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To The Members of Sri Sainatha Multispeciality Hospitals Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Sri Sainatha Multispeciality Hospitals
Private Limited (“the Company”), which comprise the Balance Sheet as at 31 March 2023, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flows
and the Statement of Changes in Equity for the year then ended, and a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the [Indian Accounting
Standards prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS") and other accounting principles generally accepted
in India, of the state of affairs of the Company as at 31 March 2023, and its loss, total comprehensive
loss, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements
that are relevant to our audit of the financial statements under the provisions of the Act and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

e The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s report, but does not include the financial
statements and our auditor’s report thereon.

« Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

e In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

« If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income cash flows and changes
in equity of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Company's Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
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or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financia! statements, including the
disciosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate
the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit we report that:

a)

b)

c)

d)

e)

f)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books,

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income
the Statement of Cash Flows and Statement of Changes in Equity dealt with by this Report
are in agreement with the relevant books of account

In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

On the basis of the written representations received from the directors as on 31 March, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March,
2023 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure A”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls with
reference to financial statements.
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g) With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended,

h)

In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

vi.

The Company has disclosed the impact of pending litigations on its financial position in
its financial statements

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

(a) The Management has represented that, to the best of it’s knowledge and belief, as
disclosed in the financial statement, no funds (which are material either
individually or in the aggregate) have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of it's knowledge and belief,
as disclosed in the financial statement, no funds (which are material either
individually or in the aggregate) have been received by the Company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company shall,
directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(c) Based on the audit procedures that has been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of Rule 11(e),
as provided under (a) and (b) above, contain any material misstatement.

The company has not declared or paid any dividend during the year and has not
proposed final dividend for the year

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books of
account using accounting software which has a feature of recording audit trail (edit log)
facility is applicable to the Company w.e.f. April 1, 2023, and accordingly, reporting
under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not applicable for
the financial year ended March 31, 2023
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2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in "Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’'s Registrat‘ion No. 008072S)
s

W

ikas Bagaria
Partner

(Membership No. 60408)
(UDIN 23060408BGYGPK6530)

Bengaluru, 06 June 2023
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

Report on the Internal Financial Controls with reference to financial statements under
Clause (i) of Sub-section 3 of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Sri Sainatha
Multispeciality Hospitals Private Limited (“the Company”) as of 31 March 2023 in conjunction with our
audit of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
with reference to the financial statements based on the internal control criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements of the Company based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls with reference to financial statements. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to financial
statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding
of internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial

statements.
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Meaning of Internal Financial Controls with reference to financial statements

A Company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A Company's internal financial control with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the Company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management
and directors of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the Company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject
to the risk that the internal financial control with reference to financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system with reference
to financial statements and such internal financial controls with reference to financial statements were
operating effectively as at 31 March 2023, based on the criteria for internal financial control with
reference to financial statements established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm's Registration No. 008072S)

A\

Vikas Bagaria

Partner

(Membership No. 60408)

(UDIN 23060408BGYGPK6530)
Bengaluru, 06 June 2023
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

In terms of the information and explanations sought by us and given by the company and the books
of account and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we state that

(i) In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a)

(b)

(©)

(d)

(e)

(ii)
(a)

(b)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and relevant details
of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

The Company has a program of verification of property, plant and equipment ,capital
work-in-progress and right-of-use assets, so to cover all the items in a phased manner
over a period of 2 years, which, in our opinion, is reasonable having regard to the size
of the Company and the nature of its assets. Pursuant to the program, certain property,
plant and equipment ,capital work-in-progress and right-of-use assets were due for
verification during the year and were physically verified by the management during the
year. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

The company does not have any immovable properties and hence reporting under
clause (i)(c) of the Order is not applicable.

The Company has not revalued any of its property, plant and equipment (including right
of use assets) and intangible assets during the year.

No proceedings have been initiated during the year or are pending against the Company
as at 31 March 2023, for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

The inventories were physically verified during the year by the management at
reasonable intervals. In our opinion and according to the information and explanations
given to us, the coverage and procedure of such verification by the management is
appropriate and having regard to the size of the company and the nature of its
operations. No discrepancies of 10% or more in the aggregate for each class of
inventories were noticed on such physical verification of inventories when compared
with books of account.

According to the information and explanations given to us, at any point of time of the
year, the Company has not been sanctioned working capital limits in excess of 5 crores,
in aggregate, at any point of time during the year, from banks or financial institutions
on the basis of security of current assets and hence reporting under clause (ii)(b) of
the Order is not applicable.
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(iii)

(iv)

(v)

(vi)

The Company has granted unsecured loans to companies during the year, in respect of which:

(a) The Company has provided unsecured loans during the year and details of which are
given below:

Loans (INR crores)

A. Aggregate amount granted /
provided during the year:
- Fellow subsidiary 15.00
B. Balance outstanding as at balance
sheet date: *
- Fellow subsidiary 15.00
* The amounts reported are at gross amounts, without considering provisions made.

(b) The terms and conditions of the grant of all the above-mentioned loans provided, during
the year are, in our opinion, prima facie, not prejudicial to the Company’s interest.

(©) In respect of loans granted by the Company, the schedule of repayment of principal
and payment of interest has been stipulated and the repayments of principal amounts
and receipts of interest are regular as per stipulation.

(d) According to information and explanations given to us and based on the audit
procedures performed, in respect of loans granted by the Company, there is no overdue
amount remaining outstanding as at the balance sheet date.

(e) No loan granted by the Company which has fallen due during the year, has been
renewed or extended or fresh loans granted to settle the overdue of existing loans
given to the same parties.

() According to information and explanations given to us and based on the audit
procedures performed, the Company has not granted any loans either repayable on
demand or without specifying any terms or period of repayment during the year. Hence,
reporting under clause (iii)(f) of the Order is not applicable.

The company has not made investments or provided guarantee and advances in the nature
of loan to companies, firms, LLP and any other parties

The Company has complied with the provisions of Sections 185 and 186 of the Companies Act,
2013 in respect of loans granted, investments made and guarantees and securities provided,
as applicable.

The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause (v) of the Order is not applicable.

The maintenance of cost records has been specified by the Central Government under section
148(1) of the Companies Act, 2013 in respect of healthcare services rendered. We have broadly
reviewed the books of account maintained by the Company pursuant to the Companies (Cost
Records and Audit) Rules, 2014, as amended, prescribed by the Central Government for
maintenance of cost records under section 148(1) of the Companies Act, 2013, and are of the
opinion that , prima facie, the prescribed cost records have been made and maintained by the
Company. We have, however, not made a detailed examination of the cost records with a view
to determine whether they are accurate or complete.



Deloitte

Haskins & Sells

(vii)

(viii)

(ix)

(x)

(xi)

In respect of statutory dues:

(a)

(b)

Undisputed statutory dues including Goods and Services tax, provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of custom, duty of
excise, value added tax, cess have generally been regularly deposited by the company
with the appropriate authorities though there has been a slight delay in respect of
remittance of Income Tax(Tax deducted at source) .

There were no undisputed amounts payable in respect of Goods and Services tax,
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, duty
of Custom, duty of Excise, Value Added Tax, cess and other material statutory dues in
arrears as at 31 March 2023, for a period of more than six months from the date they
became payable.

There are no statutory dues referred in sub-clause (a) above which have not been
deposited on account of disputes as on 31 March 2023.

There were no transactions relating to previously unrecorded income that were surrendered or
disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961)
during the year.

(a)

(b)

(©)

(d)

(e)

("

(a)

(b)

(a)

(b)

The Company has not taken any loans or other borrowings from any lender. Hence
reporting under clause (ix)(a) of the Order is not applicable to the company.

The Company has not been declared wilful defaulter by any bank or financial institution
or government or any government authority.

The Company has not taken any term loan during the year and there are no unutilised
term loans at the beginning of the year and hence, reporting under clause (ix)(c) is not
applicable.

On an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

The Company did not have any subsidiary or associate or joint venture during the year
and hence, reporting under clause (ix)(e) of the Order is not applicable.

The Company did not have any subsidiary or associate or joint venture during the year
and hence, reporting under clause (ix)(f) of the Order is not applicable.

The Company has not issued any of its securities (including debt instruments) during
the year and hence reporting under clause (x)(a) of the Order is not applicable.

During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and hence
reporting under clause (x)(b) of the Order is not applicable to the Company.

To the best of our knowledge, no fraud by the Company and no material fraud on the
Company has been noticed or reported during the year.

To the best of our knowledge, no report under sub-section (12) of Section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under Rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during the year and
upto the date of this report.
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(xix)

(c) As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,
where applicable, for all transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements etc. as required by the applicable
accounting standards.

(a) In our opinion the Company has an adequate internal audit system commensurate with
the size and the nature of its business.

(b) We have considered, the internal audit reports issued to the Company during the year
and covering the period up to March 2023 and the draft of the internal audit reports
where issued after the balance sheet date covering the period 01 April 2022 to 31 March
2023 for the period under audit.

In our opinion, during the year, the Company has not entered into any non-cash transactions
with any of its directors or directors of its holding or subsidiary companies or persons connected
with its directors and hence provisions of Section 192 of the Companies Act, 2013 are not
applicable to the Company.

(a) The Company is not required to be registered under Section 45-IA of the Reserve Bank
of India Act, 1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the Order is
not applicable.

(b) The Group does not have any core investment company as part of the group and
accordingly reporting under clause (xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit and
the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit
report indicating that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period
of one year from the balance sheet date, will get discharged by the Company as and when
they fall due.
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(xx) The Company has fully spent the required amount towards Corporate Social Responsibility
(CSR) and there are no unspent CSR amount for the year requiring a transfer to a Fund
specified in Schedule VII to the Companies Act or special account in compliance with the
provision of sub section (6) of Section 135 of the said Act. Accordingly, reporting under clause
(xx) of the Order is not applicable for the year.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 008072S)

\ 7
\\™ o
Vikas Bagaria
Partner

(Membership No. 60408)
(UDIN 23060408BGYGPK6530)

Bengaluru, 06 June 2023



Sri Sainatha Multispeciality Hospitals Private Limitcd
Balance Sheet as at 31 March 2023
All amounts in INR thousands, unless otherwise stated

Particulars Note As at As at
31 March 2023 31 March 2022
Assets
Non-current assets
Property, plant and equipment 4 1,84,913.35 2,11,446.11
Right of use assets 33 4,08,524.19 22.903.55
Other intangiblc assets 5 4,033.17 4,277.14
Financial assets
Loans 10 1,50,000.00 -
Other {inancial assets 11 8,750.92 20,069.98
Deterred tax assets {net) 29 - -
Income tax assets (net) 29 25,099.71 9,023.79
Other non-current assets 12 7,887.51 3.151.80
Tutal non-current assets 7,89,208.85 2,70,872.37
Current assets
Inventorics 6 16,478.78 20,432.97
Financial assets
Trade receivables 7 86,078.66 91,102.59
Cash and cash eauivalents 8 26,997.02 19,444.90
Other bank balances 9 5,739.92 1,70,789.79
Other financial assets 11 1,355.56 2,411.40
Other current assels 12 5,906.23 3,287.40
Total current assets 1.42.556.17 3,07.469.05
Total assets 9.31!765.02 5.78!341.42
Lquity and liabilities
Equity
Equity share capital 13 70,159.38 70,159 38
Other equity 14 3.36.668.38 3.81,014.12
Equity attributable to owners of the Company 4,06,827.76 4,51,173.50
Lizbilities
Nou-current liabilities
Financial liabilities
Lcase liabilities 33 3,94,615.89 13,417.82
Provisions 15 4.959.14 4.755.08
Total non-current liabilities 3,99,575.03 18,172.90
Current liabilitics
Financial liabilities
Lease liabilities 33 15,323.27 28.983.57
Trade payables 16
- Total outstanding dues of micro and small enterprises 5,854.93 3,409.25
- Total outstanding dues of creditors other than micro and small enterprises 91,825.01 66,649.29
Other financial liabilites 17 8,272.33 5,598.10
Other current liabilities 18 4,086.69 4.354.81
‘Total current liabilities 1,25,362.23 1,08,995.02
Total equity and liabilities 9,31,765.02 5,78,341.42
The accompanying notes form an integral part of thesc financial statements.
As per our repott of even date attached.
for Deloitte Flaskins & Sells for and on behalf of the Board of Directors of
Chartered Accountants Sri Sainatha Multispeciality Hospitals Private Limited
Firm registration bu mbcr" 0080728 CIN: U851 10TG2007P'£C0541 18
o>
Vikas Bagaria Abdul} dam Ameerali Sunil Kumar M R
Pertner Director Director
Membership No.: 60408 DIN: 08091822 DIN: 09045676
Bengaluru CHARTERED Kochi Bengaluru
06 June 2023 AccoUNTRNTs 06 June 2023 06 June 2023
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Sri Sainatha Multispeciality Hospitals Private Limited
Statement of Profit and Loss for the year ended 31 March 2023
All amounts in INR thousands, unless otherwise stated

Particulars Note For the year ended For the year ended
31 March 2023 31 March 2022
Income
Revenue from operations 19 6,18,371.78 7,57,824.29
Other income 20 12,605.29 12,821.30
Total income 6,30,977.07 7,70,645.59
Expenses
Purchases of medicines and cousumables 21 1,13,803.82 1,93,124,70
Changes iu inventories 22 3,954.19 (10,286.71)
Professional fee paid w doclors 23 1,39,672.13 1,36,732.45
Lahoratory outsourcing charges 24 22,573.88 30,657.23
Fmployee benefits expense 25 1,33,177.07 1,09,784.40
Finance costs 26 : 16,101.80 5,833.02
Depreciation and amoriisation expenses 27 71,497.80 63,485.72
Other expenses 28 1,75.240.12 1.42,703.22
Total expenses 6,76,020.81 6,72,034.03
Profit / (loss) before tax (45,043.74) 98,611.56
Tax expense
Curenl tax 29 - 22,678.00
Current Lax for ealier years 29 - *
Deferred tax 29 (194.18) (1,010.71)
Total tax expense (194.18) 21,667.29
Profit / (lvss) for the year (44,849.56) 76,944.27
Other coiprehensive income
Jienis thatwill not be reclassifisd subsequently to profit or lass
Reineasurement of n=t defined benefit liability 698.00 3,633.00
Income tax relating to items that will not be reclassified to profit or loss (194.18) (1,010.70)
Total Comprehensive Income / (loss) for the year (44,345.74) 79,566.57
Earnings / (loss) per share (equity share of face value of INR 10 each) 31
Busic (6.39) 1097
Difuted o (6.39) 10.97

The accompanving notes form an integral part of these financial statements.

As per our tepon of even date attached

for Deloitte Haskins & Sells
Chartered Accountants
Finn registration number: 008072&

\ Mﬁ-’

\‘h..u Bagaria

Puartner

ivlembership No.: 60408
Bengaluru

0¢ June 2023

CHARTERED
ACCOUNTANT

for and on behalf of the Board of Directors of

Sri Sainatha Multispeciality Hospitals Private Limited

CIN: U85110TG2007PTC054118

Abéul Salam Ameerali
Director
DIv: bal91822
Kochi

06 June 20
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Director
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Sr1 Sainatha Multispeciality Hospitals Private Limited
Statement of cash flows for the year ended 31 March 2023
All amounts in TNR thousands, unless otherwise stated

Particulars For the year For the year
ended ended

Cush flows from operating activities
Profit for the year before tax (45,043.74) 98,611.56
Adjustments for
Deprecialion and amortisation expenses 71,497.80 63,485.72
Finance costs 16,101.80 5,833.02
Interest income (7,810.04) (5,859.16)
Interest income under the eflective interest method (593.19) (681.70)
Loss on disposal of property, plant and equipment (net) 23535 99 34
Allowances for credit losses on financial assets 23.568.77 16,208 43
Operating cash flows before movements in working capitzl 57,956.75 1,77,697.21
Movemenss in Working capital
Changes in trade 1eceivables (18,544 84) 2,287.10
Changes in inventories 3,954.19 (10,286.71)
Changgs 1n other financial assels 4,586.24 1,74051
Changes in other current assels (2,618 83) (567.99)
Chanpes in trade payables 27,621.41 (18,926.76)
Changes in provisions 902 06 1,902.53
Changes in other liabilities 2.596.51 1,794.07
Cash generated from operaling sclivitics 76,453.49 1,55,639.96
Taxes paid, net of refund received (16,075.93) (31,506.61)
Net cash gencrated from operating activities (A) 60,377.56 1,24,133.35
Cash flows from investing activities
Movement in other bank balances and restricled deposits 1,73,431.72 (1,04,924 26)
Interest received 7,810.04 5,859.16
Loa: Lo related party (1,50,000.00) -
Acquisition of preperty, plant and equipment (38,524.77) (25,000.77)
procceds on disposal of property, plant and equipment 55.02 58.08
Net cash genearted from/(used in) investing activities (B) (1.227.99) (1,24,007.79)
Cash flows from financing sctivities
Payment of lease liabilities (45,583.52) (42,233.17)
Finasice cost (13.93) (390.32)
Net cash (used in) inancing activities (C) N (45,597.45) (42,623.49)
Net increasc/{decrease) in cash and cash equivalents {A+B+C) 7,552.12 (42,497.93)
Cash and cash equivalents at the beginning of the year 19,444.90 61,942.83
Cash and cash equivalents at the end of the year (Refer Note 8) 26,997.02 19,444.90
Chaniges in liabilities avising from fnancing activitics for the vear ended 31 March 2023

As at Cash inflows Cash outllows Non cash changes As atl

Particulars 1 April 2022/ Additions

Fair value/other changes

31 March 2023

Lease liabilities 42.401.39  397.033.42 {45,583.52) 16,087.87 4,09939.16
Tutal 42.401.39  3,97.033.42 (45.583.52) 16,087.87 4,09,939.16
Changes in liabitities arising from financing activities for the year aded 31 March 2022

As at Cash inflows Cash outflows Non cash changes As at

LT E=lg L April 2021 Fair value/other changes 31 March 2022
Tease liabilities . 79,191 86 = 4223317 5.442.70 42,401 39
Total 79.191.86 = 42,3317 5,442.70 42,401.39

The accampanying notes form an integral part of these financial statements

As per our report of even dete attached
for Delcitte Haskins & Sells

for and on behalf of the Board of Directors of ¥

Churtered Accountants
Firm repistration number: 008((\)72S

Vakus Bagaria

Pariner

Membership No.: 60408
Bengaluru

06 June 2023

Sri Sainatha Multi :
CIN: U85110TG2007PTC054118

soTite H,
A\ 4

itals P

Sunil Kumar MR
Director

DIN: 09045676
Bengaluru

06 June 2023
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Sri Sainatha Multispeciality Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR thousands, unless otherwise stated

2.2

23

2.4

Company overview
Sri Sainatha Multispeeiality Hospitals Private Limited (“the Company™) was incorporated on 24 May 2007 as a private limited company. The Company

is domiciled in India, with its registered office situated at P-4, Besides Blue Fox Hotel, Mythri Vihar, Ameerpet, Hyderabad, Telangana.
The Company primarily carries on the business of rendering healtheare and allied services in India. The Company is a subsidiary of Aster DM
Healthcare Limited.

Basis of preparation

Statement of compliance
These financial statements have been prepared in accordance with the Indian Accounting Standards (“Ind AS™) as per the Companies (Indian

Accounting Standards) Rules, 2015, as amended, and the relevant amended rules prescribed under Section 133 of the Companies Act, 2013 (the 'Act’),
read with relevant rles issued thereunder.

These financial statements were authorised for issue by the Company's Board of Directors on 6th June 2023.

Details of the Company's significant accounting policies are included in Note 3.

Functional and presentation currency
These financial statements arc presented in Indian Rupecs (INR), which is also the Company’s functional currency. All amounts are presented in Indian

Rupees in thousands, unless otherwise stated.

Basis of measurement
The financial statements have been prepared on the historical cost basis except for the following items that have been measured at fair value as required

by relevant Ind AS:

(i) Certain financial assets and liabilities
(ii) Net defined benefit (asset)/ liability.

Use of estimates and judgements
In preparing these financial statements, the Management has made judgements, estimates and assumptions that affect the application of accounting

policics and the reported amounts of assets. liabilities, income, and expenses. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed by the Management on an ongoing basis. Revisions to accounting estimates are recognised

lnformation' about judgements, assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment during the year
ended 31 March 2023 is included in the following notes:
- Note 4 and 5 - Measurement of useful life and residual value of property, plant and equipment and intangible assets;

- Note 15.1 - Measurement of defined benefit obligations: key actuarial assumptions;
- Note 29 - Recognition of deferred tax asset: availability of future taxable profit against which tax losses carried forward can be used;

- Note 30 - Recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an outflow of
- Note 33 - Leases;
- Note 37 - Impairment of financial assets;

Measurement of fair values
A number of the Company's accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and

liabilities. The Company has an established control framework with respect to the measurement of fair values. Significant valuation issues are reported
to the Company’s audit commiltee.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

- Leve! 2: inputs other than quoted prices included in Level | that are observable for the asset or liabitity, either directly (i.e., as prices) or indirectly (i.e..
derived from prices); and

- Level 3: inputs for the asset or liability that arc nol based on obscrvable market data (unobscrvitble inputs).

When measuring the fair value of an asscl or a liability, the Company uscs obscrvable market data s far as possible. If the inputs used to measure the
fair value of an asset or a lability fall into different levels of the fair value hicrarchy, then the fair value measurement is categorised in its entircty in the
same level of the fair value hicrarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.
Further information about the assumptions made in measuring fair values is included in the following notes:

- Financial instruments;

- Fair value of property, plant and equipment and intangible assets.




Sri Sainatha Multispeciality Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR thousands, unless otherwise stated

2.5

Recent accounting pronouncements
Ministry of Corporate Affairs (“MCA™) notifies new standards or amendments to the existing standards under Companies (Indian Accounting

Standards) Rules as issued from time to time. On 31 March 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules,
2023. The effective date for adoption of the amendments is annual periods beginning on or after 1 April 2023. The Company is evaluating the
amendments on its financial statements and does not expect to have any significant impact.

Significant accounting policies

Property, plant and equipment

i. Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated depreciation and
accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes, after
deducting trade discounts and rebates, any directly attributable cost of bringing the item to its working condition for its intended use and estimated costs
of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and cquipment comprises the cost of materials and direct labour, any other costs directly
attributable to bringing the item to working condition for its intended use, and estimated costs of dismantling and removing the item and restoring the
site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separatc items (major
components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in the statemnent of profit and loss.

Advances paid towards the acquisition of property, plant and equipment, outstanding at each balance sheet date are shown under other non-current
assets. The cost of property, plant and equipment not ready for its intended use at each balance sheet date are disclosed as capital work-in-progress.

ii. Subsequent expenditure and derecognition
Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will flow to the Company.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the conlinued
use of the asset. The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the net disposal proceeds and
the carrying amount of the asset and is recognised in the statement of profit and loss.

iii. Depreciation

Depreciation on property, plant and equipment are provided on the straight-line method over the useful lives of the assets estimated by the Management.
Depreciation for assets purchased / sold during a period is proportionately charged. Leasehold improvements are amorlized over the lease term or useful
lives of assets, whichever is lower. The estimated useful lives of items of property, plant and equipnient for the current and comparative years ar¢ as
follows:

Class of assets Usefaul life (in years
Plant and equipment 15

Medical equipment™® 10-13
Motor vehicles * 5
Computer equipment 3
Furniture and fixtures * 5-10

* For the above-mentioned classes of assets, the Company believes that the useful lives as given above best represent the useful lives of these assets
based on internal assessment and supported by technical advice, where necessary, which is different from the useful lives as prescribed under Part C of
Schedule 11 of the Companies Act, 2013.

Depreciation method, useful lives and residual values are reviewed at cach financial year-end and adjusted if appropriatc.

CHARTERED

ACGOUNTANTS




Sri Sainatha Multispeciality Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR thousands, unless otherwise stated

3.2

33

3.4

Intangible assets
Intangible assets with finite useful lives that are acquired separately are carried al cost less accumulated amortisation and accumulated impairment

losses. Intangible assets are amortised over their respective individual estimated useful Lives on a straight-line basis, commencing from the date the asset
is available to the Company for its use and is included in depreciation and amortisation expenses in the statement of profit and loss. The estimuted
useful life and amortisation method are reviewed at the end of each reporting period, with the effect of any changes in estimate being accounted for on a
prospective basis. The estimated useful life of software is 3 years.

The estimated useful life of an identifiable intangible asset is based on a number of factors including the effects of obsolescence, demand, competition
and other economic factors (such as the stability of the industry and known technological advances) and the level of maintenance expenditures required
to obtain the expected future cash flows from the asset.

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates. All other
expenditure is recognised in the statement of profit and loss as incurred.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses arising from
derecognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset, are recognised
in the statement of profit and loss when the asset is derecognised.

Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories comprises purchase price, and other cost incurred in
bringing the inventories to their present location and condition. The Company uses the weighted average method to determine the cost of inventory
consisting of medicines and medical consumables.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs
necessary to make the sale. The comparison of cost and net realisable values is made on an item-by-item basis.

Impairment

i. Impairment of financial assets

The Company recognises loss allowances for expected credit losses ('ECL) on financial assets measured at amortised cost.

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit impaired. A financial asset is ‘credit impaired’
when one or more events that have a detrimental impact on the estimated future cash flows of the financial asset have oceurred.

The Company always measures the loss allowance for trade receivables at an amount equal to lifetime ECL. The expected credit losses on trade
receivables are estimated using a provision matrix by reference to past default experience of the debtors and an analysis of the debtors' current financial
position, adjusted for factors that are specific to the debtors, general economic conditions of the industry in which the debtors operate, and an
assessment of both the current as well as the forecast direction of conditions at the reporting date.

In all cases, the maximum period considered when estimating expected credit losses is the maximum contractual period over which the Company is
exposed to credit risk.

Measurement of expected credit losses
Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured as the present value of all cash shortfalls (i.e., the

differenice between the cash flows due to the Company in accordance with the contract and the cash flows that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet:

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.

Write-off”

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no realistic prospect of recovery. This is
generally the case when the Company determines that the debtor does not have assets or sources of income that could generate sufficient cash flows (o
repay the amounts subject to the write off.

ii. Impairment of non- financial assets

The Company’s non-financial assets, other than inventories and deferred tax sscls, are reviewed at cach reporting date to determine whether there is
any indication of impairment. [f any such indication exists, then the asset’s recoverable amount is estimated to determine the extent of impairment loss,
For impainment testing, assets that do not gencrate independent cash inflows are grouped together into cash-generating units (CGUs). Each CGU
represents the smallest group of assets that gencrates cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs to sell. Value in usc is bascd on
the estimated future cash flows, discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the CGU (or the asset).

Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in circumstances indicate that their
carrying amounts may not be recaverable. For the purpose of impairment testing, the recoverable amount i.e., the higher of the fair value less cost to sell
and the value-in-use is determined on an individual asset basis unless the asset does not generate cash flows that are largely independent of those from
other assets. In such cases, the recoverable amount is determined for the CGU to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the statement of profit and loss is measured by the amount by which the
carrying value of the assets exceeds the estimated recoverable amount of the asset.

An impairment loss is reversed in the statement of profit and loss if there has been a change in the estimates used to determine the recoverable amount.
The carrying amount of the asset is increased to its revised recoverable amount, provided that this amount does not exceed the carrying amount that
would have been determined (net of any accumulated amortization or depreciation) had no impairment loss been recognized for the asset in prior years.




Sri Sainatha Multispeciality Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR thousands, unless otherwise stated

3.5

3.6

3.7

Employee benefits
Short-term employee benefits
Employee benefits payable wholly within twelve months of receiving employee services are classified as short-term employee benefits. These benefits

include salaries and wages, bonus and ex-gratia. Short-term employce benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid e.g., under short-term cash bonus, if the Company has a
present legal or constructive obligation to pay this amount as a result of past service provided by the employee and the amount of obligation can be

estimated reliablv
Post-employment benefits

Defined contribution plans
A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions and will have no legal or constructive

obligation to pay further amounts. The Company makes specified monthly contributions towards Government administered provident fund scheme.
Obligations for contributions to defined contribution plans are recognised as an employee benefit expense in the statement of profit and loss in the
periods during which the related services are rendered by employees.

Defined Benefit plans .

Under a defined benefit plan, it is the Company’s obligation to provide agreed benefits to the employees.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit method.

Re-measurements of the net defined benefit liability, which comprise actuarial gains and losses arc recognised in other comprehensive income (OCT) in
the period in which they occur. Remeasurements of the net defined benefit liability (asset) recognised in other comprehensive income shall not be
reclassificd to the statement of profit and loss in a subsequent period. However, the Company transfers those amounts recognised in other
comprehensive income within equity. The Company determines the net interest expense on the net defined benefit liability for the period by applying
the discount rate used to measure the defined benefit abligation at the beginning of the annual period to the then-net defined benefit liability, taking into
account any changes in the net defined benefit liability during the period as a result of contributions and benefit payments. Nel interest cxpense and
other expenses related to defined benefit plans are recognised in the statement of profit and loss.

Other long term emplovee benefits
The Company’s net obligation in respect of long-term employee benefits other than post-employment benefits is the amount of future benefit that

employees have earned in return for their service in the current and prior periods; that benefit is discounted to determine its present value, and the fair
value of any related assets is deducted. The obligation is measured on the basis of an annual independent actuarial valuation using the projected unit
credit method. Remeasurement gains or losses are recognised in other comprehensive income in the period in which they arise.

Provisions (other than employee benefits)
A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably. and 1t

is probable that an outflow of economic benefits will be required to settle the obligation. The amount recognised as a provision is the best estimate of
the consideration required to settle the present obligation at the reporting date, taking into account the risks and uncertainties surrounding the
obligation. Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows (when the effect of the time value of money is material).

A contract is considered to be onerous when the expected economic benefits to be derived by the Company from the contract are lower than the
unavoidable cost of meeting its obligations under the contract. The provision for an onerous contract is measured at the present value of the lower of the
expected cost of terminating the contract and the expected net cost of continuing with the contract. Before such a provision is made, the Company
recognises any impairment loss on the assets associated with that contract.

Revenue
Revenue from contract with customers
The Company generates revenue from rendering of medical and healtheare services, sale of medicines and other related activities. Ind AS 115, Revenue

from Contracts with Customers, establishes a comprehensive framework for determining whether, how much and when revenue is recognised. Under
Ind AS 115, revenue is recognised when a customer obtains control of the goods or services in an amount that reflects the consideration which the
Company expeets to receive in exchange for those products or services. In calculating the variable considerations, the Company considers the nature
and coverage through insurance and other partics, the history of adjustments and rejections, and the probability of rejections, discounts, rebates, price
concessions, or other similar items.

Disageregation of revenue

The Company disaggregates revenue from hospital services (medical and healthcare services), sale of medicines and other operating income. The
Company believes that this disaggregation best depicts how the nature, amount, timing and certainty of Company’s revenues and cash flows arc affected
by industry, market and other economic factors.

Contract balunces

The Company classifies the right to consideration in exchange for sale of services where invoice is raised as trade receivables, where invoice has not
been raised as unbilled revenue and advance consideration as advance from customers.

Performance obligations and revenue recognition policies
Revenue is measured based on the consideration specified in a contract with a customer. The Company recognises revenue when it transfers control
over a good or service to a customer. The following details provide information about the nature and timing of the satisfaction of performance

obligations in contracts with custorers, including significant payment terms, and the related revenue recognition policies.

CHARTERED

AGCOUNTANTS




Sri Sainatha Multispeciality Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR thousands, unless otherwise stated

3.7

3.8

3.9

Revenue (continued)

(2) Medical and healthcare services

The Company’s revenue from medical and healtheare services comprises of income from hospital services.

Revenue from hospital services to patients is recognised as revenue when the related services are rendered unless significant future uncertainties exist.
Revenue is also recognised in relation to the services rendered to the patients who are undergoing treatment/ observation on the balance sheet date to the
extent of the services rendered. Revenue is recognised net of discounts, concessions given to the patients and estimated disallowances for patients
covered under insurance.

Unbilled receivable represents value to the extent of medical and healthcare services are rendered to the patients who are undergoing
treatment/observation on the balance sheet date and is not billed as at the balance sheet date.

(b) Sale of medicines

Revenue from sale of medical consumables and medicines within the hospital premises is recognised when the control in the goods are transferred to
the customer and no significant uncertainty exists regarding the amount of the consideration that will be derived from the sale of the goods and
regarding its collection. The amount of revenue recognised is net of sales returns, taxes and duties, wherever applicable.

Leases
Determining whether an arrangement contains a lease
At inception of an arrangement, it is determined whether the arrangement is or contains a lease. At inception or on reassessment of the arrangement that

contains a lease, the payments and other consideration required by such an arrangement are separated into those for the lease and those for other
elements on the basis of their relative fair values.

Company as a lessee

The Company accounts for each lease component within the contract as a lease separately from non-lease components of the contract and allocates the
consideration in the contract to each lease component on the basis of the relative stand-alone price of the lease component and the aggregate stand-alone
price of the non-lease components.

The Company recognises right-of-use asset representing ifs right to use the underlying asset for the lease term at the lease commencement date. The cost
of the right-of-use asset measured at inception shall comprise of the amount of the initial measurement of the lease liability adjusted for any lease
payments made at or before the commencement date less any lease incentives received, plus any initial direct costs incurred and an estimate of costs to
be incurred by the lessee in dismantling and removing the underlying assel or restoring the underlying asset or site on which it is located. The right-of-
use assets is subsequently measured at cost less any accumulated depreciation, accumulated impairment losses, if any and adjusted for any
remeasurement of the lease liability. The right-of-use assets is depreciated using the straight-line method from the commencement date over the shorter
of lease term or useful life of right-of-use assel. The estimated useful lives of right-of-use assets are determined on the same basis as those of property.
plant and equipment. Right-of-use assets are tested for impairment whenever there is any indication that their carrying amounls may not be recoverable,
Impairment loss, il any, is recognised in the statement of profit and loss.

The Company measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the lease. The lease
payments are discounted using the interes rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily determined, the
Company uses incremental borrowing rate. The lease payments shall include fixed payments, variable lease payments that depend on an index or rate,
initially measured using the index or rate at the commencement date, residual value guarantees, exercise price of a purchase option where the Company
is reasonably certain to exercise that option and payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an option
to terminate the lease, The lease liability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease liability, reducing
the carrying amount to reflect the lease payments made and remeasuring the carrying amount to reflect any reassessment or lease modifications or to
reflect revised in-substance fixed lease payments. The Company recognises the amount of the re-measurement of lease liability due to modification ss
an adjustment to the right-of-use asset and statement of profit and loss depending upon the nature of modi fication. Where the carrying amount of the
right-of-use asset is reduced lo zero and there is a further reduction in the measurement of the lease liability, the Company Tecognises any remaining
amount of the re-measurement in the statement of profit and loss.

The Company has elected not to apply the requirements of Ind AS 116, Leases, to short-term leases of all assets that have a lease term of 12 months or
less. The lease payments associated with these leases are recognized as an expense on a straight-line basis over the lease term.

Variable rents that do not depend on an index or rate are not included in the measurement of the Icase liability and the right-of-use asset. The related
payments arc recogniscd as an cxpense in the period in which the cvent or condition that triggers those payments occurs and are included in the line
“Other expenses” in the statement of profit and loss.

Recognition of dividend income, interest income or interest expense

Dividend income is recognised in statement of profit and loss on the date on which the right to receive payment is established.

Interest on deployment of surplus funds is recognized using the time proportionate method, based on the transactional interest rates.

Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial
instrument to the gross carrying amount of the financial asset or the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset is not credit-
impaired) or to the amortised cost of the liability.

CHARTERED

ACCOUNTANTS
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3.10 Income tax

311

3.12

Income tax comprises current and deferred tax. It is recognised in the statement of profit and loss except to the extent that it relates to an item
recognised directly in equity or in other comprehensive income.

i. Current tax
Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable or

receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or received afier
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the
reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is intended to
realise the asset and settle the liability on a net basis or simultaneously.

A provision is recognised for those matters for which the tax determination is uncertain but it is considered probable that there will be a future outflow
of funds to a tax authority, The provisions are measured at the best estimate of the amount expeeted to become payable. The assessment is based on the
judgement of tax professionals within the Company supported by previous experience in respect of such activities and in cerain cases based on
specialist independent tax advice.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilitics for financial reporting purposes and
the corresponding tax bases used for taxation purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits. Deferred
tax assets are recognised to the extent that it is probable that future taxable profits will be available against which they can be utilised. The existence of
unused tax losses is strong evidence that future taxable profit may not be available. Therefore, in case ol a history of recent losses. the Company
recognises a deferred tax asset only to the extent that it has sufficient taxable emporary differences or there is convincing other evidence that sufficient
taxable profit will be available against which such deferred tax asset can be realised, Deferred tax assets — unrecognised or recognised, are reviewed at
each reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable respectively that the related tax benefit will be
realised.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability is settled, based on the laws
that have been enacted or substantively enacted by the reporting date. The measurement of deferred tax reflects the tax conseéquences that would follow
from the manner in which the Company expects, at the reporting date, to recover or settle the cartying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income
taxes levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
a net basis or their tax assets and liabilities will be realised simultancously.

Borrowing cost
Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the extent that they are regarded

as an adjustment to intefest costs) incumred in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition or
construction of an asset which necessarily take a substantial period of time to get ready for their intended use are capitalised as part of the cost of that
asset until such time as the asset is substantially ready for their intended use or sale, Other borrowing costs are recognised as an expense in the period in

which they are incurred.

Financial instruments

i. Recognition and initial measurement

Trade receivables and debl securities issued are initially recognised when they are originated. All other financial assets and financial liabilities are
initially recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value, except for trade receivables that do not have a significant financing component
which are measured al transaction price. Transaction costs that are directly attributable to the acquisition or issue of {inancial assets and financial
liabilities (other than financial assets and financial liabilities at fair value through profit or loss - FVTPL) are added to or deducted from the fair value of
the financial assets or financial liabilitics, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial

assets or financial liabilitics at fair value through profit or loss are recognised immediately in the statement of profit and loss.

ii. Classification and subsequent measurement

Financial assets
On initial recognition, a financial asset is classified as either at amortised cost, FVTPL or fair value through other comprehensive income (FVOCI).

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company changes its business model for
managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions:

- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect to present subsequent changes in the
investment’s fair value in OCI (designated as FVOCI - equity investment). This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL. This includes all derivative
financial assets. On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the requirements to be measured
at amortised cost or at FVOCT as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.




Sri Sainatha Multispeciality Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR thousands, unless otherwise stated

3.12 Financial instruments (continued)
Financial assets: Business model assessment
The Company makes an assessment of the objective of the business model in which a financial asset is held at investment level because this best reflects

the way the business is managed and information is provided to management. The information considered includes:

- the stated policies and objectives for each of such investments and the operation of those policies in practice. These include whether Management's
strategy focuses on eaming contractual interest income, maintaining a particular interest rate profile, matching the duration of the financial assets to the
duration of any related liabilities or expected cash outflows or realising cash flows through the sale of the assets;

- the risks that affect the performance of the business model (and the financial assets held within that business model) and how those risks are managed,;
- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales for this purpose, consistent
with the Company’s continuing recognition of the assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition. ‘Intercst’ is defined as
consideration for the time value of money and for the credit risk associated with the principal amount outstanding during a particular period of time and
for other basic lending risks and costs (e.g., liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers the contractual terms of the
instrument. This includes assessing whether the financial asset contains a contractual term that could change the timing or amount of contractual cash
flows such that it would not meet this condition. In making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash flows;

- terms that may adjust the contractual coupon rate, including variable interest rate features;

- prepayment and extension features; and

- terms that limit the Company's claim to cash flows from specified assets (e.g., non-recourse features).
Financial assets: Subsequent measurement and gaing and losses
Financial assets at FVTPL These assets are subsequently measured at fair value. Net gains and losses, including
any interest or dividend income, are recognised in statement of profit and loss.

Financial assets at amortised cost These assets are subsequently measured at amortised cost using the effective interest
method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in statement profit and loss.
Any gain or loss on derecognition is recognised in statement of profit and loss.

Equity investments at FVOCI These assets are subsequently measured at fair value. Dividends are recognised as
income in statement profit and loss unless the dividend clearly represents a recovery
of part of the cost of the investment. Other net gains and losses are recognised in OCI
and are not reclassified to statement of profit and loss.

Financial liabilities: Classification, subsequent measurement and gains and losses
Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as FVTPL if it is classified as held for
trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and

losses, including any interest expense, are recognised in statement of profit and loss.

Other financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense and foreign exchange gains
and losses are recognised in statement of profit and loss. Any gain or loss on derccognition is also recognised in statement of profit and loss.

iii. Derecognition

Financial assets

The Company derccognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the rights to
receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial
asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains either all or substantially all of the risks
and rewards of the transferred assets, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. The Company also derecognises
a financial liability when its terms are modified and the cash flows under the modified terms are substantially different. In this case, a new financiul
liability based on the modified terms is recognised at fair value. The difference between the carrying amount of the financial liability extinguished and
the new financial liability with modified terms is recognised in statement of profit and loss.

iv. Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company currently has a

legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.
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3.13

Earnings / (Loss) per share
The basic earnings / (loss) per share (‘EPS’) is computed by dividing the net profit / (loss) after tax for the year attributable to equity shareholders by

the weighted average number of equity shares outstanding during the year.

Diluted earnings per share is computed by dividing the profit/(loss) after tax (including the post tax effect of extraordinary items, if any) as adjusted for
dividend, interest and other charges 1o expense or income (net of any attributable taxes) relating to the dilutive potential equity shares, by the weighted
average number of equity shares considered for deriving basic earnings per share and the weighted average number of equity shares which could have
been issued on the conversion of all dilutive potential equity shares.

Dilutive potential equity shares are deemed converted as of the beginning of the period unless issued at a later date. In computing dilutive carnings per
share, only potential equity shares that are dilutive, i.c.. which reduces earmings per share or increases loss per share are included. The dilunve potential
equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair value (i.c. average market value of the outstanding
shares). Dilutive potential equity shares are determined independently for each period presented. The number of equity shares and potentially dilutive
cquity shares are adjusted for share splits/reverse share splits and bonus shares, as appropriate.

Cash-flow statement
Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the cffects of transactions of a non-cash naturc and any

deferrals or accruals of past or future cash receipts or payments. The cash flows from regular revenue generating, investing and financing activities of

the Company are segregated.

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand and short-term deposits with an original maturity of three months or less which are

subject to insignificant risk of changes in value.

Segment reporting

Ind AS 108 “Operating Segment” {“Ind AS 108") establishes standards for the way that public business enterprises report information about operating
segments and related disclosures about products and services, geographic areas, and major customers. Based on the "management approach” as defined
in Ind AS 108, Operating segments are to be reported in @ manner consistent with the intemal reporting provided to the Chief Operating Decision
Maker (CODM).The CODM evaluates the Company's performance and allocates resources on overall basis. The Company’s sole operating segment is
therefore ‘Medical and Healthcare Services’.

Operating cycle
The, operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has

identified twelve months as its operating cycle.
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5 QOther intangible assets

Particulars Computer software
Gross carrying value

Balance as at 1 April 2021 2,804.98
Additions 4,375.57
Balance as at 31 March 2022 7,180.55
Balance as at 1 April 2022 7,180.55
Additions 1,991.90
Balance as at 31 March 2023 9,172.45
Accumulated amortisation

Balance as at 1 April 2021 1,844.45
Amortisation for the year 1,058.96
Balance as at 31 March 2022 2,903.41
Balance as at 1 April 2022 2,903.41
Amortisation for the year 2,235.87
Balance as at 31 March 2023 5,139.28
Net carrying value

As at 31 March 2023 4,033.17
As at 31 March 2022 4,277.14

GHARTERED

ACCOUNTANTS
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6 Inventories
Particulars As at As at
31 March 2023 31 March 2022
(Valued at lower of cost and net realisable value)
Medicines and medical consumables 16,478.78 20,432.97
Total 16.478.78 20,432.97
7 Trade receivables
Particulars As at As at
31 March 2023 31 March 2022
Current
Considered good - Unsecured, undisputed 1,14,963.24 1,23,218.18
Less: loss allowance (28,884.58) (32,115.59)
Net trade receivables 86.078.66 91,102.59
The Company's exposure to credit and currency risks and loss allowances related to trade receivables are disclosed in Note 37.
7.1 Trade receivables ageing schedule
As at As at

Particulars

31 March 2023

31 March 2022

Undisputed trade receivables- considered good
Outstanding for following periods from due date of payment

Not due 37,133.56 29,495.92

Less than 6 months 52,498.10 30,343.93

6 months - | year 11,974.50 13,352.27

1-2 years 5,787.49 12,764.65

2-3 years 3,777.51 16,709.49
More than 3 years 3,792.08 20,551.92
Total 1.14,963.24 1,23,218.18

7.2 Loss allowance provision matrix - default rates applied at each reporting date
Particulars As at As at
31 March 2023 31 March 2022
Due date to | year 10% - 23% 4% - 68%
1-2 years 24% - 51% 37% - 82%
More than 2 years 52% - 100%: 49% - 100%
7.3 Movement of loss allowance
Particulars For the year ended For the year ended
31 March 2023 31 March 2022
Balance at the beginning of the year 32,115.59 33,497.83
Provision of loss allowance (net) 23,568.77 16,208.43
Bad debts written off (26,799.78) (17,590.67)
Balance at the end of the year 28.884.58 32,115.59
8 Cash and cash equivalents

Particulars As at As at
31 March 2023 31 March 2022

Balance with banks - in current account 26,748.64 19,266.09

Cash on hand 248.38 178.81
Total 26,997.02 19.444.90




Sri Sainatha Multispeciality Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR thousands, unless otherwise stated

9

10

11

12

Other bank balances

Particulars As at As at
31 March 2023 31 March 2022

In deposit accounts (with remaining maturity of more than 3 months but less than 12 months) 5.739.92 1,70.789.79

Total 5,739.92 1.70,789.79

Loans

Particulars As at As at

31 March 2023

31 March 2022

Non-current

Loans to related parties (Refer Note 34) 1,50,000.00 -
Total 1,50.000.00 -
Other financial assets

As at As at

Particulars

31 March 2023

31 March 2022

Non-current

Rent and other deposits 8,552.92 11,490.13
Fixed deposits * 198.00 8.579.85
Total 8,750.92 20,069.98
Current

Unsecured, considered good

Unbilled receivables 1,355.56 2.411.40
Total 1,355.56 2.411.40
A The above deposits are maintained against guarantees issued by Banks and are restricted for periods exceeding 12 months as at the Balance
Sheet date.

Qther assets

Particulars As at As at

31 March 2023

31 March 2022

Non-current

Prepaid expenses
Advances for capital goods
Total

Current

Prepaid expenses

Advance for supply of goods and services
Other loans and advances

Total

CHARTERED

ACC QUNTANTS

97.25 152.38
7,790.26 2.999.42
7.887.51 3.151.80
1,865.36 2,025.40
3,393.19 1,185.23

647.68 76.717
5.906.23 3.287.40
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13 Share capital

Particulars As at As at

31 March 2023 31 March 2022

Number of shares Amount Number of shares Amount
(in thousands) (in thousands)
Authorised
Class A Equity shares of INR 10 each 1.00 10.00 1.00 10.00
Class B Equity shares of INR 10 each 10,104.88 1.01,048.76 10.104.88 1,01.048.76
10.105.88 1.01.058,76 10.105.88 1.01.058.76

Issued, subscribed and fully paid-up
Class A Equity sharcs of INR 10 each 1.00 10.00 1.00 10,00
Class B Equity shares of INR 10 cach 7.014.94 70,149.38 7.014.94 70.149.38

7.015.94 70,159.38 7.015.94 70.159.38

(a) Rights, preferences and restrictions attached to equity shares
The Company has two classes of equity shares as follows

Cluss A equity shares: Class A equity shares arc held by Aster DM Healtheare Limited. The holders of Class 'A’ Equity Shares shall be entitled to 3,200 votes per Class 'A’
Equity Share on cach item pul to votc at the sharcholders' meeting, such that the holders of Class *A’ Equity shares shall at all times have 51% of the voting rights in the Company.

If the Company proposes to make a preferential/rights bonus issue of the Class ‘A’ Equity Sharcs, the Company shall si

1} ly issue to Aster DM Healtheare Limited such

number Class ‘A’ Equity Shares such that the voting rights of Aster DM Healtheare Limited post such preferential rights bonus shares issusnce made by the Company in respect of

Cluss 'A' Equity Sharcs in the Company shall be at Teast $1%. In the event of any sch or in e

with the Act and subjeet to other approvals

and other Applicable Law which p for i ion of the Comp with or into any other entity and which results in a share swap or exchange of shares, Aster DM
Healtheare Limited shall receive sueh number of cquity shares with differential vating rights or such other instrument of the other entity such that the voting rights of Aster DM

Healtheare Limited in such other entivv shall not be fess than §1%.

Class B Equity shares: Equity shares are entitled 1o receive dividend as declared from ime to time. The voting rights of an equity sharehalder an a poll {not on show ol hands) is
n proportion to the sharcholders' share as specified in the share subscription agreement Voting rights cannot be exereised i respeet of shares on which any call or ather sums
presently payable have not been paid, Fuilure to pay any amount called up on shares may lead 10 forfeire of the shares. In case of Hquidation or winding up of the Company, the
distributions 1o the holders of equity shares shall, subject 10 the applicable provisions of the Act, only be made after the requisite distributions are made to the holders of Class A

ennitv shares

() Shares held by ultimate holding company

As at 31 March 2022

Particulars As nt 31 March 2023
Number of shares At Number of shares W,
{in thousands) i (in thousands)
Class A equity shares of INR. 10 each fully paidd-up held hy
Aster DM Healtheare Limited, Holding and Ultimare holding company 1.00 10.00 1.00 10.00
Class B equity shares of INR. 10 each [idly puid-up held by
Aster DM Healthcare Limited, Holding and Ultimate holding company 7.014.93 70.149.32 5.423.06 54.230.63
(o) Details of shareholders holding more than 5% shares of the Company
Name of shareholder Asat As at
31 March 2023 31 March 2022
Number of shares % Number of shares Y
(in thousands (in thousands)
Class A equity shares of INR. |0} each fully paid-up held by
Aster DM Healthcare Limited 1.00 100.00% 1.00 100.00%
Class B equity shares of INR. 10) each filly paid-up held by
Aster DM Healthcare Limited 7.014.93 99.99% 5,423.06 77.30%
Dr. Srinivasa Venkataraju Balabhadra - - 409.64 5.84%
Dr. Cherukupalli Raghu - 38964 5.55%
Mr. Sobhanprakash Puvvada - 409.64 5.84%

CHARTERED

ACCOUNTANTS
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13
(d)

(e)

(2)
(h)

14

Share capital (continued}

Sharcholding of promoters:
Promuoter name Shires held as at
31 March 2023 Percentage change during the year ended
Number of shares % of total shares 31 March 2023
(in thousands)

Class A equity shares of INR. 10 each fully paid-up held by
Aster DM Healthcare Limited 1.00 100.00% -
Class B equity shares of INR. 10 each fully paid-up held by
Aster DM Healthcare Limited 7.014,93 99.99% 29.35%

Shares reserved for issue under options and contracts: Nil

Details of bonus shares issued during the past 5 years immediately preceeding 31 March 2023: Nil

Details of shares issued for consideration other than for cash during the past 5 years immediately preceeding 31 March 2023: Nil
Details of buyback of shares during the past 5 years immediately preceeding 31 March 2023: Nil

Other equity

Particulars As at 31 March 2023

As at 31 March 2022

Reserves and surplus

Securities premium 2,73,423.75
- Used to record the premium received on issue of shares. It is utilised in
accordance with the provisions of the Companies Act, 2013.

Retained earnings 63,244.63

-Retained earnings comprises of the amounts that can be distributed by the

Company as dividends to its equity share holders

Other items of other comprehensive income

Remeasurement of defined benefit liability/ (asset), net of tax -
- Pertains to the remeasurement of the net defined benefit liability/ (asset)
recognised net of tax

2,73,423.75

1,07,590.37

[
|

Total 6,668.38

3480.004.12
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15 Provisions
Particulars

As at

As at

31 March 2023 31 Mareh 2022

Non-current

Provisiun for employee benefits

Net defined benefit liability - Gratuity (Refer Note 15.1)
Total

15.1 Emplovee benefits
Defined benefit plan
The Company has 3 defined benefit gratuity plan as per the Payment of Grutuity Act, |

4.959.14

4.755.08

4,959.14

4.755.08

573 (*Gratuity Act’). Under the Gratuity Act, employce who has completed five years of

service is entitled to specific benefit. The gratuity benefit provides for 3 lump sum payment 10 vested employees at retirement, death while in employment or on termination of

cmployment of an amount equivalent to 15 /30 days salary payable for cach completed year of service, The gratuity plan is a funded plun and the (o)
year, the insumnee company Carries outa funding valuation

funded by the Company. Liabilitics with regird to the

LIC of India. The Company has purchased un insursnce policy to provide for payment of gratuity to the cmployees. Every
bused on the latest employee datu provided by the Company. Any deficit in the assets rising os a result of such valuation i
Gratuity Plan are detenmined by actuarial valuation on the reporting date.

y makes contributions

a. Net defined benefit liability / (asset)
Particulars As at As at
31 March 2023 31 March 2022
Present value of defined benefit obligation 8.851.14 8,372.08
Fair value of plan assets 3.892.00 1.617.00
Net defined benefit liability 4.959.14 4.755.08
b. Reconciliation of present value of the defined benefit obligation
Particulars Asat 200l
31 Margh 202 March 20
Balance at the beginning of the year 8.372.08 9,823.55
Benefits paid (1,300.94) (566.47)
Current service cost 1,868.00 2,318.00
Past service cosl - -
Interest cost 586.00 631.00
Actuarial (gain)/ loss recognised in other comprehensive income
- changes in demographic assumptions “ -
- changes in financial assumptions {185.00) (2.646.00)
- experience adjustments {491.00) {928.00)
Transfer in / out 2.00 (260,001
Balance at the end of the year 8.851.14 8.372.08
Reconciliation of the present value of plan assets
Balance at the beginning of the year 3,617.00 3,338.00
Contribution by employer by benefit payment 1,301.00 566.00
Contribution by employer into the fund - -
Benefils paid (1,301.00) (566.00)
Inlerest income 253.00 220.00
Return on plan assets, excluding amount included in net interest on the 22.00 59.00
net defined benefit loss/ (gain)
Actuarial gain/ (loss) on plan assets - -
Balance at the end of the year 3,892.00 3.617.00
4,959.14 4.755.08

Defined benefit obligation (net)

¢. Expense recognized in the stutement of profit and loss

For the year ended

For the year ended

Particulars

31 March 2023 31 March 2022
Current service cost 1,868.00 2,318.00
Past service cost = ]
Interest cost 333.00 411.00
Gratuity cost 2,201.00 2,729.00
R ements r d in Other comprehensive income
Actuarial gain/(loss) on defined bencfil obligation H9%.00 2,633.00

698,00 1.633.00

CHARTERED
AUGOUHT&NT

sl
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Sri Sainatha Multispecialitv Hospitals Private Limited
Notes to the financial statements for the vear ended 31 March 2023
All amounts in INR thousands, unless otherwise stated

I5.1  Emplovee benefits (continued}
d. Actuarial valuation
The present value of the defined benefit obligation, and the related current service cost and past
benefit plan typically exposes the Company (o actuarial risks such as: invesiment risk. interest rale risk. longey ity risk and sit

service cost, were meastied using the profected umit credit methad - The defined

ary nisk

Fhe present vatue af the defined benetit plan labiliry: denominated m Indian Rupee s caleulated usw
discount rate determined by teference 1o markel yields at the end of the reporting penod on goscimment bonds
For other defined benefit plans, the discount rate is determined by reference 1o high quality corporate bond
yields when there is u deep market for such bonds; if the return on plan ussel is below this rate, it will create a
plan deficit. Currently the plan in India is investments in government securities and other debt instruments

Investment risk

A decrease i the bund interest rate will inerease the plan lability
The present value of the tlefined benetit plan liability is calculated by reference to the best estimale of the
morlality of plan parlicipants both during und after their employment. An increase in the life expectancy of the
plan paticipants will increase the plan's liability

Inigrest ruie ridk
Longevily risk

The present value of the defined bencefit plan liabilily is calculated by reference to the tuure salaries of plan

Salary nsk
participants. As such, an increase in the salary of the plan participants will increase the plan’s liability

e, i) Actuarial assumptions
Principal actuarial assumptions at the reporting date (expressed as weighted averape)

For the year ended For the year ended

Parti
anfeulgs 31 March 2023 31 March 2022
7.20% 7.00%

Discount rate
Future salary growth
Aurition rate

8.00% 8.00%
Below 35 years: 35%  Below 35 years: 35%
35 vears & above: 3% 35 vears & above: 3%

Return on plan assets 7.00% 6.60%
Mortality rate TALM 2012-14 Ul IALM 2012-14 Ult
Weightase averape duration of obligation 9 Years 9 Years

Assumptions regardmg fulure monality experience are sct in accordance with the published statistics by the Lite Insurance Corporation vl India
The Company assesses these assumptions with its projecied lonp-term plans of wowth and prevalent industry standards The discount sate is hased on the govermment seeurnties yeld
Gratuity i» upplicable only to employces drawing a salary in Indian rupees and there are no other forcign defined benelit graluity plan

i) Sensitivity analysis
Signilicant actuanial assumptions for the defermination of the defined benefil obligation are discount rate, expected salary increase and withdrawal rate. Reasonably possible changes
at the reporting date to one of the actuarial assumptions, holding all other assumptions constant would have affected the defined benefit obligation by the amounts shown below:

Particulars For the year ended For the vear ended
31 March 2023 31 March 2022
Inereuse Decrease Inerease
Future saturv growih (1"« movement) G710 son SN ]
Discount rate (1% movement) 842.00 988.00 N7 Foihi2 i
Withdrawal rate (1% movement) 109,00 117.00 123000 134 4ui

The sensitivily analysis presented above may nol be represcntative of (he actual change in the defined benefit obligation as it is unlikely that the changes in assumplions would occu
in isolation of one another as some of the assumplions may be correlated. In presenting the above sensilivity analysis, the present value of the defined benefit obligation has been
calculated using the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognised
in the balance sheet. There was no change in the methods and assumptions used in preparing the sensilivity analysis from prior years.

iii) Expected contribution to the plan for the next annual reporting period
The company does not expect to contribute any sum to the plan for the next annual reporting period

Defined contribution plan

Expenses recopnived in the statement of profit and loss
For the y car ended For the

rended

Particulars

M Mareh 2023 31 Mureh 2022
Contribution 1o provident fund 6,77 N amiing
Contribution to emplovee stale insurance 1.313.22 1446 93
Fxpenses related to post employment defined benefit plans 2.201.00 2.729.00
Components tecopnised In the staterment of profit and loss 10.287.03 10.008.94




Sri Sainatha Multispecialitv Hospitals Private Limited
Notes to the financial statements for the vear ended 31 March 2023
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16 Trade pavables
Particulars As al As al
31 March 2023 31 March 2022
Total oulstanding dues of micro enterprises and small enterprises 5,854.93 3,409.25
Total outstanding dues of creditors other than micro enterprises and small enterprises 91,825.01 66,649.29
Total 97.679.94 70.058.54
All Irade payables arc ‘current’. The average credit period taken is 30-60 days.
The Company's cxposure to currency and liguidity risks related to trade payables is disclosed in Note 37,
Reter Nole 34 for the balances payable (o related partics.
16.1 Trade payabics ageing schedule Outstanding for following periods from due date of payment
Less than [ year 1-2 vears 2-3 vears More than 3 vears Total*
Balance as at 31 Murch 2023
Micro. sl and medium enterprises SN34S SASL03
Others 7.0 2 3,093 86 RERE | 642 13 SRS 0
Tatal 93.559.14 3.095.86 AN2KI 642.13 97,679.94
Balance as at 31 March 2022
Micto. small and medium enterprises 3.409.25 - - - 3.400.25
Others 53.383.25 6.686.19 1.964.72 461513 66.649.29
Total 56.792.50 6.686.19 1.964.72 4.615.13 70.058.54

* Includes unbilled dues of INR 26,414 89 as at 31 March 2023 (INR 3,601.01 as at 3] March 2022)

16.2 Disclosures as required under the Micro, Small and Medium Enterprises Development Act, 2006 (“the Aci™) based on the information available with the Company are given

below:
Particulars For the year ended For the year ended

31 March 2023 31 March 2022
The principal amount remaining unpaid to any supplicr as at the end of the year 5,232.59 3.172.34
The interest due on the principal remaining outstanding as at the end of the year 102.66 30.79
The amount of interest paid by Ihe Company along with the amounts of the payment made to the supplier beyond the appointed day - -
during the year
The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the appointed 519.68 206.13
day during the year) but without adding the interest specified under this Act

622,34 23692

The amount of interest accrued and remaining unpaid at the end of the year
The amount of further interest remaining due and payable even in the succeeding years. until such date when the interest dues as 1.347.64 725.30
above are actually paid to the small enterprise, for the purpose of disaliowance as a deductible expenditure under the Act

17
Particulars As al Asal
31 March 2021 31 Murch 2022
Current
Dues w relued party (Refer Note 34) 5.890.62 3.025.99
Ducs to creditors lor capital goods 2.381.71 2.572.11
Total 8.272.33 5,598.10
The Company's exposurce to currency and liquidity risk related to the above linancial liabilities is disclosed in Note 37, i
18 Other liabilities
Particulars As al Asat
31 March 2023 A1 March 2022
Current
Statutory dues pavables 4,086 69 435481
Total 4.086.69 4,354.81

g
118D \
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Sri Sainatha Multispeciality Hospitals Private Limited
Notes to the financial statements for the vear ended 31 March 2023
All amounts in INR thousands, unless otherwise stated

19 Revenue from operations

For the year ended

For the year ended

Particulars

31 March 2023 31 March 2022
Revenuce from hospital and medical scrvices 5,88,318.60 7,31,225.01
Revenue from pharmacy sales 30,053.18 26.599.28
Total 6.18.371.78 7.57.824.29

Refer Notes (i) and (i1) below,
(i) Category of Customers

For the year ended

For the year ended

Particulars

31 March 2023 31 March 2022
Cash 3,07,048.17 4,16,363.48
Credit 3,11.323.61 3.41.460.81
Total 6,18,371.78 7,57.824.29

{n) Nature of treatment

For the year ended

For the year ¢ended

Particulars

31 March 2023 31 March 2022
In- paticnt 4,78.478 .89 5.60.421.30
Out- patient 1.09.839.71 1.64.803.71
Total 5,88,318.60 7,31.225.01

20 Other income

21

22 Changes in inventories

23 Professional fee paid to doctors

Particulars

For the year ended
31 March 2023

For the year ended
31 March 2022

Interest income under the effective interest method on:

Sccurity deposits

Fixed deposits with banks
Loans to related parties
Interest on income tax refund
Liabilities no longer required written back

Miscellaneous income
Total

Purchases of medicines and consumables

Particulars

Medicines and consumablces

Total

593.19 681.70
5.565.62 5.859.16
2,244.42 -
606.78 =
- 3.082.40
3.595.28 3,198.04
12,605.29 12,821.30
For the year ended For the year ended
31 March 2023 31 March 2022
1,13,803.82 1.93.124.70

1,13,803.82

1,93.124.70

For the year ended

For the year ended

Particulars
31 March 2023 31 March 2022
Opening stock 20,432.97 10,146.26
Closing stock (16,478.78) (20.432.97)
Total 3.954.19 (10,286.71)

Particulars

For the year ended
31 March 2023

For the year ended
31 March 2022

Professional fee paid to doctors

Total

1,39,672.13

1.36,732.45

1,39,672.13

1,36,732.45




Sri Sainatha Multispeciality Hospitals Private Limited

Notes to the linancial statements for the year ended 31 March 2023
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24 Lab Outsourcing Charges

For the year ended

For the year ended

Particulars

31 March 2023 31 March 2022
Lab outsourcing charges 22,573.8R 30.657.23
Total 22,573.88 30.657.23

25 Employvee benefits expense

26

Particulars

For the year ended

For the year ended

31 March 2023 31 March 2022
Salaries and allowances 1,16,019.30 96,923.34
Contribution to provident and other funds (refer Note 15.1) 10,287.03 10,008.94
Staff welfare expense 6,870.74 2,852.12
Total 1,33,177.07 1,09,784.40
Finance cost
Particulars For the year ended For the vear ended

31 March 2023 31 March 2022
Interest on bank borrowings 7.00 1
Interest on lease liabilities (Refer Note 33) 16.087.87 5.442.70
Other borrowing costs 6.93 390.32
Total 16,101.80 5,833.02

27 Depreciation and amortisation

28

For the year ended

For the year ended

Particulars

31 March 2023 31 March 2022
Depreciation on property, plant and equipment (Refer Note 4) 43.591.36 43.717.59
Amortisation on intangible assets (Refer Note 5) 2.23587 1.058 96
Deprecialion on right-of-use assets (Refer Note 33) 25.670.57 18.709.17
Total 71.497.80 63.485.72
Other expenses
Particulars For the year ended For the year endec

31 March 2023 31 March 2022
Power, water and fuel 17,421.66 14,752.67
Legal, professional and other consultancy (Refer Note 32) 28,304.04 13,399.32
Rent (Refer Note 33) 13,642.25 12,000.47
Food and beverages 6,341.86 7.945.86
Office and administrative expenses 23,156.91 24.08K.92
Repairs and maintenance-building 2.531.39 4,292,002
Repairs and maintenance-medical equipments 14,730.50 12,146.99
Repairs and maintenance-others 11,697.54 5,839.30
Ambulance hire charges 17,080.15 18,425.62
Loss on disposal of property, plant and equipment (net) 235,35 99.34
Rates and taxes 2,084.55 1,836.57
Allowances for credit losses on financial assets 23,568.77 16,208.43
Corporate social responsibility (Refer Note 28.1) 2.408.71 923.78
Travelling and conveyance 2.805.19 2.355.94
Insurance 1,379.02 1.365.62
Communication 1.935.44 2.453.260
Miscellaneous expenses 5.916.73 456711
Total 1.75.240.12 1.42.703.22

CHARTERED \i™

ACGOUNTANTS />
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28.1 Details of Corporate Social Resy ibility (CSR)

Particulars

For the year ended
31 March 2023

For the year ended
31 March 2022

_ Amount required to be spent by the Company during the ycar

- Amount of expenditure incurred

Construction/acquisition of an asset

On purposes other than above
- Shortfall at the end of the year
- Total of previous year shortfall

- Reason for shortfall

- Nature of CSR activities

- Details of related party transactions
- Whether provision is made with respect to a liability incurre:

obligation

CHARTERED

5600'&&’{.\\!&15

d by entering into a contractual

1,231.29
2,408.71
2,408.71

NA
Promoting health care

including preventive
health care

NA

NA

581.88
923.78

923.78

NA
Promoting health care
including preventive
health care

NA

NA
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Atulil

29 Income taxes

(a) Income tax assers/(lability)

Particulars As at As at
31 March 2023 31 Muarch 2022

Thcome tax payments, ncluding taxes withheld 26,842.40 33,444.48
Less: Provision made lowards tax liabilitics (1,742.6u) (24.420.69)
25,099.71 9,023.79

Net income tax assets/(liability)

(1) Anmpunt reco iiised in statement of profitund loss

For the year ended

For the year ended

Particulars

31 March 2023 31 March 2022
Current lax - 22.678.00
Current tax for earlier years x y
Deferred tx (inchuding MAT credit entitlement) (194, 1%) (1010710
Tax expense for (he vear {194.18) 21,667.29

(e} Amauni recognised in ather comprehensive income

Current Wx
Current tax for earlicr years

For the vear ended

194 18

Rl March 2023 =

For the vear ended
31 March 2022

1010 70

Defirred e gmeluding MAT credil entitlement)

194.18

1.010.70

Tax expense fur the veur

(d} Reconciliation of effective tax rate
The stnidard rate of carporation tax applicd to
{inancial year 2019-20

reported profit is 27 82 per cent (2021-22:

27.82 per cent). The Company has not opicd for conccssional tax ra

te regime effective from

Particulars

For the year ended
31 March 2023

For the vear cndetf
3} March 2022

Prolit before tax (45,043.74) 98.611.56
Slatutory income tax rate 27.82% 27 R2%
Tax expenses /(asset) (12,531.17) 2743374
Other lemporary dilferences 12.336.99 5,766.45
Tax expense of carlicr years - -
Income tax expense (194.18) 21,667.29

29 Income taxes (continued)

(¢) Muvement in (emporary differences:

Balance asat 1 Recognised in Statement Recognised through

Balance as at 31

Particulars
April 2022 of Profit and Loss other comprehensive March 2023
income
- s S o =
Propenty. plant and cquipment and intangible assets -
Trade receivables (loss allowances) = -
Provision for employee benelils (194.1%) 194 18 :
Acerued employee benelits / payable to sta ff - - -
Net deferred tax (labilities) [ assets - (194.18) 194.18
Particulars Balance asat | Recog ised in S t R d through Balance as at 31
April 2021 of Profit and Loss other comprehensive March 2022
income
I
Property, plant and cquipment and inlangible assets {369.92) 369.92 -
Trade receivables (loss allowances) 214.38 (214.38) -
Provigion Tor employee benelits 41.51 (1.052.21) 1.010.70
Acerued employee benefits / payable to stafl 114.04 Ll14.04) -
Aet deferred tax (inbilities) / assets 0.01 (1,010.71) 1,010.70 -

The Company offsets deferred tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities related to income taxes levied by

{he same laxation authorily and the Company intends o settic its currenl lax assets and liabilitics on a net basis. The Company rccogl

tax liability. if any, on account of taxable temporary differences.

CHARTERED

ACCOUNTANTS

)
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nises deferred tax assels only to the extent of deferred



Sri Sainatha Multispeciality Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2023
All amounts in INR thousands, unless otherwise stated

(f) Deferred tax assets not recognised on grounds of prudence

Deferred tax asscts have not been recognised in respect of the following items, because it is not probable that future taxable profit will be available against which the Company can use the

benefits there from:
Particulars 31 March 2023 31 March 2022
Gross amount Deferred tax Gross amount Deferred tux

Deductible temporary differences 57,159.25 15,901.70 49.493.90 13,769.20
Unabsorbed Depreciation U/s 32 - tax losscs - - - -
Impact on account of Ind AS 116 - Leases 1,414.97 393.64 19.497.84 5,424 30
Total 58.574.22 16,295.35 68.991.74 19,193.50
(g) Tax losses carried forward
Tux losses for which no dufermed s el was fecognised expire as Tollws:

. 31 Murch 2023 31 March 2022
Particulars x ~

Tax loss Expire Tax loss Expire

Unubsarbed Depreciation U/s 32
Total tax losses carried forward
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Notes to the financial statements for the year ended 31 March 2023
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30 Contingent liabilitivs and commitments
Particulars

For the year ended

For the year ended

31 March 2023 31 March 2022

Commitments

Estimated amount of contracts remaining to be cxeeuted on capital account and not provided 6,166,97 -

for (net of capital advances)
Total 6,166.97 -
Contingent liabilities
Medical claims against the Company 4,006.85 R.5R236
Total 4.006.85 58236

4. On 28th February 2019, the Hon'ble Supreme Court of India has delivered a judgment clarifying the principles that need to be applied in determining
the components of salaries and wages on which Provident Fund (PF) contributions need to be made by establishments. Basis this judgment, the
Company has re-computed its liability towards PF from the month of March 2019 and has paid PF as per Supreme Court judgement. In respect of the

carlier periods/ycars, the Company has been legally advised that there are numerous interpretative ¢
retrospectively. Based on such legal advice. the management believes that it is impracticable at this stage to reliably mes
any, and accordingly, no provision has been made towards the same. Necessary adjustments, iFany,

on this subject.

b. The Company does not have any long-term commitments or material non-cancellable contractual commitment:

contracts for which there were any material forcsceable losscs.

¢. The Company has reviewed all its pending litigations and proceedings and has adequately provided for where
as contingent liability where applicable, in its financiul statements. The Compiny does not expect the outcome of
adverse effect on its financial position, The Company docs not expect any reimbursement in respec

31  Earnings per share

The calculation of profit attributable to equity share holders and weighted average number of equity shares outstandin

carnings per sharc calculations arc as follows:

hallenges on the application of the judgment
sure the provision required. il
will be made to the books as more clarity emerges

s/contracts, including derivative

provisions are required and disclosed
these proceedings to have a materially
1 of the above contingent liabilitics.

g for the purpose of basic

For the year ended

For the year ended

Particulars

3] March 2023 31 March 2022
Nel profit for the year, attributable to the equity share holders (44.849.56) 76.944.27
Weighted average number of equity shares of INR 10 each used for calculation of basic eaming 7,015.94 7,015.94
per share
Weighted average number of equity shares of INR 10 each used for calculation of diluted earning 7,015.94 7,015.94
per share
Eamings per share, basic (6.39) 10.97
Earnings per share, diluted (6.39) 10.97

32 Payment to auditors (net of GST) - included in Legal, professional and other consultancy

For the year ended

For the year ended

Particulars

31 March 2023 31 Mareh 2022
For statutory audit 900.00 750.00
For tax audit - 100.00
For rcimbursecment of cxpenses 11.51 -
Total 911.51 850.00

HARTERED

COUNTANTS,
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33

Leases

The Company has taken hospital premises on lease from various partics from where healtheare and management services are rendered. The leases
typically run for a period of | year - 5 years, Lease payments are rencgoliated nearing the expiry to reflect market rentals.

(i) Lease liabilities

Following arc the changes in the leasc liabilitics for the year ended 31 March 2023 and 31 March 2022:

Particulars As at As at

31 March 2023 31 March 2022
Opening balance 42,401.39 79.191.86
Additions 3,97,033.42 .
Finance cost accrued during the period (Refer Note 26) 16.087.87 5.442.70
Paymeni of lease liabilities 45,583.52 42.233.17
Closing balance 4.09.939.16 42.401.39
Non-current lease liabilities 3,94,615.89 13,417.82
Current lease liabilities 15,323.27 28,983.57
(ii) Maturity analysis — contractual undiscounted cash flows
Particulars As at As at

31 March 2023 31 March 2022
Less than one year 47,077.52 31.164.99
One to five years 1.60,984.40 14.150.85
Maore than five years 5,13.580.58 -
Total undiscounted lease liabilities 7.21.642.50 45.315.84
(iii) Right-of-use assets
Right-of-use asselts are presented on the balance sheet.

As at As at

Particulars

31 March 2023

31 March 2022

Gross carrying value
Opening balance

Addition to right-of-usc asscls
Total gross carrving value

Accumulated Depreciation

80.140.27
4.11.291.21

80.140.27

4,91,431.48

80,140.27

Opcening balance 57,236.72 38.,527.55
Depreciation for the year (Refer Note 27) 25.670.57 18.709.17
Total accumulated Depreciation 82.907.29 57.236.72
Net Balance 4,08.524.19 22,903.55
(iv) Amounts recognised in statement of profit or loss

As at As at
Particulars 31 Marech 2023 31 March 2022
Depreciation on right-of-use assets 25,670.57 18.709.17
Interest on lease liabilities 16,087.87 5.442.70
Lease rental expenses for lease where Ind AS 116 is not applicable 13,642.25 12,000.47
Total 55,400.69 36,152.34
(v) Amounts recognised in statement of cash flows

As at As at
Particulars 31 March 2023 31 March 2022
Total cash outflow for leases 45,583.52 42.233.17
Total 45,583.52 42,233.17
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34 Reclated parties
(i) Namcs of related partics and description of relationship with the Company:

(a) Holding Company
(c) Fellow Subsidiaries

Aster DM Heailthcare Limited, India
Malabar Institute of Medical Sciences Limited, India

Aster Clinical Lab LLP, India
Dr. Ramesh Cardiac And Multispeciality Hospital Private Limited

Hindustan Pharma Distributors Private Limited

Dr. Moopen's Healthcare Management Services LLC

(d) Key managerial personne! and their relatives (KMP)

(/i) Relaled

Mr. Abdul

Salam Amecrali (Dircetor)

Mr. Suni! Kumar M R (Director)

Dr, Satish Reddy Gandavarapu (Managing Director, resigned with effect from 3rd November 2022}

Dr, C. Raghu (Director, resigned with effect from 3rd November 2022)

Dr. Raju B S V (Director, resigned with effecl from 3rd November 2022)

M. Sreenath Reddy (Director. resigmed with effect from 4th November 2022)
Mr. T J Wilson (Director)
Dr, Uma Sreedevi (Wile of Dr. C Raghu, till 02nd November 2022)

D B Susmitha (Wife of Dr. Raju B S V. till 02nd November 2022)

M. Balabhadia Anvesh tSon of D Raju B S V. till 02nd November 2022)

party transactions and outstanding balances:

. ’ . . Outstanding balance
Related party transactions receivable/(puyable]
SI. No. Name of related party Nature of transactions For the year | For the year — |
” As al As at
G ended 31 March | 31 March
31 March 31 March 2023 2022
2023 2022 -
| Dr. Satish Reddv Professional tee** 3.800.42 4.870.95 - (116.73)
2 |Dr. C Raghu Prolessional fee** 10.074.03 14.960.16 (158.25)
3 IDr.RajuBSV Profcssional fee** 7.301.33 11,335.83 {203.83)
4 |Dr Uma Sreedevi Profcssional fee** 1.121.63 2.810.79 (196.04)
5 Dr. B Susmitha Professional fee** 2.712.49 5.023.33 - (107.95)
6 Aster DM Healthcare Limited Re-imbursement of expense 11.825.11 12.185.95 (10.850.65) (2.452.34)
Purchase of Medical Consumableg 1,455.30
LIRM Medical Imaging 11.505.38
Purchase of covaxine by CMI {11813
Corporate Guaranlee Commission 2.80 -
7 |Aster Clinic Lab LLP Labs Testing fees 8.912.40 15.670.67 £1.973.02) (573.65)
8  |Malabar Institute of Medical Sciences Limited Re-imbursement of expense - 1.145.30 - -
9 |Dr. Moaopen's Healthcare Management Services LLC Revenue from operations {1.350.61) - 1.350.61 -
16 {Dr. Balabhadra Anvesh Re-imbursement of expense 77.00 480.88 - -
11__|Dr. Ramesh Cardiac And Multispeciality Hospital Private Limit|Revenue [rom operations (5.891.84) - 3.562.46 -
12 [Hindustan Pharma Distributors Private Limited Intercompany Loan issucd 1.50.000.00 1,52.019.98
Interest on L.oan 2.244.42

* The above ligure does not include provision for gratuity as the same is determined fin' the Company as a whole based on an actuarial valuation

*#*The remuneration is paid 1o the direclors in their professional capacity us doctors

35 Segment reporting
Ind AS 108 “Operating Segment™ (“Ind AS 108") establishes standards for the way thal public business enterprises repor! information about operating segments and related
disclosures about products and services, geographic arcas, and major customers, Based on the "management approach” as defined in Ind AS 108, Operating segmenls arc 1o
be reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (CODM). The CODM evaluates the Company's performance
and allocates resources on overall basis, The Company's sole operating segment is therefore “Medical and Healthcare Services’. Accordingly, there are no additional
disclosure to be provided under Ind AS 108, other than those already provided in the financial statements,
The Company operales in India and revenue generations is from a wide spread of the cuslomers and hence the group wide disclosures of majar customers are not applicable
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36 Capital management
The Company's policy is 10 maintain a stable capital base so as to maintain investor, ereditor and market eonfidence and 1o sustain future development of the business. Managemen monilors capilal on
the basis of return on capital employed as well as the debt (o total equity ratio.
Fur the purposc of debt 1o tatal cquily ratio, debl considered is long-term and shorl-term borrowings. Total equity comprise of'issued sharc capital and all other cquity reserves,

The capital structure as of 31 March 2023 and 31 March 2022, was as [ollows:

Parliculars Asal Asat

31 March 2023 31 March 2022
Total cquity attributable (o the equity sharcholders of the Company 40682776 451,173 50
As a percentage of total capital 100% 0%

Long-term borow ings including current maturities

As a percentage of (oral capitsl 1% 0%
“Lotal eunliol (Eguity und Berrowings) 4.06,827.76 A5 173
37 Financial Instruments- Fair values and risk management
A Accounting classifications and fair values
The following table shows the carrying amounts and fair values of financial assets and financial liabilitics, including their levels in the fair value hicrarchy.
As at 31 March 2023
Particulars Note Carrying amount Fair value
i el o O'h::“ o Il'a:!':"'es CTM'f' Level T | Level2 Levet 3 Total
Assets
Finnncial ussels not measured af fuir value
() Loans 1] 1.50.000,00 - - __1,50.000.00 S I
(i} Other fimmnein) assels 1 I 106, 48 . . 1400 1he AR . - L .
() Trade receivitbles ] X6.078.066 . . RHOTN 66 - =y
(1v} Cash and cash cquinalents ® 2T 02 - * 2 MuT - : o
Y ST
- 2,78,922.0K I | -
Liabilities
Finaneial li
1 Lease linhilities 31 - - 4.09.939.16 4.09.939.16 - - = -
{int Other finunciol labifities 17 - - 8,272.33 827233 - - - s
{11} Trade pavables 16 - - 97.679.94 97.679.94 - - - -
Total - - 5.15.891.43 51589143 = - - =
As ot 3 March 2022
Pariculary Note Carrying amount Fair value __l
Fimaneinl nasets | Mandatorily | Other lnancial linbilities Total Level | Level 2 Level 2 Yoiul
st amartised eoat| st FVTRL ut sortised cout Currving il S
Agsels ..
Financial asscts ot measured af foir value — —
(1) Other finanecial assels [ 22.481.3% - - 22.481.38 - - s
tn} Trade iecevables i 91.102.59 - - 91.102.59 - - .
(i) Cash and cash equinalents [11] 444490 - - 19.444.90 - - - -
Liv) Othei bank bulances 1] 1.70.789.79 » - 1.70.789.79 - = 3 -
F’m! financial asscls 3,03,818.66 - - 3,03.818.66 - - - -
Liabilitics
Finnnelal Habilities at amortised cost
| (i) Lease liabilitics 33 2 . 42.401.39 42.401.39 - - - .
| tii) Other financial liabikitics 15 = . 5.598.10 5.598.10 - - - -
(iii} Trade pavables I8 - - 70.058.54 70,058.54 = - - -
Tutal - - 1.18.058.03 1.18.058.03 - - - -
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37
B

Financial risk management (continued)

The Company's activities expose it Lo a variety ol financial riska: market risk, credit risk and liquidity risk.

i) Risk management framework

The Company's board of directors has overall responsibility for the establishment and oversight of the risk maragement framework. The Company's audit and risk manigement
commitlee oversees how management monilors compliance with the risk management policies and procedures, and reviews the adequacy of the risk manag; ( fraimework in
relation to the risks faced by the Company. The committee is assisted in ils oversight role by internal sudit. Intermal audit underiukes both regulur and ad-hve reviews of risk
management conlrols and procedures, the results of which are veporled Lo the audit and risk management committee.

ii) Credit Risk

Credil visk is the risk that the counterparty will not meet its obligation under a financiil instrument or customer contrict, leading to financial loss. The credit risk arises principally
from its aperating activities (primarily wade receivables) and [ram ils investing activities, including deposits with banks and other financial instruments.

Credit risk is controlled by analysing credit limits and creditworthiness of customers on a continuous basis to whom credit has been granted after obtaining necessary approvals for

credit. The collection from trade receivables are monitored on a conlinuous basis by the receivables team.
The Campuny always measures the loss allowance for trade receivables at an amount equal to lifetime ECL. The expected credit losses on trade receivables are estimated using a

proviaion matrix by reference to past default expetience of the debtors and an analysis of the debtors' current financial position, adjusted for Factors that are specific 1o the debtors.
general economic conditions of the industry in which the debtors aperate, and an assessment of both the current as well as the forccast direction of conditions at the reporting date.

The maximum exposure to the credit risk at the reporting date is primarily from trade receivables amounting to INR 86.078.66 (31 March 2022: INR. 91.102,59) and unbilled
receivables amounting fo INR 1.355.56 (31 March 2022: {NR. 2,411.40)

time ECL in respect of trade and other receivables during the year was as follows:

T'he movement in |

Allowance for Credit Loss For the year ended F:rr the )\':i-l"
31 March 2023 ended 31 March
2022
Balance at the beginning 3211559 33,4973
Disallowances ofTset (26,799 78) (17,500.67)
Impairment loss recognised 23,568.77 16,208.43
Balance at the end 2880458 ILILS59

No single customer accounted for more than 10% of the revenue as of 31 March 2023 and 31 March 2022. There is no significant concentration of credit risk.
Credit risk on eash and cash equivalent and uther bank balances is limited as the Company generatly transacts with banks and financial institutons with high credin ratings assigned

by international and domestic credit rating agencies

i) Liguidity Risk

Ligguidity risk s the risk that the Company will encounter difficulty in g the obligati | with its ial linbilitics that are seutled by delivering cash or anather
finaneial asset. Ultinite responsibitity for liquidity risk management rests with the board of directors, which has established an appropriate liguidity risk management framework
for of the Company’s short, medium and long-term funding and liquidity & qui ts, The Company's approach to ging liquidity is 1o ensure, as

fur as possible, that it will always have sufficient liquidity to meet its liubititics when due. under both narmal and stressed conditions, withoul incurring unseceplable losses or
tisking damage to the Company's reputation,
The table below provides details regarding the contractual maturitics of significant financial liabilitics as of 31 March 2023:

Partivulars Lexs than | vear More thun | vear Tutal

Leasc liabilities 15.323.27 3.94.615.89 4.09.939.16
Trade payables 97.679.94 - 97.679.94
Other financial liabilitics (cxcluding borrowings and trade payables) 8.272.33 . 827233
Tatal 1,21.275.54 RRERAER V) 51589143

The Company is using the cash inflows from the financial assets and the available bank facilities to manage the liquidity. The lable below provides the cash inflows from significant

[inancial asscts as of 31 March 2023:

Particulars Less than | vear More than | vear Total

Loans - 1.50,000.00 1.50,000.00
Other financial assets 1.355.56 8.750.92 10.106.48
Trade receivables 86.078.66 - 86.078.66
Cash and cash cquivalents 16.997.02 . 26.997.02
Other bank balances 5.739.92 - 5.739.92
Tatal 1.20.171.16 K.750,92 1.28,922.08
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37

Financial risk management (continued)
The tahle below provides details resarding the contractunl maturities of significant financial linbilities as of 31 March 2022:

Particulars Less than | vear More than | vear Total

Lease linbilitics 28.983.57 13.417.82 42.401.39
Trade Payables 70.058.54 - 70.058.54
Other linancial liabilities 559810 - 3.508.10
Total 1,04,640.21 13417.82 1.1%.058.03

The Company is using the cash inflows from the financial asscts and the available bank facililics Lo manage the liquidity. The lable below provides the cash mflows Trom significant

financial assets as ol' 31 March 2022:

Particulars Less than | vear More than | vear Total

Loans - - -
Other financial assets 241140 20,069 98 22.481.38
Trade reecivables 91.102.59 - 91.,102.59
Cash and cash cquivalents 19.444.90 - 19,444.90
Other bank balances 1.70.789.79 - 1.70.789.79
Total 2.83.748.68 20.069.98 3.03.818.66

Financial assets of INR 2,78,922.08 (including restricted deposits of INR 198) as at 31 March 2023 carried al amortised cost is in the form of cash and cash equivalents. deposils,
cte, where the Company has assessed the counterparty credit risk. Trade receivables of INR 86,078.66 as at 31 March, 2023 carried at amortised cost and is valued considering
provision for allowance using expected credit loss method (if any).

iv) Market Risk

Market risk is the risk that the fait value of future cash flows of a financial instrument will fluctuate because of changes in markel prices, such as forcign exchange rates, interest
1ates and equity prices

Interest rate risk
The Company does not have any borrowings and hence is not exposed 1o interest tate risk both fixed and floating interest.

vi) Foreign currency risk
Forcign currency risk is the tisk that the fair value o future cash flows of a financial instiument will fluctuate because of changes in foreign exchange rate. The majority of the
Company's assels are located in India and Indian rupee being the functional currency for the Company. The Company's exposure to the risk of changes in foreign exchange 1ates is

minimal and not signiticant

CHARTERED
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38 The Indian Parliament has approved the Code on Social Security, 2020 and Code on Wages, 2019 ['Codes'] relating to employee benctits during cmployment
and post-employment benefits in September 2020 and the same has received Presidential Assent. The Codes have been published in the Gazette of India
However, the date on which the Codes will come into effect has not yet been notified. The Company will give appropriate impact in its financial statements in
the period in which the Code becomes effective and the related rules are published.

39 Financisl ratios

Ratio

Methodology

For the year ended For the year ended
31 March 2023 31 March 2022

Variance (%)

Explanation il variance
exceeds 25%

a) Current ratio Current  assets/  Current 1.14 2,82 -60% Due to decrease in bank
liabilities balances.
b) Debt-cquity ratio Total debt/ Sharcholder’s 0.93 (0.33) -383% Duc to increasc in leasc
equity liabilitics
¢) Debt service coverage ratio Earnings available for debt 0.66 3.64 -82% Due to decrease in
service/ Debt service operations and revenue
d) Returm on equitly Net profit after taxes/ -10% 20% -152% Due to decrease in
Average shareholder's operations and profits
e) Inventory turnover ratio Cost  of goods sold/ 6.38 11.96 -47% Due lo decrease in
Average inventory purchases
f) Trade receivables turnover ratio  Revenue from  operations/ 6.98 7.55 -8% NA
Average accounts
reccivables
2) Tradc payables tumover ratio Total purchases/ Average 1.36 2.43 -44% Duc to decrease in
trade payables purchases
h) Net capital turnover ratio Net sales/ Working capital 35.96 3.82 R42% Due to decrease in working
capital (deerease in current
assets)
i) Net profit ratio Net profit: Net sales -7% 0% S171% Due o decrease in
Opt‘lilll()llS
i} Return on capital employed Earnings  before  interest -5% 30% -L17% Duc to deerease in
and taxes/ Capital operations
k) Return on invesiment Dividend income, net gain 0% 0% NA NA

Notes:

on sale of investments and
net fair value gain over
average investments

Total debt = Borrowings + Leasc liabilitics - Cash & cash cquivalents - Other bank balance
Earnings available for debt service = Net profit before taxes + Non-cash operating expenses like depreciation and amortisations - Other income + Interest +

Other adjustments (such as loss on sale of property, plant and equipment, fair valuation of put options. if any)

Debt service = Interest + Principal repayments + lease payments

Net profit = Net profit after tax

Capital employed = Tangible net worth + Total debt
Earnings beforc intercst and taxes = Net profit before taxes - Other income + Interest + Other adjustments (such as loss on sale of property, plant and

equipment, tair valuation of put options, if any)

DSPee;
s

-,
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40 Additional disclosures
4) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Company for holding any Benami property
during and as at 31 March 2023 and 31 March 2022 ('the reporting periods’).

b) The Company has not revalued any of its property, plant and equipment, intangible assets and right of usc assets during the reporting periods.
¢) There are no transactions and balances with companies which have been removed from the Register of Companies [struck off companies] during and as at the
reporting periods.

d) The Company has not traded / invested in Crypto currency during the reporting periods.

¢) The Company does not have any charges or satisfaction which is yet to be registered with Registrar of Companies beyond the statutory period as at the
reporting periods

f) The Company has not advanced or loaned or invested funds during the reporting petiods to any other person(s) or entity(ies), including foreign entities
(Intermediaries) with the understanding that the Intermediary shall:
(i) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or

) The Company has not received any tund during the reporting periods from any person(s) or entity(ies), including foreign entities (Funding Party) with the
understanding (whether recorded in writing or otherwise) that the Company shall:
(i) directly or inditectly lend or invest in other persons or cntities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate
Beneficiaries) or

h) The Company has no such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the reporting
periods in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961).

i) The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs and the related parties (as defined under Companies
Act, 2013), either severally or jointly with any other person that are:
(i) repayable on demand; or
(ii) without specifying any terms or period of repayment

j) The Company is not declared as willful defaulter by any bank or [inancial institution (as defined under the Companies Act, 2013) or consortium thereof or
otlier lender in accordance with the guidelines on willful defaulters issued by the Reserve Bank of India.

k) The Company has complied with the number of layers for its holding in downstream companies prescribed under clause (87) of Section 2 of the Companies
Act. 2013 read with the Companies (Restriction on number of Layers) Rules, 2017.

for and on behalf of the Board of Directors of
Sri Sainatha Multispeciality Hospitals Private Limited
CIN: U85110TG2007PTC054118

@

Abdul Sala i Sunil Kumar MR
Director Director

DIN: 08051822 DIN: 09045676
Kochi Bengaluru

06 June 2023 06 June 2023




