidence that future taxable profit may not be available Therefore, in case of a history of recent losses, the Company
recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or there is convincing other evidence that sufficient
taxable profit will be available against which such deferred tax asset can be realised. Deferred tax assels — unrecognised or recognised, are reviewed at
each reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable respectively that the related tax benefit will be

Deferred tax is measured at the tax mtes that arc expected to apply to the period when the asset is realised or the liability is settled, based on the laws
that have been enacted or substantively enacted by the reporting date. The measurement of deferred tax reflects the tax consequences that would follow
from the manner in which the Company expects, at the reporting date, to recover or seltle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is 2 legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes
levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net
basis or their tax assets and liabilities will be realised simultancously.

Borrowing cost
Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the extent that they are regarded

as an adjustment to interest costs) incurred in connection with the borrowing of funds, Borrowing costs directly attributable to acquisition or
construction of an asset which necessarily take a substantial period of time to get ready for their intended use are capitalised as part of the cost of that

asset until such time as the asset is substantially ready for their intended use or sale. Other borrowing costs are recognised as an expense in the period in

Financial instruments

i. Recognition and initial measurement

Trade reccivables and debt securities issued are initially recognised when they are originated. All other financial assets and financial liabilities are
initially recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value, except for trade receivables that do not have a significant financing component
which are measured at transaction price. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or loss - FVTPL) are added to or deducted from the fair value of
the financial assets or financiol liabilitics, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or loss are recognised immediately in the statement of profit and loss.
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PRERANA HOSPITAL LIMITED
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3.13 Financial instrumeants (continued)
ii. Classification and subsequent measurement

Financial assets
On initial recognition, a financial asset is classified as either at amortised cost, FVTPL or fair value through other comprehensive income (FVOCI).

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business model for
managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions:

- the asset is held within a business model whose objective is to hold assets o collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subsequent changes in the
investment's fair value in OCI (designated as FVOCl - equity investment). This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL. This includes all derivative
financial assets. On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the requirements to be measured at
amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held at investment level because this best reflects
the way the business is managed and information is provided to management. The information considered includes:

- the stated policies and objectives for each of such investments and the operation of those policies in practice. These inc!
strategy focuses on earning contractual interest income, maintaining a particular interest rate profile, matching the duration of the financial assets to the
duration of any related liabilities or expected cash outflows or realising cash flows through the sale of the assets;

. the risks that affect the performance of the business model (and the financial assets held within that business model) and how those risks are managed,

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales activity.
Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent with
the Company’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are measured at FVTPL

Financial assets: Assessment whether contractual cash flows are solely payments of “principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition. ‘Interest’ is defined as
consideration for the time value of money and for the credit risk associated with the principal amount outstanding during a particular period of time and
for other basic lending risks and costs (e.g., liquidity risk and administrative costs), as well asa profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the contractual terms of the
instrument. This includes assessing whether the financial asset contains 2 contractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condition. In making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate features;

- prepayment and extens ion features; and

- terms that limit the Company’s claim to cash flows from specified assets (e.g., non-recourse features).

Financial assets: Subsequent measur t and gains and losses

Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses, inciuﬁ
any interest or dividend income, are recognised in statement of profit and loss.

These assels are subsequently measured at amortised cost using the effective interest
method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in statement profit and loss.
Any gain or loss on derecognition is recognised in statement of profit and loss.

Equity investments at FVOCI These assets are subsequently measured at fair value. Dividends are recognised as
income in statement profit and loss unless the dividend clearly represents a recovery of]
part of the cost of the investment. Other net gains and losses are recognised in OCI and
are not reclassified to statement of profit and loss.

lude whether Management's

Financial assets at amortised cost

Financial liabilities: Classification, subsequent measurement and gains and Josses
Financial liabilities are classified as measured at amortised cost or FVTPL. A fina
trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are m
losses, including any interest expense, are recognised in statement of profit and loss.

Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains
and losses are recognised in statement of profit and loss. Any gain or loss on derecognition is also recognised in statement of profit and loss.

ncial liability is classified as FVTPL if it is classified as held for
easured at fair value and net gains and
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3.13

3.14

3.15

3.16

317

3.18

3.19

Financial instruments (continued)

iii. Derecognition

Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, of it transfers the rights to
receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred or
in which the Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial
If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially all of the risks and
rewards of the transferred assets, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. The Company also derecognises a
financial liability when its terms areé modificd and the cash flows under the modified terms are substantially different. In this case, a new financial liability
based on the modified terms is recognised at fair value. The difference between the carrying amount of the financial lability extinguished and the new
financial liability with medified terms is recognised in statement of profit and loss.

iv. Offsefting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company currently has a
legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability
.!.....h--t-u-‘..

v. Derivative financial instruments

The Company holds derivative financial instruments to hedge its foreign currency and interest rate risk exposures. Derivatives are initially measured at
fair value. Subsequent to initial recognition, derivatives ar¢ measured at fair value, and changes therein are recognised in statement of profit and loss.

Earnings / (Loss) per share

The basic earings / (loss) per share (‘EPS’) is computed by dividing the net profit / (loss) after tax for the year attributable t© equity shareholders by the
weighted average number of equity shares outstanding during the year.

Diluted ¢arnings per share is computed by dividing the profit/(loss) after 1ax (including the post fax effect of extraordinary items, if any) as adjusted for
dividend, interest and other charges to expense or income (net of any attributable taxes) relating to the dilutive potential equity. shares, by the weighted
average number of equity shares considered for deriving basic earnings per share and the weighted average number of equity shares which could have
been issued on the conversion of all dilutive potential equity shares.

Dilutive potential equity shares are deemed converted as of the beginning of the period unless issued ata later date. In computing dilutive earnings per
share, only potential equity shares that are dilutive, i.¢., which reduces earnings per share of increases loss per share are included. The dilutive potential
equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair value (i.c. average market value of the outstanding
shares). Dilutive potential equity shares are determined independently for each period presented. The number of equity shares and potentially dilutive
equity shares are adjusted for share splits/reverse share splits and bonus shares, as appropriate.

Cash-flow statement
Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of a non-cash nature and any
deferrals or accruals of past of future cash receipts or payments. The cash flows from regular revenue generating, investing and financing activities of the

Company are segregated.

Casb and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with an origin:

to insignificant risk of changes in value.

al maturity of three months or less which are subject

Non-current assets held for sale
Non-current assels are classified as held for sale if their carrying amount will be recovered principally through a sale transaction rather than through

continuing use. This condition is regarded as met only when the asset is available for immediate sale in its present condition subject only to terms that are
usual and customary for sales of such asset and its sale is highly probable. .
Management must be committed to the sale, which should be expected to qualify for recognition as a completed sale within one year from the date of

classification.

Segment reporting
Ind AS 108 “Operating Segment” (“Ind AS 108") establishes standards for the way that public business enterprises report information about operating

ents and related disclosures about products and services, geographic areas, and major customers. Based on the “management approach” as defined
in Ind AS 108, Operating segments are (o be reported in @ manner consistent with the internal reporting provided to the Chief Operating Decision Maker
(CODM).The CODM evaluates the Company’s performance and allocates resources on overall basis. The Company's sole operating segment is therefore
‘Medical and Healthcare Services”.

Operating cycle
The operating cycle is the time between the acquisition of assets for processing and thei
identified twelve months as its operating cycle.

r realisation in cash and cash equivalents. The Company has
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5 Capital work-in-progress (CWIP)
5.1 Ageing schedule of CWIP

Amount in CWIP for a period of

Particulars Less than 1 year 1-2 years 2-3 years More than 3 Total
vears
Projects in progress
As at March 31, 2022 = a - - -
As at March 31,2021 55,479.22 33,060.40 52,416.76 5.114.09 146,070.47

in-progress projects whose completion is overdue or has exceeded

5.2 As on the date of the balance sheet, there are no capital work-
the cost compared to its revised plan.
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6 Other intangible assets

Particulars Computer Software
Gross carrying value
Balance as at 1 April 2020 4,476.05
Additions 5.669.70
Balance as at 31 March 2021 10,145.75
Balance as at 1 April 2021 10,145.75
Additions 1,088.83
Balance as at 31 March 2022 11,234.58
Accumulated amortisation
Balance as at 1 April 2020 4,04329
Amortisation for the year 777.05
Balance as at 31 March 2021 4,820.34
Balance as at 1 April 2021 4,820.34
Amortisation for the year 203598
Balance as at 31 March 2022 6,856.32
Net carrying value
As at 31 March 2022 4,378.26
5,325.41

As at 31 March 2021
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All ts in INR th ds, unless otherwise stated
7 Investments
Particulars As at As at
31 March 2022 31 March 2021
Non-current investments, unquoted
Inv Is in equily insir is of companies (at cost)
Janata Sahakari Bank Limited, Pune 10.00 10.00
1,000 (31 March 2021; 1,000) equity sharcs of INR 10 each
Total 10.00 10.00
Aggregate carrying t of unquoted inv t: 10.00 10.00
8 Inventories
Particulars As at As at
31 March 2022 31 March 2021
(Valued at lower of cost or net realisable value)
Medicines and medical bl 11,404 .44 6,182.27
Stores and spares 6.624.49 529.59
Total 18,028.93 6,711.86
For details of inventories pledged, refer Note 16.
9 Trade receivables
Particulars As at As at
31 March 2022 31 March 2021
Current
Considered good - U ed 50,713.82 77.174.36
Less: loss allowance (11,991.73) (15,267.45)
Net trade receivables 38,722.09 61,906.91
For details of trade receivable pledged, refer Note 16.
‘The Company's exposure to credit and currency risks and loss allowances related to trade receivables are disclosed in Note 39.
9.1 Trade receivables ageing schedule
As at As at

9.3

Particulars

31 March 2022

31 March 2021

Undisputed trade receivables- considered good
Qutstanding for following periods from due date of payment

Not due 10,864.77 16,913.64
Less than 6 months 14,452.58 37,052,711
6 months - | year 19,985.95 14,303.89
|-2 years 2,701.16 4,283.97
2-3 years 1,856.61 327434
More than 3 years 852.75 1,345.81
Total 50,713.82 77.174.36
9.2 Loss allowance provision matrix - default rafes applied at each reporting date
Particulars As at As at
31 March 2022 31 March 2021
Due date to | year 0% -42% 0%-42%
1-2 years 49% - 66% 27%-91%
More than 2 years 66% - 100% 91% - 100%
Movement of Loss allowance
Particulars For the year For the year
ended ended
31 March 2022 31 March 2021
Balance at the beginning of the year 15,267.45 20,896.94
Provision of loss allowance (net) 253.44 11,191.50
Bad debts written off (3,529.16) (16,820.99)
Balance at the end of the year 11,.991.73 15.267.45
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10 Cash and cash equivalents

Particulars As at As at
31 Muarch 2022 31 March 2021
Balances with banks
- in current accounts 66,894.06 81,316.70
Cash on hand 2.483.67 869.90
Total 69,377.73 82,186.60
11 Other bank bal
Particulars Asat As at
31 March 2022 31 March 2021
Balance in banks for margin money 187.09 602.03
Total 187.09 602.03
12 Other financial assets
Particulars Asat As at
31 March 2022 31 March 2021
Non-current
Unsecured, considered good
Rent and other deposits 1,920.30 1,925.69
Bank deposits with more than |2 months maturity* 6.454.63 5.297.64
Total §.374.93 7.223.33
Current
Unsecured, considered good
Unbilled receivables 5,167.75 4,276.94
Total 5,167.75 4,276.94
* The above deposits are maintained against g issued by Banks and are restricted for periods diog 12 hs as at the Bal Sheet date.
13 Other assets
Particulars As at Asat
31 March 2022 31 March 2021
Non—current
Capital advances 14.331.91 39,263.94
Total 14.331.91 39,263.94
Current
Advances for supply of goods and services - 1,068.00
Prepaid expenses 1,398.29 1,255.27
1,398.29 232327

Total
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14

(a) Rights, prefe
The Compiny has a single class of equity shares. Alleqmtydwuraukequauymmmrdlodmdmdsmdstumm

(b)

Share capital

Particulars As at As at
31 March 2022 3 March 2021
Number of shares Amount Number of shares Amaount
(in thousands) (in thousands)

Authorised
Equity shares of INR 10 each 5,000.00 50.000.00 5,000.00 50,000.00

S.000.00 50,000.00 £,000.00 50,000.00
Issued, subseribed and fully paid-up
Equity shares of INR 10 each 4,139.67 41,396.66 4,139.67 41,396.66

4.139.67 41,396,66 4,138.67 41.396.66

and

hed to equity shares

he Company's residual assets. The equity shares are entitled to

receive dividend as declared from time to time and subject 10 dividend payable to preference shaseholder. The voting rights of an cquity shareholder on a poll (not on show of hands)

i;inpmpon.imroﬂw;tmdnldcdslumafﬂmpaid—up

presently payable have not been paid.

Failure to pay any amount called up on shares may lead to forfeitune of the shares.
On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of the Company, remaining afler distribution of all preferential amounts in

proportion fo the mumber of equity shares held.

Shares beld by ultimate holding company

equity eapital of the Compary. Voting rights cannot be exercised in respect o

i shares on which any call or other sums

As at 31 March 2022

As ot 31 March 2028

Particulars
Number of shares Amount Number of shares Amount
(in thousands) (in thousands)
Equity shares of INR 10 each fully paid-up held by
Aster DM Healthcare Limited, Holding and Uhimate holding compary 3,600.99 36,009.91 3,600.99 36.009.91

(c) Reconciiation of shares outstanding at the beginning and al the end of the reporting period
As at 31 March 2022

)

n

(h)

@

Particulars

As at 31 March 2021

Number of shares Amount Number of shares Amount
(in thousands} (in thousands)
Equity shares of INR 10 ¢ach  furlly paid-up
Balance as at the beginning of the year 4,139.67 41,396.66 4,139.67 41,396.66
Add: Issued during the year - - 2 -
Balance s at the end of the year 4,139.666 41,396.66 4,139.666 41,396.66
Details of sharehalders holding more than 5% shares of the Company
Particulars As at 31 March 2022 As ot 31 March 2021
Number of shares % Number of shares ki
(in thousands) (in thousands)
Eguity shares of INR 10 cach fully paic-up held by
3,600.99 87.00% 3,600.99 87.00%

Aster DM Healthcare Limited, India

Details of thareholding of Promoters

Promoler name

Shares held as at 31 March 2022

Number of shares % of total shares

Percentage change during the year
ended 31 March 2022

Aster DM Healtheare Limited, India

3,600.99 37.00%

Nil

Shares reserved for issue under aptions and contracts: Nil

Details of bonus shares jssued during the

past S years immediately preceeding 31 March 2022: Nil

Details of shares issued for cousideration other than for cash during the past 5 years immediately preceediog 31 March 2022: Nil

Details of buyback of shares during the past 5 years immediately preceeding 31 March 2022: Nil
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15 Qther equity

Particulars

As at 31 March 2022

Reserves and Surplus
Securities premium
- Used to mmrdthenrm-wnmoeiwdon‘usuﬂufsiws. It is wilised in
dance with the provisions of the Companies Act, 2013,

Capital reserve
« Any profit or loss on purchase, sale, issue or cancellation of the Company's own
equity mstruments is transferred to capital resene

General reserve
-Usedﬁvmlimetommlommfzrpmﬁxsfmmmahmdmminpfor

appropriaie purposes.

Capital redemption reserve
-A statutory reserve created to the exent of sum equal to the norninal value of
the share capial extinguished on buyback of Company's own shares pursuant to
Section 69 of the Companies Act, 2013

Retained eamings

prises of the that can be distributed by the
Company a5 dividends to its equity share holders

Other items of other comprehiensive income

Remessurement of defined benefit liability/ (asset), net af tax
- Pertains to the remeasurement of the net defined benefit liability/ (asset)
recognised net of tax

Total

335,493.03

170.54

255.00

3,000.00

33,277.84

As at 31 March 2021

335,493.03

170.54

255.00

3,000.00

(39,672.22)

372,196.41

299,246.35
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16 l;ﬁm*_inn
articulary Asat Asat
31 March 2022 31 March 2021
Now-current
Secured - at amortised cost
Term loans from banks 591,543.42 506,099.40
(182,515.59} (73.134.35)

16.1

Less: Amount included under current maturities of long-term borrowings
T w08y | 43296505

Total

Current

Necured - al amartised cust

Current maturities of long-term borrowings 182,515.59 73,134.35
Total 182,515.59 73,134.35
1 ion about the C: y's exp |0 interest rate and liquidity risks are included in Note 39

Deiails of securities, terms and conditiony o loans

Term loans from banks
Note |+ Term loan from Yes Bank was availed in December 2016 and is repayable in 32 q Iy I starting from December 2016, The loan carries an interest of Yes Bank yearly

MCLR rate plus 1.50% per annum. On 131 October 2020 same loan was faken over by HDFC Bank Ltd for remaining tenure at interest rate of yearly MCLR rate plus 0.75% The term loan

is secured by equitabl tgage on ble fixed assets, exclusive charge on all cusrent and movable fixed assets, both present and future, corp g of Aster DM Health
Limited, the holding company.
Mote 2 Term loan from Yes Bank was availed in April 2019 and is repayable in 36 quarter] I c g after 8 q of jum period. The loan carries an interest of

Yes Bank's yearly MCLR rate plus 1.50% per annum. On 13t October 2020 same loan was taken over by HDFC Bank Ltd for remaining tenure at interest mie of yearly MCLR mte plus
0.75% The term loan is secured by equitable mortgage on immovable fixed assets, exclusive charge on all current and movable fixed assets, both present and future, corporate guarantee of
Aster DM Healthcare Limited, the holding company.

Note 3: Tesm Loan from HDFC Bank, under Emergency Credit Line Guarantee Scheme (ECLGS), was availed ond repayable in 36 monthly instnlments from April 2020, The loan carries an

interest of yearly MCLR rate plus 0.75%. The term loan is d by equitnbl on ble fixed assets, gxclusive charge on all current and movable assets, both present and
future.
Note #: There are no defaults in repayment of principal of interest to lenders as at the balance sheet date.
16.2 For the year ended 31 March 2021, due 1o outbreak of Covid-19 pandemi RBI vide circular DUOR. No.BP.BC.47/21.04,048/ 200)9-20 dated 27 March 2020 had dirccted banks and financial
itutions to provide of 3 manths to borrowers on all payments falling due between | March 2020 and 31 May 2020 and vide circular RBI/2019-20/244 DOR No.BRBC.71/
21.04.048/ 2019-20 for all payments falling due between | June 2020 and 31 August 2020 1o all eligible classified as Jard. Accordingly, the Company had availed 7
with respect to the principal and interest.
163 The quarterly returns or statements of current assets filed by the Company with banks or financial institutions are in agr with the books of accounts.
17 Trade payables
Asat As at

Particulars
31 March 2022 31 March 2021

Total outstanding dues of micro enterprises and small enterprises
74,516.88 71.838.97

Total outstanding dues of creditors other than micro enterprises and small enterprises

74,516.58 71,838.97
All trade payables are ‘current’, The average credit period taken is 30-60 days.
The Company’s exp: 0 and liquidity risks related to trade payables is disclosed in Note 39.
Refer Note 38 for the balances payable 1o related parties.
17.1 _Trade payables ageing schedule
Particulars OQuistanding for following periods from due dale of payment
Less than [ year 1-2 years 2-3 years Mare than 3 years Total*

Balance as at 31 March 2022

Micro, small and medium enterprises - - - - -

Others 71.954.26 1,005.60 B05.68 75).34 74,516.88
Total 71.954.26 - 1,005.60 805.68 75134 74,516,838
Balance as at 31 March 2021

Micro, small and medium enterprises - - - - -

Others 67,989.63 1,471.65 1,250,28 1,12741 71,538.97
Total 67.989.63 - 147165 1,250.28 112741 71,838.97

172

# Includes unbilled dues of INR 14,640.79 thousands as at 31 March 2022 ( INR 9,849.143 thousands as at 31 March 2021).

2006 ("the Act”) based on the information available with the Company are given below:

Disclosures as required under the Micro, Small and Medium Eaterprises Development Acl,y
For the year

Putiodar rpesratd "

31 March 2021
The principal amount remaining unpaid to any supplier as at the end of the year - .
The interest due on the priocipal ini ding as at the end of the year - =
The amount of interest paid under the Act, along with the amounts of the payment made beyond the appointed day dusing the - -
year

The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the
appointed day during the year) but without adding the interest specified under the Act

The amount of interest sccrued and remaining unpaid at the end of the year
The amount of further interest remawning dus and payable even in the suceveding yeass, until such date when the interest dues -
as above are achally paid 1o the small prise, for the purpose of disall as 1 deductible expenditure under the Act

HO SN
v =S
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18 Other financial liahilities
Particulars As at As at
31 March 2022 31 March 2021

Current

Interest accrued but not due on borrowings * 8,848 74 861283
Dues to creditors for capital goods 19.128.34 599.75
Advanice for sale of assets held for sale (Refer Note 42) 18,750.00 -
Dues to related party (Refer Note 38) 2,090.54 17,092.03
Total 43.817.62 26,304.63

 The details of interest rates, fepayment and other terms are disclosed in Note 16.
The Company's exposuse 10 curtency and liquidity risk related to the above financial liabilities is disclosed in Note 39.

19 Provisions
Particulars Asat As at
31 March 2022 31 March 2021
Non-current
Pravision for emplayee bencfils
Net defined benefit liability - Gratuity (Refer Note 37) 6,802.55 4,548.52
Total 6,802.55 4,548.52
20 Other liabilities
Particulars Asat As at
31 March 2022 31 March 2021
Current
Statutory dues payables 4.467.98 3,694.76
Total 446798 3,694.76

GHM\TEREB
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All

in INR th ds, unless otherwise stated

21

(i)

Revenue from operations

Particulars For the year ended For the year ended

31 March 2022 31 March 2021
Income from hospital services and medical services 700,932,653 541,675.83
Revenue from pharmacy 212,824.29 150,075.26
Other operaling revenue 2,962.88 1.467.98
Total 916,719.82 693,219.07

The Company's other operating revenue comprises primarily of canteen sales (sales of food and beverages), revenue from courses conducted

at the hospital, i from revenue sharing agr
Refer notes (i) and (ii) below.

(i) Category of Customers

Particulars For the year ended Far the year ended
31 March 2022 31 March 2021

Cash 571,159.03 438,156.32

Credit 345.560.79 255.062.74

Total 916,719.82 693,219.07

Nature of tr

Particulars For the year ended For the year ended
31 March 2022 31 March 2021

In- patient 570.531.92 472,325.72

Out- patient 130,400.73 69.350.11

Total 700,932.65 541,675.83

22

23

24

25

26

27

Other income

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Interest income under the effective interest method on:

Fixed deposits with banks 376.35 634.34
Interest on income tax refund - 3,623.08
Liabilities no longer required written back 1,009.96 403.25
Total 1,386.31 4.660.67
Purchases of medicines and consumables
Particulars For the year ended For the year ended

31 March 2022 31 March 2021
Medicines and consumables 257,855.62 185,238.58
Total 257,855.62 185,238.58
Change in inventories of stock-in-trade
Particulars For the year eaded For the year ended
31 March 2022 31 March 2021
A y I a"d A 1 Iy

Opening stock 6,182.27 6.887.35

Closing stock (11,404.44) (6.182.27)
Total (5,222.17) 705.08
Profi I fees to ¢ I doctors
Particulars For the year ended For the year ended

31 March 2022 31 March 2021
Professional fees to ftant doctors 161,773.18 137.594.02
Total 161,773.18 137,594.02
Lab outsourcing charges
Particulars For the year ended For the year ended

31 March 2022 31 March 2021
Lab outsourcing charges 20,595.21 6,134.28
Total 20,595.21 6,334.28
Employee benefits
Particulars For the year ended For the year ended

31 March 2022 31 March 2021
Salaries and allowances 167,555.61 142,219.73
Contribution to provident and other funds (Refer Note 37) 13,916.01 11,818.94
Staff welfare expenses 7.191.28 6.000.58
Total 188,662.90 160,039.25

A
KOLHAPUR | P\

‘}5," z)r‘-‘/
\\\ A~/




28

30

30.4

Fi cost
Particulars For the year ended For the year ended
31 March 2022 31 March 2021
Interest on borrowings 3445744 3447749
Other borrowing costs 433794 4,046.60
Total 38,795.38 38.524.09
29 Depreciation and amorti
Particulars For the year ended For the year ended
31 March 2022 31 March 2021
Depreciation on property, plant and equipment (Refer Note 4) 27.944.76 22,181.48
Amortisation on other i ible assets (Refer Note 6) 2,035.98 777.05
Total 29,980.74 22,958.53
Other expenses
Particulars For the year ended For the year ended
_ 31 March 2022 31 March 2021
Food and beverage 13,749.05 11,529.31
Power, water and fuel 2323141 22,403.34
Rent 4,430,883 2,595.28
Insurance 1,659.59 1,547.26
Repairs and maintenance - Buildings 1,583.94 1,254.97
Repairs and maintenance - Qthers 61,515.49 29911.93
Communication 2,053.98 1,612.39
Advertising and promotional expenses 17,282.76 7,835.26
Rates and taxes 3.246.96 2,588.81
Legal, professional and other consultancy (Refer Note 34) 4,777.17 3471.12
Corporate social responsibility (Refer Note 30.1) 1,042.65 731.45
Allowances for credit losses on financial assets 25344 11,191.50
Loss on disposal of property, plant and equipment (net) 2,089.00 .
Travelling and conveyance 654.34 617.42
Housekeeping 5,027.60 15,536.09
Miscellaneous expenses 11,617.07 6.836.21
Total 154,215.33 119,662.34
Details of Corporate Socinl Responsibility (CSR)
Particulars For the year ended For the year ended
31 March 2022 31 March 2021
— Amount required to be spent by the Company during the year 821.63 731.44
- Amount of expenditure incurred 1,042.65 731.45
- Shortfall at the end of the year - -
- Total of previous year shortfall - -
- Reason for shortfall Not Applicable Not Applicable
- Nature of CSR activities Promoting Healthcare Rehabilitation and

- Details of related party transactions
- Whether provision is made with respectto a liability incusred by entering into a
contractual obligation
- Amount spent during the year on:
Construction/acquisition of an asset
On purposes other than above

Total

including preventive
healthcare -

reconstruction

activities - Donation to

Vaccincation for Aster DM Foundation
persons (other than
employees & family)
Not Applicable Not Applicable
Not Applicable Not Applicable
1,042.65 731.45
1.042.65 73145
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As sl
31 March 012

TR0 &R

THUS0NE

For the year ended For the year ended
| March 202 33 March 2021
201502

Curren tax
Curent tax for eardier yoars

(201512) -

Difrrod tax finchucking MAT crodit entllement)

(201513 101512

Tax expeose for the year

fe) Amounl recoznbed jo the other comprebensive incume
Particulars

For the year endedd
31 March 2021

For the yeur ended
31 March 2022

Curent tax
Crarrert tax for exrlier years
Diferrad 12 (i MAT crodit entillemeii)

Tax expense for the year

() Reconciliation of effective tax yute

The stamband rate of corporsta tax applivd lo reported profit 19 24 48% (2020-21: 27 §2%) The Company has opted fo copoessiendl tax ale regime cffective from finncial yeir 2020-2 1, whike filing its iocome

tax retum.
Particulars For the year emled For the year ended
31 March 2022 34 Mlarch 2021
Profit before tax TIA49.94
Siatubory Hnoeme LY rale 24 43%
Tax expense /(naset) 17A490.95
Other tanporary differonces (41,366.52)
Un-recoprised defierrad Lax metts 23875 57
[locome tax expeme -
d taz mveels llabilities are stiribulable tothe laga:
Particulars A st Assl
A March 2022 31 March 3031
| Deferred tax asset
MAT credit entillament - 201512
Trade roceivabhes (foss allowances) 293558 424740
Prusision for cmplovee banefits 1,665 26 1,265 40
Unishsorbad sipon mnd busaness bss 16879 87 1281774
Total deferved tax saaet 2l | 0 M5.66
| U sccouint of fair valuation land ¢ 68,360 VY 68360 00
(Excess of depr property, plant and equ 1 under [ncome Tax Act, 1961 over deprevintion ket Cuoinpanies Act 2148071 203345 b
| Total deferred tax Hability X9.840.71 wE,TUS66
Deferred tas (Hability) net (63.360.00) M}J

» The idefierrod 1ac liability anmeg on the faf valustion s racogrial basad on tax retes applicable 1o the fenpdenn capital gains

T}:Cmmﬁrmﬂawlmmm!u:bil.uumndadydnllnsah;ﬂh-mamﬂbknpnmmuﬂummmwmw tx Labsiues related 1o
aamn;uﬂﬁxmmm:nu‘hnsmlmwsmhahmgwambnn The Company hat

defierrad 1 lisbdity on scovunt of teable hemporary differeoes.

sicame Laxes lovind by the same txsatiog

ognisal defomad e asads snisbay vul of Lax losses (ussatvrbest deprosiation) 1o the exteal ol ne

() Movement in tearporary differentes
Particulars Asal Fesvgabed iz profit sod
1 Apeil 2031 P Recogolsedin OCT

MAT cralit entitfenent 201542 12ME12) .

Trade receivables (loss allowanoss) 424740 (131132 :

Provisiun for empliare beacfits 1,265.40 39986 -

wwﬂbm loss 1281774 4062 13 - 16879 87
On socount of faar valustion land * (68,360.00) - - (68, 300.00)
Exacss of depeecistion on propaty, plant and equipmenl under Income Tax 120,345.66) (1.13505) - 121,450 710

b 1961 vt iabion under s At

| Tolal (£8.360.00) - - 68 360.00))
¥ The dcforred ta liability ansing on the fair valualion is g ‘Wmmrﬂu:pplk:ﬂ:lnd:ummnmdﬂinl

Masement i temporary diflereaces
|Particulary Azt Recvgabed ko profit sad

1 April 2020 fon Recopaised In 0C1

MAT cralit entitlement - 201512 -

Trase nxcivables (foss allowancos) 581353 11,566.13) .

Provisson for anployoe beocfits 35446 10694 E
memmmm 987571 294197 -

O sooount of fr valustion Last® (68,360 00) . -

Fxcess of doprociation oo property, plant and cquepment under [ncome Tax (16,547.76) (3.797.900 -

o0 unider € A
Total 68 6000 - -

* The defermod Lo lisbslity smwang 00 the fir valustivn inmﬁ:ﬂ!hmﬂmu\'rﬂuwhbkw the boug4orn cagital gais.

{g) Unrecoguised deferred tax ansets
Preferrad ta awscts have nol boen recognised in respedt of the Tollowing ilems, becaise 1 is ool probable that future taxable profit will be availabie against which the Company can use the bemdits theve from:
Particulars Anst Asat
31 March 2022 31 March 2021
Gruss amaunt Unrecugnied tas effect Gross amount Unrecugnived tax effect
Tax forscs (busicss Joas) B B - -
Tk Josses (unabrbod t 1] 97530 92 2347557 179775 11 3001349
Total deferred tat saset $1530.92 2IHTSST 17977531 001349
(b} Tas bosses carried forward
Tax bowses for vhoch pu defermad Loy sl was aed, a3 folfows:
Asat Expiry daie Arat
31 March 2022 3t March 2021 Expiry date
166 A8 4 Infinkte perkad 23584014 Infindte
166, BLED 353910

Deferred tax axscis have nol bee recognized in respect of e s stesess, bocause (| is not probable thal future toaable profit will be avnilable agai

baris the balances as oa dste. The deduxtible temporary diffienencs do ot expire

under the vwrent 1 legislation.

st which the Camparny can use the benefits. The above is amived
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32 Contingent liabilitics and commitments
Particulars As at Asal
31 March 2022 31 March 2021
Conlingent Liabilities
Medical claims against the Company 5,391.99 2,832.72
Commitments
Estimated amount of contracts ¢ g to be executed on capital account (net of advance) and not provided for 2.898.83 225,543.46

a. The Company has reviewed all its pending litigations and pre dings and has ly provided for where provisions
liability where applicable, in its fi ial . The Company does not expect the outcome of these proceedings to
financial position. The Company does not expect any reimbursement in respect of the above contingent liabilities

b. On 28th February 2019, the Hon’ble Supreme Court of India has delivered a judgment clarifying the

are required and disclosed as contingent

have a materially adverse effect on its

principles that need to be applied in determining the

components of salaries and wages on which Provident Fund (PF) contributions need to be made by establishments. Basis this judgment, the Company has re-

computed its liability towards PF from the month of March 2019 and has paid PF as

Company has been legally advised that there are numerous interpretative challenges on the application of the judgment retrospectively. Based on

the Management believes that it is impracticable at this stage to reliably measure the

towards the same. Necessary adjustments, if any, will be made to the books as more clarity emerges on this subject.

¢. The Company does not have any long-term commitmeants or material non-cancellable contractual commitments/contracts, including d

there were any material foreseeable losses.

provision required, if any, and accordingly,

per Supreme Court judgement. In respect of the earlier periods/years, the

such legal advice,

no provision has been made

erivative contracts for which

33 Earnings per share (EPS)
A. Basic earnings per share )
The calculation of profit attributable to equity share holders and weighted average number of equity shares outstanding for the purpose of basic eamings per share
calculations are as follows:
i) Net profit attributable to equity share holders
Particulars For the year For the year
ended ended
31 March 2022 31 March 2021
Net profit for the year attrit ble to equity share holders 73,465.06 24,808.45
i) Weighted average number of equity shares (basic)
Particulars For the year For the year
ended ended
31 March 2022| 31 March 2021
Opening balance (Refer Note 14) 4,140 4,140
Weighted average number of equity shares of INR 10 each for the year 4,140 4,140
Earning per share, basic 17.75 5.99
B. Diluted earning per share
The Company does not have any outstanding dilutive instruments as at 31 March 2022 and 31 March 2021. Hence, the Basic and Diluted EPS are the same.
34 Payment to auditors (net of GST) - included in Legal, professional and other consultancy
For the year For the year
ended ended
Particulars 31 March 2022| 31 March 2021
For statutory audit 750.00 750.00
For tax audit - 100.00
For reimbursement of expenses 166.58 -
Total 916.58 §50.00
35 Leases
The Ce y is obligated under ¢ llable operating leases for its office premises and otherwise which are renewable at the option of both the lessor and lessee.
These are short term leases as per Ind AS 1 16. Total rental expenses under such leases for the year ended 31 March 2022 amounted to INR 4,430.88 thousands (for
the year ended 31 March 2021: INR 2,595.28 thousands)
36 Segmental reporting
tnd AS 108 “Operating Segment” (*Ind AS 108") establishes standards for the way that public b 1] prises report infor about operating segments and
related disclosures about products and services, geographic areas, and major CustOMErs. Based on the "management approach” as defined in Ind AS 108, Operating

segments are to be reported in @ manner consistent with the internal reporting provided to the Chief Operating Decision

Company's performance and allocates resources on overall basis. The Company's sole

Accordingly, there are no additional diselosure to be provided under Ind AS 108, other than t
The Company operates in India and revenue generations is from a wide spread of the customers and hence

applicable.

operating segment is therefore
hose already provided in the financial statements.
the group wide disclosures of major customers are not

Maker (CODM), The CODM evaluates the
‘Medical and Healthcare Services'.
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37 Employee benefits

37.1 The Company has a defined benefit gratuity plan as per the Payment of Gratuity Act, 1972 (*Gratuity Act’) Under the Gratuity Act, employee who has completed
five years of service is entitled 10 specific benefit. The gmituity beaefit provides for a lump sum payment to vested empl at reti death while in
pl oron nation of emplo of an amount cquivalent to 13/ 30 davs’ salary payable for each completed year of service.
Based on an 1al val the following table sets out the status of the gratuity plan and the amounts recognised in the Company’s financial staternents as at
balance sheet date:
Particulars For the year! For ihe year|
ended ended
31 Mareh 2022| 31 March 2021
Present value of defined benefit obligation 37,095.34 3338134
Present value of plan assets 30.202.7% 2883279
Net liability recognised 6,802.55 4.548.55

37.2 Reconciliation of present value of defined benefit obligation
Particulars For the year: For the year|
ended ended|
31 March 2022] 31 March 2021
Balance as at beginning of the year 3338134 3902834
Benefit paid (1,575.00) (1,475.00)
Cutrent service cost 3,504.00| 3.045.00
Intetest cost 2.036.00] 1,814.00]
Actuarial (gain)/ loss recognised in other comp hensive income
- changes in graphi i . -
. changes in financial pii (1.389.00) 342 00|
- expesience adjustments 1,925.00 629.00
Transfer 1o/ (Qut) (T87.00) -
Balance a3 at the end of the year 37,095.34] 33,381.34]
Reconciliation of present value of plan assels
Particulars For the year|
ended’
31 March 2022
Balance as at beginning of the year at fair value 28,832.79
Contributions paid into the plan 1,270.00
| Benefits paid (1.575.00)

1.744.00

Interest income on plan assets
Retusn on plan asset recognised in other comp hensive income 21.00)
Balance as at the ead of the year 30.292.79

[et defined benefit obligation (tiability) | 6.802.55] 4.548.55
373 (i) Eapenses recognised in the statement of profit and loss

Particulars For the year| For the yesr

ended| ended

31 March 2022| 31 March 2021

Current service cost 3.504.00 3.043.00

Interest cost 2,036.00 1.814.00

llnluﬁ! neome (1 .74-1.00'.]_ {1.6587.00)

Net gratuity cost 3.796.00 3,170,00
(i) Remeasurements recognised in other comprehensive income

Particulars For the year| For the year|

ended ended

31 Maorch 2022] 31 March 2021

Acwarial (gain) / loss on defined benefit obligation 536.00 971.00

Return on plan assct excluding interest mcome 21.00) 56.00)

iltcnmmmnu Eﬂsm in other mnErﬂ:emi\m income 515.00 915.00

As at 31 March| Asat 31 March
2022 2021
30,292.79 28,8329




37.5 Actuarial valuation
The present value of the defined benefit obligation, and the related current service cost and past service cost, were measured using the projected unit credit method
The defined benefit plan typically exposes the Company 1o actuarial risks such as: investment risk. interest rate risk, longevity risk and salary risk

I risk The present value of the defined benelit plan liability denominated in Indian Rupee is calculated using a
discount rate determined bry reference to market yields at the end of the reporting period on government bonds.
For ather defined benefil plans, the di rate is ined by to high quality corporate band
yields when there is a deep market for such bonds; if the return on plan asset 15 below this rate, it will create |
plan deficit Currently the plan in India is investments in government securities and other debt instruments.

Interest rale risk A decrease in the bond intercst rte will inerease the plan liability
Longevity risk The present value of the defined benefit plan hability 15 calculated by fe to the best of the|
mortality of plan participants both during and after their emp! Ani 1n the life exp of the'
plan participants will increase the plan’s liability.
Salary risk The present value of the defined benehit plan liability is calculated by relerence to the future salaries of plan|
particiy As such, an i in the salary of the plan participants will increase the plan’s liability.

P

(i) Assumptions used to determine benefit obligations:

Principal ptions at the reporting date {exp d as weighted ge)
Particulars For the year For the year
ended ended
31 March 2022| 31 March 2021
Discount rale 6.60% 6.10%|
Future salary growth T7.00%) 7.00%%
Attrition rate 30.00% p.aat 30.00% paat
younger ages younger ages
reducing to| reducing 1o
5.00% pataatl 5.00%p 8% at
older ages older ages!
Mortality rate TALM 2012-14] TALM 2012-14
(L) {Uie))
The weighted g ptions used to ine net periodic benefit cost for the year ended 31 March 2022 and year ended 31 March 2021 as set out below:
Particulars For the year For ihe year|
ended ended!
31 Mareh 2022| 31 March 2021
Weighted average duration of defined benelit obligation 6.5 years 6 years
P garding futuse lity exp aresetin d, with the published statistics by the Life Insurance Corporation of India.
The Company these pli with its projected long-! plans of growth and prevalent industry standards. The discount cate is based on the
government securities yield.
Gratuity is applicable only to & ployees drawing a salary in Indian rupees and there are no other foreign defined benefit gratuity plan
(i) Sensitivity analysis
Significant actuarsal ptions for the d ination of the defined benefit obligation are di rate, expected salary i and withd | rate. R bly
possible changes at the reporting date to one of \he actuarial assumptions holding othes assumptions constant would have affected the defined benefit obligation by
the amounts shown below:
Particulars For the year ended
3 March2022 |
Ingrease Decrease
Discount rate (1% movement) 2.444.00 2.814.00
Future salary growth (1% movement) 2,775.00 2,457.00
Withdrawal rate (1% movement) 105.00 114.00
| Particulars For the year ended —I
3] March 2021
Increase Decrease
Discount rate (0.5% movement) (2,128.00) 2,422.00
Future satary growth (0.5% movement) 2,377.00 2,130.00
Withdrawal rate (rate multiplied by | 10%s / 90%) (154.00) 170.00

The sensitivity analysis presented above may not be represenmative of the actual change in the defined benefit obligation as it is unlikely that the changes in

assumptions would occuf isolation of une another as some of the ptions may be lated. In p ing the above sensitivity analysis, the present value of
the defined benefit obligation has been caleul d using the projected unit credit method at the end of the reporting period, which iz the same as that applied in
cafculating the defined benefit bligation liability recogni ‘inmcbalmeM.Thucwumchmaemmc hods and plions used in prey ing the
seasitivity analysis from prior years.
37.6 Defined contributiun plan
Particulars For the year For the year
ended ended
31 March 2022 |31 March 2021
Contribution 1o provident fund 10.120.01 9,648.94
Total 10,120.01 8,648.94

N
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38 Related parties
38.1 Related party relationships
I) Names of related parties and description of relationship with the Company:

Aster DM Healthcare Limited, India

(a) Holding company
Malabar Institute of Medical Sciences

(b) Fellow Subsidiary
II) Other related parties with whom the entity had transactions during the current and/or previous year

(@) Key managerial personnel and their relatives (KMP)

Dr. U. B. Damale Managing director

Dr. S. M. Navare Whole time director

Dr. Charusheela Damale Wife of managing director
Dr. Sujata Navare Wife of whole time director
Mr. Moolakkadath Salahuddin Independent Director

Mr. Azhumulathil Abdulrahiman Salim Independent Director

Mr. Sreenath Reddy Director

Mr. Wilson Joseph Thadathil Director

38.2 Related party transactions:
The Company has entered into the following transactions with related parties

SL. No|Nature of transaction Related party transactions
For the year ended| For the year ended
31 March 2022 31 March 2021
1 |Managerial remuneration
Dr. U. B. Damale 3,600.00 2,775.00
Dr. S. M. Navare 600.00 582.00
2 |Short term employee benefits
Dr. U. B. Damale 1,911.31 1,567 46
Dr. S. M. Navare 8,947.34 7,610.19
Dr. Charusheela Damale 3,308.55 2,468.77
Dr. Sujata Navare 1,053.00 908,86
3 |Aster DM Healthcare Limited
Consultancy fee - -
Guarantee commission paid 2,368.56 2,636.84
Other expenses 891.15 618.26
Reimbursement of expenditure 24,541.71 6,335.02
4 |Malabar Institute of Medical Sciences
Sale of Property. Plant & Equipment 6,776 -
38.3 Balance receivable / (payable) as at the year end
As at As at

S1. No|Particulars
31 March 2022 31 March 2021

{ |Salaries and professional fee

Dr. U. B. Damale (135.00) (325.32)

Dr. S. M. Navare (610.42) (724.75)

Dr. Charusheela Damale (195.20) (232.86)

Dr. Sujata Navare (63.00) (125.65)
2 |Other financial liabilities

Aster DM Healthcare Limited

Dues to Holding Company (2,090.54) (17,092.03)
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39 Financial Instruments- Fair values and risk management (continued)
B Financial risk management
The Company's activilies expose it 10 a variety of financial risks:
a) Credit Risk
b) Liquidity risk
¢} Market risk

i) Risk management framework
The Company's board of directors has overall responsibility for the establishment and oversight of the risk management framework.

the

of the risk

The Ci /s audit how 2 pliance with the nsk 8t t policies and p
k in relation to the risks faced by the Comp The ittee is assisted in its oversight role by i

and revi
1 audit. Internn! audit undertakes both regular and ad-

hoc reviews of nsk Is and p . the results of which are reported Lo the audit
i)  Credit risk

Credit risk is the risk that the counterparty will not meet its obligation under a financial instrument or customer contract, leading to financial loss. The credit risk arises principally

from ils operating activities (primarily trade receivables) and from its investing activities, including dep its with banks and ial institutions and other fi ial i

Credit risk is controlled by analysing credit fimits and thiness of s on a continuous basis to whom credit has been granied afer obtaining necessary approvals for

credit. The collection from the trade receivables are monitored on a continuous basis by the receivables team

The Company always the loss all for wrade receivables at an amount equal to lifetime ECL. The expected credit losses on trade receivables are estimated using a

provision matrix by to past default experience of the deblors and an analysis of the debtors current financial position, adjusted for factors that are specific 1o the debtors,

general, economic conditions of the industry in which the debtors operate, and an assessment of both the currentas well as forecast direction of conditions at the rep ing date.

The maximum exposure to the credit risk at the reporting date is primarily from trade receivables amounting to INR 38,722.09 thousands (31 March 2021: INR 61,906.91

thousands) and unbilled receivables amounting to INR 5,167.75 thousands (31 March 20:t1 - INR 4,276.94 thousands).

The movement in lifetime ECL in respect of trade and other receivables during the year was as follows:

Allowance for credit loss As at Asat
31 March 2022 31 March 2021

Balance at the beginning 15,267.45 20,896.94

Impairment loss recognised 253.44 11,191 50

Amount written off 13.529.16) (16,820.99

Balance at the end 11,991.73 15,267.45

No single customer accounted for more Than 10% of the revenue as of 31 March 2022 and 3} March 2021. There is no significant concentration of credit risk.

Credit risk on cash and cash equivalent and other bank balances is limited as the Company generally transacts with banks and financial institutions with high credit ratings

gned by international and d ic credit rating agencies. primarily include inv in shares.
i) Liquidity risk

Liquidity risk is the risk that the company will difficulty in the obligati 4 with its financial liabilities that are setled by delivering cash or another

financial asset. Ultimate ibility For liquidity risk t rests with the Board of Directors, which has blished an appropriate liquidity risk g tfr k

for 2 t of the C 's short, and long-term funding and liquidity management requirements. The Company's approach to managing liquidity is to ensure, as far

as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and d conditions, without i i pable losses or risking

damage to the Company's reputation.

The table below provides details regardi the undi | | of significamt financial liabilities as of 31 March 2022

Parliculars Less than | year | More than { year Total
Trade payables 74,516.88 - 74,51688

Non current borrowings (including current malurities) 182,515.59 409,027.83 591,543.42

Other financial liabilities (excluding current maturities) 48,817.62 - 48,817.62

Tolal 305,850.09 409,027.83 714,877.92

The table below provides details regarding the undiscounted contractual maturities of significant fina neial liabilities as of 31 March 2021

Particulars Less than | vear | More than § year Total
Trade payables 7183897 - 71,83397

Mon current borrowings (including current maturities) 73,13435 432,965.05 506,099.40

Orther financial liabilities (excluding current maturities) 26,304.63 - 26,304.63

Total 171277.95 432,965.05 604,243.00
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v)

The Company is using the cash inflows from the financial assets and the available bank facilities to manage the liquidity. The table below provides the cash inflows from

significant financial assets as of 31 March 2022:

Particulars Less than | year | More than | year Total

Cash and Cash ﬂuinlcn{s 69,377.73 - 69,377.73
Other bank balances 187.09 - 187.09
Trade receivables 38,722.09 - 38,722.09
Investmenis - 10.00 10.00
Other financial assets 5,167.78 8,374.93 13,542.68
Total 113,454.66 3,384.93 121,839.59

The Company is using the cash inflows from the financial assets and the available bank facilities to manage the lig

uidity. The table below provides the cash inflows from

significant financial assets as of 3 March 2021:
Less than | year | More than | year Total
82,180,060 - 82,186.60
602.03 - 602.03
6190091 - 61,90691
- 10.00 10.00
4,276.94 722333 11,500.27
148,972.48 723333 156,205.81

Financial assets of INR 1,21,839.59 thousands as at 31 March 2022 carried at amortised cost is in the form of cash and cash equivalents,

assessed the counterparty credit risk. Trade receivables of INR 38,722.09 thousands as at 31 March, 2022 carried at amortised cost and i
of credit loss, we have considered the likelihood of increased credit risk and

t considering the impact
pecifically evaluated the

allowance using expected credit loss method (f any). In addition to the historical pattern
ial default
immediately seen in the d

q 1

k and the ial

gth of the

potential impact with respect to Healthcare service sector. The Company closely itors its s who are being impacted
Market risk
Market risk is the risk that the fair value of future cash flows of a fi ial i will fl b of ch

rates and equity prices

Interest rate risk

The Company is exposed to interest rate risk because the Company barrows funds at both fixed and Moating interest rates, The Company's 8i
long-term borrowings with variable interest rates, which expose the Company to cash flow interest rate risk. The interest rate on the Compan;

dering emerging Situations due 10 COVID-19. This assessment is not based on any mathematical model but an assessmen!
in respect of whom amounts are receivable. The Company has s

market rates. The Company the in interest rates on an ongoing basis. The risk is ged by the Company mai
floating rate borrowings.

criod are as follows:

AN approg

deposits, etc. where the Company has
s valued considering provision for

in market prices, such as foreign exchange rates, interest

gnificant inferest rte risk arises from
y's financial instruments is based on
iate mix between fixed and

The exposure of the Com + borrowing to intercst rate changes at the end of the re in
Financial liabilities (bank borrowings) As at Asatl
31 March 2022 31 March 2021
Variable rate long term borrowings including current maturities 591,543.42 506,099.40
Seasitivity
Particolars Impact on prafit or {loss) Impact on equity. oet of tax
Asot Asat As at Asat
31 March 2022 31 March 2021 31 March 2022 31 March 2021
1% increase in MCLR rate (5,91543) (5,060.99) (5.915.43) (5,060.99)
1% d in MCLR rate 591543 5,060,829 501543 5.060.99
The analysis is prep ing the amount of liability fing at the reporting date was ling for the whole year. A one per cent increase or decrease is used when
's of the bly possible change in interest rates. The Company's

reporting interest rate risk i Iy 1o key 2 t p ! and rep I
sensifivity to interest rates has increased in the current year due to the additional variable rate long term borrowings taken during the year




PRERANA HOSPITAL LIMITED
Notes to the financial stalernents for the year ended 31 March 2022
All amounts in INR thousands, unless otherwise stated

40 Capital management

of the busi N itors capital on

‘The Company's policy is to maintain 2 stable capital base so 25 to maintain investor, creditor and market confidence and to sustain future d

the basis of retum on capital employed as well as the debt 10 total equity ratio,
For the purpose of debt to total equity ratio, debt considered is long-term and short-term borrowings. Total equity comprise of

The capital structure as of 31 March 2022 and 31 March 2021 was as follows:

issued share capital and all other equity reserves.

Particulars As at
31 March 2022 31 March 2021
Total equity attnbutable 1o the equity shareholders of the Company 413.595.07 140,643 .01
As a percentage of total capital 41% 40%
Total borrowings £91,543.42 £06,099.40
As o percentage of total capital 59% 60%
‘Total nE'lnl !ﬂuily and bormwings) 1.005,136,49 #46,742.41
41 The Indian Parliament has approved the Code on Social Security, 2020 and Code on Wages, 2019 ['Codes’] relating to employee benefits during employ post-employ benefits in Sep
to effect has not yet been notified The

2020 and the same has received Presidential Assent. The Codes have been published in the Gazette of India. However, the date on which the Codes will come in

Company will give appropriate impact in its financi: in the period in which the Coda becomes effective and the relnted rules are published.

42 Assefs held for sale
Based on the approvals of the Board of Directors and the shareholders of tha Company, the Company is in the process of selling the
Belbag, Managalwar peth, Kohapur for an amount of INR 90,000 thousands The Company has received an advance amounting to

assets {land and building) has been reclassified from property, plant and register to non-current assets held for sale, the details of which is as below:

old hospital of the Company (land and building) situated at 2811/ C
INR 18,750 thousands. Pursuant to the above, the net block of such

Particulars Asat Asat
31 March 2022 31 March 2021
Land 3,110.56 -
Building 11,691.02 -
Total 14.801.58 -
43 Financial ratios
Ratio Methodology For the year ended For the year ended Explanation if variance exceeds 25%
31 March 2022 31 March 2021
a) Curmrent ratio Current assets/ Current liabdities 0.48 090 Dus to ncrease in borrowings
b) Debt-equity ratio Total debt/ Shareholder’s equity 126 1.24 NA
¢) Debt service coverage ratio Eamings available for debt service/ Debt 1.20 1.47 Due to increase in borrowings
service
d) Retumn on equity Net profit afler taxes/ Average 0.19 0.08 Due to increase in operations, increase in sales
shareholder's equity and reduction in aperational costs
) Inventory tumover ratio Cost of goods sold/ Average inventory 2042 2630 NA
f) Trade receivables tumover ratio Revenue from operations/ Average 18.22 11.74 Due to increase in operations, increase in sales
accounts receivables
g) Trade payables tumover ratio Total purchases/ Average trade payables 3.52 269 Na
h) Net capital tumover ratio Net sales/ Working capital (5.64) (40.86) Due to increase in borrawmngs
i) Net profit ratio Net profit/ Net sales 0.08 0.04 Due to increase in operations, increase in sales
and reduction in operational costs
Jj) Return on capital employed Earnings before interest and laxes/ 012 008 Due to increase in operations, increase in sales
Capital employed and reduction in operalional costs
k) Retumn on investment Net gain on sale of investments and net - - NA

fair value gain over average investments

Notes:

Toul&hu-Bumwmg%Cuh&u.dwqm:!m-Oﬂmhmkm
hmn:mfwkhmwc-Nﬂpmﬁl'bt&retmd-hhn-udl pesating exp tike depreciation and
property. plant and equip fazr valuation of put options)

Debt service = Interest + Prncipal repayments

Net profit = Net profit after tax

Capital employed = Tangible net worth + Total debt
Esnk@hﬁmﬂmmﬁm-Nelpmﬁlbeﬂamluxs-Oﬂuhmmd-hﬂeres‘+0!hcradjuslmems(sm:hnslosonsaleofpropeny.

- Other income + Interest + Other adjustments (such as {oss oo sale of

of put opti

plant and equi fair




44 Addirional disclosures
1) The Company does not have any Benami property, where any proceeding has been initinted or pending against the Company for holding any Benomi property during and as af 31 March 2022 and 31

March 2021 (the reporting periods’).

b) The Company has not revalued ny of its property, plant and equip and i ible assets during the reporting periods.

c) There areno ions and bal with compani which have been removed from the Register of Companies [struck off ies] during and as at the reporting periods.

d) The Company has not traded /i d in Crypto during the reporting periods

&) The Company does not have any charges or satisfaction which is yet to be registered with Registrar of Companies beyond the statutory period as at the reporting periods

(s) or entity{ies), including foreign eatities diaries) with the und ding that the

3L

f) The Compaay has oot advanced or loaned or invested funds during the reporting periods 1o any other p

Intermediry shall:
{i) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or

{5) provide any guarantes, securify or the like to or on behalf of the Ultumate Beneficiaties.

g) The Company has not received any fund during the reporting periods from any person(s) or entity(jes), including foreign entities (Funding Party) with the und ding (whether ded in writing or
otherwise) that the Company shall
(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Uhtimate Beneficiaries) or

(#) provide any guarantes, security o the like on behalf of the Ultimate Beneficiaries.

h) The Company has no such ion which is not ded in the books of accounts that has been surrendered or disclosed as income during (he reporting periods in the ax assessments under the
Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

i) The Company has not granted any loans or advanices in the nature of loans 1o promolers, directors, KMPs and the related pasties (as defined under Companies Act, 2013), sither severally or jointly with
any other person that are:
() repayable on demand; or
(i) without specifying any terms or period of repayment.

j) The Company is not declared as willful defaulter by any bank or financial institution (as defined under the Companies Act, 2013) or consortium (hereof or other lender in accordance with the guidelines
on willful defaulters issued by the Reserve Bank of India.

k) The Company has complied with the number of layers for its holding in downstream companies prescribed under clause (87) of Section 2 of the Companies Act, 2013 read with the Companies
(Restriction on number of Layers) Rules, 2017.

S Lo
Dr. U. B. Damale Dr. S. M. Navare
Managing Director Whole<time Dircctor
DIN 00333654 DIN 00334421
Kolhapur Kolhapur
20 May 2022 20 May 2022
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