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INDEPENDENT AUDITOR’S REPORT

To The Members of Sri Sainatha Multispeciality Hospitals Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Sri Sainatha Multispeciality Hospitals
Private Limited (“the Company”), which comprise the Balance Sheet as at 31 March 2022, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flows
and the Statement of Changes in Equity for the year then ended, and a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under Section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted
in India, of the state of affairs of the Company as at 31 March 2022, and its profit, total
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act (SAs). Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI’'s Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

° The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Board’s report, Management Discussion
& Analysis, but does not include the financial statements and our auditor’s report thereon.

) Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

o In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

. If, based on the work we have performed, we conclude that there is a material misstatement

of this other information, we are required to report that fact. We have nothing to report in this
regard.
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Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the Ind AS and other accounting principles
generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statement that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company'’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal financial control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.
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. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in @ manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safequards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit, we report, that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31 March
2022, taken on record by the Board of Directors, none of the directors is disqualified as
on 31 March 2022, from being appointed as a director in terms of Section 164(2)
of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls over financial
reporting.
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9)

h)

With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of Section 197(16) of the Act, as amended, in our opinion and to
the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with
the provisions of Section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to us:

The Company has disclosed the impact of pending litigations on its financial position
in its financial statements;

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company;

(a) The management has represented that, to the best of it’s knowledge and belief,

as disclosed in the financial statements, no funds (which are material either
individually or in the aggregate) have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries”), with the understanding, whether recorded
in writing or otherwise, that the Intermediary shall, directly or indirectly lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(b) The management has represented, that, to the best of it's knowledge and belief,

(©)

as disclosed in the financial statements, no funds (which are material either
individually or in the aggregate) have been received by the Company from any
person(s) or entity(ies), including foreign entities (*Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company
shall, directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

Based on the audit procedures that has been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of
Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

The Company has not declared or paid any dividend during the year and has not
proposed final dividend for the year.
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2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in *Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 008072S)

e

ideep S. Trasi

(Partner)

(Membership No. 211095)
(UDIN: 22211095AJRIKWS818)

Bengaluru, 20 May 2022
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Sri Sainatha Multispeciality
Hospitals Private Limited (“the Company”) as of 31 March 2022, in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”)
issued by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company'’s internal financial controls system over financial reporting.

il
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Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of
the Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate interna! financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2022, based on the criteria for internal financial control over financial reporting
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No.008072S)

g

aideep S. Trasi
(Partner)
(Membership No. 211095)
(UDIN: 22211095AJRIKW9818)

Bengaluru, 20 May 2022
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

In terms of the information and explanations sought by us and given by the Company and the books
of account and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we state that

() In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a)

(b)

(©)

(d)

(e)

(ii)
(a)

(b)

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment, and relevant
details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

The Company has a program of verification of property, plant and equipment, and
right-of-use assets so to cover all the items in a phased manner over a period of 2
years, which, in our opinion, is reasonable having regard to the size of the Company
and the nature of its assets. Pursuant to the program, certain property, plant and
equipment, and right-of-use assets were due for verification during the year and
were physically verified by the management during the year. According to the
information and explanations given to us, no material discrepancies were noticed on
such verification. ’

The Company does not have any immovable properties and hence reporting under
clause (i)(c) of the Order is not applicable.

The Company has not revalued any of its property, plant and equipment (including
right of use assets) and intangible assets during the year.

No proceedings have been initiated during the year or are pending against the
Company as at 31 March 2022, for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

The inventories were physically verified during the year by the management at
reasonable intervals. In our opinion and according to the information and
explanations given to us, the coverage and procedure of such verification by the
management is appropriate having regard to the size of the Company and the nature
of its operations. No discrepancies of 10% or more in the aggregate for each class
of inventories were noticed on such physical verification of inventories when
compared with books of account.

According to the information and explanations given to us, the Company has not
been sanctioned working capital limits in excess of Rs. 5 crores, in aggregate, at any
point of time during the year, from banks or financial institutions on the basis of
security of current assets. Hence, reporting on the quarterly returns or statements
filed by the Company with such banks or financial institutions is not applicable.

(iii) The Company has not made any investments in, provided any guarantee or security, and
granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or any other parties during the year, and hence reporting
under clause (iii) of the Order is not applicable.

i
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(iv)

(v)

(vi)

(vii)

(viii)

(ix)

The Company has not granted any loans, made investments or provided guarantees or
securities and hence reporting under clause (iv) of the Order is not applicable.

The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause (v) of the Order is not applicable.

The maintenance of cost records has been specified by the Central Government under
Section 148(1) of the Companies Act, 2013 in respect of healthcare services rendered. We
have broadly reviewed the books of account maintained by the Company pursuant to the
Companies (Cost Records and Audit) Rules, 2014, as amended, prescribed by the Central
Government for maintenance of cost records under Section 148(1) of the Companies Act,
2013, and are of the opinion that, prima facie, the prescribed cost records have been made
and maintained by the Company. We have, however, not made a detailed examination of
the cost records with a view to determine whether they are accurate or complete.

In respect of statutory dues:

(a) Undisputed statutory dues, including Goods and Services tax, Provident Fund,
Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, duty of Custom,
duty of Excise, Value Added Tax, cess and other material statutory dues applicable
to the Company have been regularly deposited by it with the appropriate authorities
in all cases during the year.

There were no undisputed amounts payable in respect of Goods and Services tax,
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax,
duty of Custom, duty of Excise, Value Added Tax, cess and other material statutory
dues in arrears as at 31 March 2022, for a period of more than six months from the
date they became payable.

(b) There are no statutory dues referred to in sub-clause (a) above which have not been
deposited on account of disputes as on 31 March 2022.

There were no transactions relating to previously unrecorded income that were surrendered
or disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961)
during the year.

(a) The Company has not taken any loans or other borrowings from any lender. Hence
reporting under clause (ix)(a) of the Order is not applicable to the Company.

(b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

(©) The Company has not taken any term loan during the year and there are no
unutilised term loans at the beginning of the year and hence, reporting under clause
(ix)(c) of the Order is not applicable.

(d) On an overall examination of the financial statements of the Company, funds raised
on short-term basis have, prima facie, not been used during the year for long-term
purposes by the Company.

(e) The Company did not have any subsidiary or associate or joint venture during the
year and hence, reporting under clause (ix)(e) of the Order is not applicable.

()] The Company did not have any subsidiary or associate or joint venture during the
year and hence, reporting under clause (ix)(f) of the Order is not applicable.
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(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(i

(a) The Company has not issued any of its securities (including debt instruments) during
the year and hence reporting under clause (x)(a) of the Order is not applicable.

(b) During the year, the Company has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and
hence reporting under clause (x)(b) of the Order is not applicable to the Company.

(a) To the best of our knowledge, no fraud by the Company and no material fraud on
the Company has been noticed or reported during the year.

(b) To the best of our knowledge, no report under sub-section (12) of Section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under Rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government, during
the year and upto the date of this report.

(© We have taken into consideration the whistle blower complaints received by the
Company during the year and provided to us, when performing our audit.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act, where applicable, for all transactions with the related parties and the details of related
party transactions have been disclosed in the financial statements etc. as required by the
applicable accounting standards.

(a) In our opinion the Company has an adequate internal audit system commensurate
with the size and the nature of its business.

(b) We have considered, the internal audit reports issued to the Company during the
year and the draft of the internal audit reports issued after the balance sheet date
for the period under audit.

In our opinion, during the year, the Company has not entered into any non-cash transactions
with any of its directors or directors of its holding company or persons connected with its
directors and hence provisions of Section 192 of the Companies Act, 2013 are not applicable
to the Company.

(a) The Company is not required to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the
Order is not applicable.

(b) The Group does not have any core investment company as part of the group and
accordingly reporting under clause (xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit
and the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.
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(xix)

(xx)

On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and management plans and based
on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of
the audit report indicating that Company is not capable of meeting its liabilities existing at
the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

The Company has fully spent the required amount towards Corporate Social Responsibility
(CSR) and there are no unspent CSR amount for the year requiring a transfer to a Fund
specified in Schedule VII to the Companies Act or special account in compliance with the
provision of sub-section (6) of Section 135 of the said Act. Accordingly, reporting under
clause (xx) of the Order is not applicable for the year.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration Ng. 008072S)

g

aideep S. Trasi

(Partner)

(Membership No. 211095)
(UDIN: 22211095AJRIKW9818)

Bengaluru, 20 May 2022
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Sri Sainatha Multispeciality Hospitals Private Limited
Balance Sheet as at 31 March 2022
All amounts in INR thousands, unless otherwise stated

Particulars

Note As at As at

31 March 2022

31 March 2021

Assels
Non-current assets

Property, plant and equipment 4 211,446 11 236,278 48
R.ght of use assets 32 22,903 55 4161272
Other intangible assels 5 4277 14 960 3
Financial assets

Other financial assets 10 20,069 98 19.419 79
Deferred tax assels(net) 28 - 00l
Income lax assets (net) 28 9,023 79 195 16
Other non-curren! assels 11 3,151 80 2,845 49
Tolal nun-current assers 270,872.37 301,312.18
Current assets
Toventories [ 2043297 10,146 26
Financial assets

‘Trade recervables 7 91,102 59 109,598 12

Cash and cash equivaicnis 8 19,444 90 61942 83

Other bank balarcas 9 170,789 79 66,024 22

Othes tinancial assets 1 241140 3.96) 71
Dther current assels 11 3,287 40 271941
Total curveni nssels 307,469 05 254,392.55 i
Fotaf assets 578,341.42 555,704.73
Equity and liabilities
Equity
Eyuity share copital 12 70,159 38 70,159.38
Otler equity 13 381,014 12 301,447 55
Equny artributable te owners of the Cumpany 451,173.50 371,606.93
Laabilities
Noa-curreat linblities
Financial ilabilives

Lease habiliues 32 13417 82 39,209 93
Provisions 14 4,75508 6.485 55
Total nen-current habilities 18,172.99 45,785.48
Current linnilities
Fruncial liabilines

Lease habilities 32 28 083 57 39 891 93

‘Tiade payables 15

- Total outstanding dues of micro and small enterprises 3,409 25 258 15
- Total outstanding dues of creditors other than inicro and small enterprises 66,049 29 88727 1o

Othes finaneial habilites 16 5598 10 561773
Other currem Labilities 17 4354 81 381733
Taotal current liabilivies 106,995.02 138,312.32
Totnl equity uund liabilities 578,341.42 555,704.73
The ncccmpnnyix_v,:;ol:s form an integral part of these financiai staiements Note 1 10 39

As per our repo 1 ol even date attached
lor Deloitte Haskins & Sells
Chaviered Accountaos

i regsiintion nug e CH20728

Juideep S. Trasi
2%

Pariner

Membership No 211095 oy

Bengatwiu = CHARTERED

20 May 2027 = ACCOUNTANTS
*

for and on behalf of the Board of Directors of’
Sri Sainatha Multispeciality Hospitals Private Limited
CIN UB31 1 0TCR00TPTCUS4118

T Sutish
Menaging Diyior
DIN 5980
Hyderabad

20 May 2022 \U\\"’
W

i
Meenuhshi Lakshmuanan
( ompuny Secreiory
Membership No A496U9
Hydenabiad
20 Ma, 2022

Director

Hyderabad
20 May 2022

eddy Dr. B S V Raju
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Sri Sainatha Multispeciality Hospitals Private Limited
Statement of Profit and Loss for the year ended 31 March 2022
All amounts in INR thousands, unless otherwise stated

Particulars Note For the year ended For the year ended
31 March 2022 31 March 2021
Income
Revenue from operations 18 757,824 .29 607,933 28
Other income 19 12,821 30 6,153 24
Total income 770,645.59 614,086.52
Expenses
Purchases of medicines and consumables 20 193,124.70 123,421.26
Changes in inventories 21 (10.286.71) 1.640.76
Professional fee paid to doctors 22 136,732 45 103,644 30
Laboratory outsowscing charges 23 30,657 23 11,653 80
Employee benefits expense 24 109,784.40 98,935 89
Finance costs 25 5,833.02 10,265.17
Depreciation and amortisation expenses 26 63,485.72 65.507 49
Other expenses 27 142,703 22 123313 19
Total expenses 672,034.03 538,381.86
Profit before tax 98,611.56 75,704.66
Tax expense
Current tax 28 22.678.00 17,937.00
Current tax for earlier years 28 - (831741)
Deterred tax 28 (1,01071) 8.603 86
Totul T'ax expense 21,667.29 18,223.45
Profit for the year 76,944.27 57,481.21
Other comprehensive income
ltems that will not he reclassified subsequeritly to profit or loss
Remeasurement of net defined benefit liability 3,633.00 (1,182,00)
Income fax relating to items that will not be reclassified to profit or loss (1,010.70) 328 83
Total Comprehensive Income for the year 79,566.57 56,628.04
Earnings per share (¢quity share of face value of INR. 10 each) 30
Basic 10.97 819
Diluted 10.97 819
Note | to 39

The accompanying notes form an integral part of these financial statements.
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8ri Sainatha Mulli: iality H Is Private Limited
Statement of cash {lows for the year ended 31 March 2022
Alt amounts in INR thousands, unless otherwise stated

For the year ended
31 March 2022

Particulars

For the year ended
31 March 2021

Cash Mlows frum operating activities

Puofit for the year 76,944.27 57.481.21
Adpusiments fin

Tax expense 21,667 29 18,223 45
Depreciation and amortisation expenses 63 4R35 72 65,507 49
Finance costs 5.833.02 10,265 17
Inierest income (5,859.16) (1,150 03)
Interest income under the cffective interest method {681 70) (631 92)
Lass on disposal of propeity. plant and cquipment {ner) 9934 -
Allowances for credit losses on financial asscls 16.208 43 27.063 17
Operating cash flows before movements in working capital 177,697.21 176,758.52
Movements in Working capital

Decrease in trade receivables 2,287 10 27.907 24
(Increasc)/decrease m inventorics (10.286 71) 1640 76
{Increasc)/decrease in other financial asscts 1.740.51 (2.641 90y
(Increase)/decrease in other current assets (567 99) 1.372 66
Decrease in trade payables (18,926 76) (29422 00)
Incicase/(decrease) in provisions 1,902 .53 (846 00)
Increase/(decrease) in other liabilities 1,794 07 (2,845 52)
Cash generated from operating activities 155,639.96 172,123.76
Taxes paid, net of refund received (31,506 61) 32,802 24
Net cash generated from operating activities (A) 124,133.35 204,926.00
Cash flows from investing activities

Movement in other bank balances and restricted deposits (104,924 26) (55817 71)
Inierest reccived 5.859 16

Acquisition of property. plant and equipment (25.000 77) (13.27013)
Proceeds on disposal of property. plant and cquipment 58 08 -
Net cash used 1n investing activilies (B) (124,007.79) (69,087.84)
Cush Mows (rom financing activities

Paymeat of lease labilites 42,233 17) (48.724 21)
Finance cost (390 32) (1,733.13)
Long term boirowings repaid - 124,075 39)
Net cash used in financing activities (C) (42,623.49) (74,538.73)
Net (decrease) / increase in cash and cash equivalents (A+B+C) (42,497.93) 61,299.43
Cash and cash equivalents at the beginning of the year 61,942 %3 643 40
Cash and cash ¢quivalents at the end of the year (Refer Note 8) 19,444.90 61,942.83

Changes in liabilitiss mising from financing activities for the vear ended 31 March 2022
s——anges In 2

Non cash changes

As at As al
Punicul i : ;
anticulars 1 April 2021 Cush inflows Cash outflows Fair value/other Fareign exchange 31 March 2022
changes
Lease imabiittics FORCIR G (1223317 544270 = 12401 39
Total 79.191.86 - {42,233.17) 5.442.70 - 42,401.39

Changes in liabilities arising from financing activities for the vear ended 31 March 2021

Naon cash changes
As at

As at

Particul i i
articulars 1 April 2020 Cash inflows Cash outflows Fair value/other Foreign exchange 31 March 2021
changes
Non-curtent borvowings (including current maturities) 24,896 20 - (24,896 200 - - -
Lcase liabilitics 119 469 2R 48,728 21 8.450 79 = 79.i91 Re
Total 144.365.48 23,832.01 8,450,719 - 79,191.86
The azcompanying notes form an integial part of these financial statements Note | to 39

As per our report of even date atlached
tor Deloitte Haskins & Sells
Chartered Accountunts
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Sri Suinatha Multspeduliy Hospituls Private Limlted
Stutement uf Chunges in Equiry for the yem ended 31 March 2022
All umounts m INR thousands, unksss otherwise auted

\ Fquiry share capital

i of equlty shares
arsfeatars. e - Nuir tim tlcarcamelsy .‘.".!!‘.‘!.‘.']
Balance as al 1 April 202¢ 101894 70,139.38
Changes n equity ghare capital dujing 2020-21 13 3 ]
Awul 31 March 2021 70159 .159 38
Chunges m equity share cupital durmng 2021-22 ) . i
As ut 31 March 2022 TAIEY 12038

B n ke
Pariinlars Meservpsand aurphos | Hefer Sate 13) Irern ol il compaehmsvr ihiome  equlty steritrabde 10
(Haler e 13 uliders of the Camnpany
Sevuritivs premiim Hertuined varnings Heniessutmmiont of et defisned benefit
b= liahilize! (gmer), met of oy
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»I-'-I“l rMTrﬂnmillinWLr Lot flve xwar emided 31 March 2021
Tafid i he year - 57,481 21 - A4 T
Uil r ummpretivna e dise] Ty L yuar, el i pas - . (82541 — RdR 7]
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[Teamalirsuad 10 versined esming - iR33 17y 5T T .
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Tutal gumperhwrser inese T e sear onled 31 5Gardh 1032
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(Tl il Hicomtie - BUWALS 1,632 30 T4 b ET
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2.2

2.3

24

Company overview

Sri Saunatha Multispeciality Hosprials Private Linuted (“the Company”) was incorporaled on 24 May 2007 as a private hmiied company The
Company is domiciled in India, with its regislered office situaled at P-4, Besides Blue Fox Hotel. Mythri Vihar. Ameeipet. Hyderabad, Telangana

The Company primarily carries on the business of renderiny healthcare and allied services in India The Company 1s a subsidiuny of Aster DM
Healthcare Limited

Basis of preparation

Statement of compliance

These financial slatements have been prepared in accordance with the Indian Accounting Standards (“Ind AS") as per the Companies (Indian
Accounting Standards) Rules. 2015 as amended. and the relevant amended rules prescribed under Section 133 of the Companies Act. 2013 (the
‘Act’). read with relevant rules issued thereunder

On 24 March 2021 the Minisiry of Corporate AfTairs (MCA) through a notification, amended Schedule I1l of the Companies Act, 2013 and the
amendments are applicable for financial periods commencing from | April 2021, The Company has evalualed the effect of the amendmenis on its
financial siatements and complied with the same

These linancial slatements were authorised for issue by the Company's Board of Direclors on 20 May 2022

Details of the Company 's significant accaunling policies are included in Note 3

Functional and presentation currency
These fi ial are p d in Indian Rupees (INR). which is also the Company’s functional currency All amounts are presented in

Indian Rupees in thousands, uniess otherwise slated

Basis of measurement

The financial slatements have been prepared on the historical cost basis except for the following 1lems thal have been measured at fmr value as
required by relesant Ind AS

(1) Certain financial assets and liabihiues

(i) Nel defined benelil (asset)/ Lability

Use ol estiimates and judgements

In preparing these i ial the M has made jud i and p that affect the application ol accounling
policics and the reported amounts of assets, liabilities. income. and expenses. Actual results may dilTer from these estimales

Estimales and underlying assumpuons are reviewed by the Management on an ongoing basis Revisions o accoununy estimales are recognised

prospectively

Information about jud ions and estimation uncertainties that have a significant risk ol resulting in a malerial adjusiment during the
vear ended 31 March 2022 1s |ncluded in the following notes

= Note 4 und 7 - Measurement of uselul life and residual value ol property, plani and equipment and intangible assels:

- Note 14 | - Measurement of defined benelit obligations: key actuarial assumptions:

- Nole 2% - Recogniuon of deferred (ax asset: availability of future taxable profit against which Lax losses carried forward can be used;

- Note 29 - Recognition und measurement of provisions and conungencies: key assumplions aboul the likelihood and magnitude of an outflow of

- Nole 32 - Leases

- Note 36 - Impairment of financial assets;

Estimation uncertainties relating to COVID-19

The Company adopted vaitous measures lo ensure busi inuity with mi | disruption and has considered available intemal and extemnal
information uplo the dale of approval of lhe financial statemenis by the Board of Directors. The Company has used the pnnciples of prudence in
applying jud and including sensiuvity analysis and the Company has evaluated impact of the pandemic in assessing the
recoverabilily of properly plant and equlpmenl (including anllal \\olk-m -progress), investmenis_ intangibles, inventories, receiyables and other assets
based on its review of cunient indicators of fulure ec: g Based on cumrent esumaltes. including the availability of financing facilities for
marntaining liquidity . the Company expects o fully recover Lhe carrying amount of these asseis The eventual outcome of impact of the global health
pandemic may be different from that which has been estimated as on the date of approval of these financial statements The Company will continue 1o
montlor any matenal changes (o future condi and the q impact on ils business. If any, and any significant impact of these
changes vwould be iecounized i the financial statements as and when these malerial changes (0 economic conditions anise

Measurement ol (air values

A number of the Company's accounling policies and disclosures requite the measurement of fair values, for both financial and non-financial assets
and liabiliies The Company has an established control framework with respect lo the measurement of fair values Significant valuation issues are
reporled o the Company’s audil commitiee

Fair values are categorised inio diflerent levels in a fair value hierarchy based on the inputs used 1n the valualion Lechniques as folfows:

- Level | quoled piices (unadjusted) 1n aclive markets for identical assets or habilities:
- Level 2 inpuls other than quoted prices included m Level | thal are observable (o1 the asset o1 liability. either duectly (i e . as prices) o1 indirectly

(i.e.. derived from piices). and
- Level 3 npus for the asset o liability Lthat are not based on abservable market data (unobsen able inputs)

When measuring the fan value of an asset or a habilily. the Company uses observable markel daia as far as possible 11 the mpults used 1o measure the
lair value of an assel or a liability fall into different levels of the fair value hierarchy, then the fair value measurement 1s cutegorised in ils entirets n
the same level of the fau value hierarchy as the lowest level input that is sigmificant (o (he entire measuremenl

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred

'QWQ),& g

Further information about the assumptions made in measuring fair values is included in the following noles:
- Financial mstruments;
- Fan value of property, plant and equipment and intangible asseis




Sri Sainatha Multispecinlity Hospitals Private Limited
Notes ¢o the financial statements for the year ended 31 March 2022
All amounts in INR thousands. unless olherwise stated

2,5 Recent accounting pronouncements

Minmistry of Corporale Affairs ("MCA™) nolifies new standard or amendments to the existing standaids under Companies (Indian Accounting
Standards) Rules as issued from tme to time. On March 23, 2022, MCA ded the Comp (Indian Ac ing Standards) Amendment Rules,
2022, applicable from April 1, 2022, as below:

a) Ind AS 103 - Reference (o Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition method, the identifiable assels acquired and liabilities
assumed must meet the definitions of assets and liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards
(Conceptual Framework) issued by the Institute of Charlered Accountants of India al the acquisition date These changes do not significantly change
the requirements of Ind AS 103. The Company does nol expect e | lo have any sig impact in its financial slalements.

b) Ind AS 16 - Proceeds before intended use

The amendments mainly prohibit an entity from deducung from the cost of properly. plant and equipment amounis received from selling 1iems
produced while the company 1s prepanng the asset for ils intended use Instead, an enwy will recognise such sales proceeds and relaled cost 1 profit
or loss The Company does not expect the amendiments to have anysignificant impact in ils recognition of its property, plant and equipment in its
linancial stalements

¢) Ind AS 37 ~ Onerous Contracts - Costs of fulfilling a contract

The amendments specify thal that the *cost of fulfilling’ a contracl comprises the “cosls thal relate directly to the contract’ Costs that relate directly o
a coniract can either be incremental costs of fulfilling that contract (examples would be direct labour, materials) or an atlocalion of other costs that
relate directly to fullilling contracls The amendment is essentially a clarilication and the Company does nol espect the amendment o have any
significant impact in its financial statements,

d) Ind AS 109 — Annual improvements Lo Ind AS (2021)
The amendment clarifies which fees an entity includes when it applies the *10 percent” test of Ind AS 109 in ing whether fo d gise a
financial lisbility The Company does nol expect the amendmenl (o have any significant impact in its financial slalements

Significant accounting policies

Property, plant and equipment

i. Recognition and measurement

Tlems of propeny, plant and equipment ure measured at cosl, which includes capitalised borrowing cosis, less accumulated depreciation and
accumulated impairment losses, if any

Cost of an item of property. plant and equipment comprises ils purchase price. including imporl duties and non-refundable purchase taxes, afler
deducting wade discounts and rebates. any directly atuibutable cost of bringing the item 1o its working condition for its tniended use and estimated
costs of dismantling and 1emoving the 1tem and restoting the site on which it is located

The cost ol a seli~consuucied item of property, plant and equipment comprises the cost of matenals and direct labour, any other costs directly
alibutable 1o bringing the item Lo working condition for ils intended use. and esti d costs of di ling and removing the item and restoring the
site on which 1015 located

It significant purts ol an item of property. plant and equipment have different uselul lives, then they are accounted for as separate items (major
components) of property plant and equipment

Any gain o1 loss on disposal of an 1lem of property. plant and eq 15T mised in the of profit and loss
Advances paid towards he acquisiton ol property. plant and equipment, outstanding at each balance sheel date are shown under other non-current
assels The cost of properly. plant and equtpment not teady for ils intended use at each balance sheet date are disclosed as capilal work-in-progress

ii. Subseq penditure and der
Subseq expendilure is capitahsed only iCitis probable that the future ic benefits iated with the expenditure will low to the Company
An item of property, plant and equip is der ised upon disposal or when no future economic benefits ate expecled to arise from the continued

use of the assel The gain or loss ansing on the disposal or retireinenl of an assel is determined as the difference between the net disposal proceeds and
the carrving amount of the asset and is recognised in the statlement of profil and loss

iii. Depreciation

Depreciation on propeity, plant and equipment are provided on the siraight-line method ovei the useful lives of the assets estimated by Lhe
Management Depieciation for assets purchased / sold during a period is proportionately charged Leasehold improvements are amortized over the
lease Lerm or useful lives of assets, whichever is lower The estumaled useful lives of ilems of properly, plant and equipment for the current and
comparalive vears are as follows:

Class of assets Useful life (in vears)
Plan( and equipment 15

Medical equipment* In-13

Motor vehicles * 5
Computei equipment 3

Fumiture and fixtures * 5-10

* For the aboye-mentioned classes of assets. the Company believes thal the useful lives as given above best represent the useful lives of these assets
based on internal assessmenl and supported by lechmical advice. whee necessarv. which s diffeient fiom the useful Iives as prescribed under Pari C off
Schedule II of the Companies Act. 2013

Depreciation method. useful lives and residual values are reviewed at each financial yvear-end and adjusted il appropriate
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Sri Sainatha Multispeciality Hospitals Private Limited
Notes to the linancial statements for the year ended 31 March 2022
All amounts in INR thcusands. unless otherwise staled

3.2 Intangible assets
Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amorlisation and accumulated impairment
losses Inlangible assels are amortised over (heir respective individual estimeled useful lives on a straight-line basis, commencing from the date the
assel 1s available to the Company for its use and is included in depreciation and amortisalion expenses in the slatement of profit and loss. The
estimated useful life and amonisation method are reviewed at the end of each reporting period, with the effect of any changes in estimaie being
accounted for on a prospective basis. The estimated useful life of sofiware is 3 years

The estimated useful life of an identifiable intangible asset is based on a number of factors including the effects of obsol demand. compelition
and other economic faclors (such as the stability of the industry and known lechnological advances) and the level of maintenance expendilures
required Lo oblain the expected future cash flows [rom the assel

Subseq penditure is capilalised only when it increases the future economic benefits embodied in the specific assel 1o which 1l relates All other
pend is recognised in the of profil and loss as incurred

An intangible asset is derecognised on disposal. or when no future ic benefits are expecied from use or disposal Gains or losses arising from

derecogni ofan ible asset. d as the dilT¢ e belween Uie net disposal proceeds and the carrving amount of the assel. are recogmised

n the slatement of profit and loss when the assel is derecognised

3.3 Inventories
Inventories are measured at the lower of cost and net realisable value The cost of invenlories comprises purchase price. and other cosl incurred i
bringiny the inventories to their present location and condition. The Company uses the weighted average method to determine the cost of invenlory
consisting of medicines and medical consumables

Net realisable value 1s the estimaled selling price in he ordinary course of busi less the esti d costs of pl and the esti d cosls
necessary (0 make Lhe sule The comparisen of cost and net realisable values is made on an 1lem-by-item basis

3.4  Impairment
i. Impgirment of financial assets
The Company 1ecopnises loss ullowances for expected ciedit losses (‘ECL") on financial assels measured al amorused cost
AL each repoiting date, the Company assesses whether financial asseis carried at amortised cost are credil impaired. A financial assel is ‘credi(
impaired” when one or more events (hat huve a detrimental impact on the estimated future cash flows of the financial assel have accurred

The Company always measures the loss allowance for trade receivables at an amount equal to lifetime ECL. The expecied credil losses on trade
receivables are estimaled using a provision matrix by reference lo past default experience of the deblors and an analysis of the deblors' current
financial position, adjusled for faciors that are specific to the deblors, general economic conditions of the industry in which Lhe debtois operale, and an
assessmenl of bolh the current us well as the forecast direction of conditions at the reporuing date

In all cuses. the maximum period considered when estimating expected credit losses is the maximuim contractual period over which the Company 1s
exposed to credit usk

Measurerwnt of expected credi losses

Expecled credit losses are a probabilily weighted esumate of credit losses Credit losses are measured as the present value of all cash shortfalls (1 e
the difference between he cash flows due (o the Company in accordance with the contract and the cash flows that the Company expects (o receive)

Prescmanion of allowance for expected credit fosses i the balance sheet:

Loss allowances (or linancial asseis measured at amortised cosl are deducted (rom the gross carrying amount of the assels

Write-off

The gross carrying amount of a financial asset is writlen off (either partially or in full) (o the extent that there is no realislic prospect of recovery This
is generally the case when the Company detgrmines that the deblor does not have assels or sources of income that could generale sufficient cash flows
10 repzy lhe wunounts subject Lo the write ofT.

ii. Impairment of non- financial assets

The Company s non-financial assets, other than inventories and deferred lax assels, are reviewed at each reporting daie 10 determine whether thee 1s
any indicuiion of 1mpuinnent. IF any such indication exists (hen the asse(’s recoverable amoun! is eshimated 10 determine the extent ol impainTient
loss, 1l any

For impairment lesting, assets that do not generale ndependent cash inflows are grouped together mio cash-generating units (CGUs) Each CGU
represents the sinallest gioup of assets that generates cash nilows thal are largely independent of the cash inflows of other assets or CGUs

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value less costs lo sell Value in use is based on
the estimaled future cash fiows, discounted to their present value using a pre-lax discount rate that reflects current market assessments of the tlime
value of money and the risks specific (o the CGU (or the assel)

Intangible assets and property. plant and equipment are evalualed for recoverability whenever evenls o1 changes in circumstances indicate that their
carrying amounls may not be recoverable For the puipose of impairment lesting. Lhe recoverable amount i e . the higher of the fair value less cost lo
sell and the value-in-use is determined on an individual asset basis unless the asset does nol generate cash flows that are largely independent of those
from other assets In such cases, the recoverable amount is determined for the CGU to which the assel belongs

Il such assets are considercd to be impaired. the impairment to be recognized in the statemen: of profit and loss is measured by the amount by which
the carrying value of the assels exceeds the estimated recoverable amount of the asset

An impairment loss is reversed in the staiement of profit and loss if there has been a change n the estmales used to determine Lhe recoverable
amount. The carning amount of the asset 1s increased Lo ils revised recoverable amounl, providsd that this amount does nol exceed the carrying
amount thal would have been determined (net ol any accumulated amortization or depreciation) had no impairment loss been recognized fon Lhe assel

@&A (pperieth
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3.6

Employee benefits

Short-term emplavee henefits

Employee beaefits payable wholly within twelve months of receiving employee services are classified as shori-term employee benefils These benefils
include salaries and wages, bonus and ex-gratia Short-lerm employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided A liability is recognised for the amount expected to be paid e g, under shori-term cash bonus. il the Company has a
present legal o1 consiructive obligation o pay this amounl as a resull of past service provided by (he employee and the amount of obligation can be
estimaied reliably

Post-employment benefits

Defined contribunion plany

A defined contribution plan is a posi-employment benefit plan under which an entity pays fixed contributions and will have no legal or construclive
obligation to pay further amounts. The Company makes specified monthly contributions towards Government administered provident fund scheme
Obligations lor coniributions to delined contribution plans are recognised as an employee benefit expense in the siatement of profit and loss in the
periods during which the relaied services are rendered by employees

Defined Benefut plans

Under a defined benelit plan, it is the Company s obligation 1o provide agreed benefits lo the employees

The calculation ol defined benefit obligalion is perfonmed annuaily by a qualified actuary using Lhe projected urnit credit method

Re-measuremenls ol the net defined benefit liabifity, which comprise acluarial gains and losses are recognised in other comprehensive income (OC1)
in the period 1n which they cccur Remeasurements of Lhe nel defined benefil habiliiy (asset) recognised in other comprehensive income shall nol be
reclassified to he statement ol prolit and loss n a subsequenl period Howeser, the Company (ers lhose recognised in other
comprehensive income within equity The Company determines the nel inlerest expense on the net defined benefit ability for the period by applying
Ure discount rale used 1o measwuie the defined benelit obligation al the beginning of (he annual period o the then-net delired benefil liability. taking
mlo account ainy changes m the nel defined benefit lrabifiy dunng the period as a result of contributions and benelit payments Nel nterest expense
and other expenses relaled (o defined benefit plans are recognised in the siatement of profit and loss

Orher long term employee benefits

The Companv’s net obligation in respect of long-term employee benefits other than posi-employmeni benefils is the amount of future benefit that
employees have eamed in relurn [or their service in the current and prior periods: that benelil is discounied to determine 1ts present value, and the fair
value of any relaled assels is deducled. The obligation is measured on the basis of an annual independent actuarial valuation using the projected unil
credit methog. Remeuasurement gains or losses are recognised 1n other comprehensive income in the pericd in which they arise

Pravisions fother than employee benefits)

A provision i recoghised o as a result ol a past event Ihe Company has a present legal or constructive oblicauon that can be estmaled reliably and o
15 probable that an autlTow of economic benefits will be tequired 1o settle the obliganon The amount recogiised as a provisica is the besl esumale of
the consideraiion 1equied 1o seitle the presen( obliganon at the reporting date. (aking mio account the tisks and unceriamties surrounding the
obhigation. Where a provision 1s measured using (e cash flows estimaied (o settle the present obligation, its carryving amount is the preseni value of’
those cash News (when the effect of the ume value of ‘money is matenal)

A conliact is considered o be onerous when the expecled economic benelits to be derived by tie Company from the contract are lower than the
unavaidable cost of meeting its obligalions under the contract The provision for an onerous conlract is measured al the present value of the lower ol
the expecled cost of terminating the contract and the expected net cost of continuing with the contract. Before such a provision is made. the Company
recogniser any impairment loss on the assets associated with (hat contract

Revenue

Revenue from contract with customers

The Company uenerates revenue {rom rendenng of medical and healthcare seivices, sale of medicines and other related activities Ind AS 113,
Revenue fiom Conuzcts with Cuslomers. establishes a comprehensive flamework for determming whether. how much and when revenue 1s
recogiised  Under Tnd AS 115, 1evenue is recognised when a customer oblains contrel of the goods or services i an amount that reflects the
consideration which e Company expects 1o receive in exchange for those products or services. In calculating the variable considerations, the
Company considers the nalure and coverage through insuance and other parties, the history ol adjustments and rejections, and the probabilily of
rejections. discounts rebawes, price concessions or other similar items

Iisaggi egation of revenue

The Company disaggregates revenue from hospilal services (medical and heallhcare services). sale ol medicines and other operaling income The
Company believes thal this disaggregauion best depicts how the nature amount. timing and certainty o’ Company s revenues and cash flows are
afTecled by industn. market and other ecanamic factors

Contract balances
The Comgany <lassifies the nght to consideration v exchange for sale of services where invorce 1s raised as trade receivables, where mvoice has not
been raised as unbilled revenue and advance consideration as advance irom customers

Performance obligatons und revenue recognition policies

Revenue 15 imeasured based on the consideration specilied in a contract with a cusiomer The Company recognises revenue when it transiers control
over a good ot seivice to a customer The [ollowing details provide information about the nawure and rming of the sausfaction of performance
obligalions in contracts with customers. including significant pay ment lerms. and the related revenue recogition policies

\
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3.7 Revenue (continued)
(a) Medical and healthcare services
The Company’'s revenue ffom medical and heallthcare services comprises ol income from hospilal services
Revenue from hospilal services lo palients is recognised as revenue when the relaled services are rendered unless significant future unceriainlies exist
Revenue Is also recognised in relation 1o the services rendered 1o the pauents who are undergong lreaiment/ observalion on the balance sheet date io
the extent of the services rendered Revenue s r ised net of di given to the palients and esimaied disallowances lor patients
covered under msurance
Unbilled 1eceivable represenis value to the extent of medical and healihcare services are tendered lo the patienis who are undergoing
ireatment/obseryation on (he balance sheet date and 15 not billed as al the balance sheet date

(b) Sale of medicines

Revenue from sale ol medical consumables and medicines within the hospital premises is recognised when the control in the goods are transferred 10
the customer and no significant uncertainly exists regarding the amount of the considerauon that will be derived from the sale of the goods and
regarding its collechon The amount of revenue recognised 1s net of sales relumns. taxes and duties. wherever applicable

3.8 Leases
Determining whether an arrangement contains a lease
At inception of an urangement. il is determined whether the arrangemenl is or conlains a lease. At inceplion or on of the arrang
that conlams a tease the paymenis and other consideration required by such an arrangement are separated into those for the lease and those (or other
elements on Lhe Lasis of their relative far values

Company as a lessee

The Company accounis for each lease componen( within the contract as a lease sep Iy from | p of the contract and allocates the
consideration in the contract lo 2ach lease component on the basis of the relalive sland-alone price of the lease component and the aggregale sland-
alone pnice of the non-lease components,

The Company recognises rightl-ol-use asset iepresenting its right to use the underlying asset for lhe lease term at the lease commencement dale The
cost of Lhe right-of-use asset measured at inception shall comprise of the amount of Lhe initial measurement of Lhe lease liabilily adjusted for any lease
payments made al o1 before the commencement date less any lease incentives received. plus any initial direct costs incurred and an estimate of costs o
be icurred by Lhe lessee m dismantling and removing the underlying assel or restoring the underlying asset or site on which it is lacaled The right-of-
use assets is subsequently measured al cost less any accumulated depreciation, accumulaied impairment [osses, il any and adjusied lor amy
remeasurenient of Lhe lease liabiliy The righi-of-use assels is depreciated using (he straight-line method {rom the commencement date over the
shorter of lease leim o1 uselul life of right-of-use asset The estimaled useful lives ol right-of~use assets are determined on the same basis as those of’
property. plant and equipment Right-ol-use asseis are tesled for impairment whenever there 1s any mdication that their carnying amounts may not be
recuverable. Impairment loss, ifany, 1s recognised in the siaterent of profit and loss

The Company measures the fease liability al the present value of the lease pavments that are nol pad at the commencement date of the lease The lease
pavmenls are discounlea using the mterest rate implicit n the lease. if thal rale can be readily determined 17 that rate cannot be readily determined. the
Company uses incremenial berrowing rate The lease payments shal! include fixed payments, vanable lease payments that depend on an index or rate
inwnally measured usmg the index or rate at the commencement date, residual value guaraniees, exercise price of a purchase oplion where the
Company is reasonably cerlamn o exercise (hat option and paymenis of penalties for terminating the lease, il the lease term reflects the lessee
exercising an oplion lo terminate the lease. The lease liability 1s subsequenly remeasured by increasing the carrying amount (v reflect interest on the
lease liability. reducing (he carnving amount (o reflect the lease payments made and remeasunny the carying amount to reflecl any reassessment ol
lease modificalions or (o reflect revised in-subslance fixed lease paymenis. The Company recognises the amount of the re-measurement of lease
habilty due to modification as an ad to the right-of- assel and of profit and loss depending upon the nature ol modificauon
Where the carrying amount of the nght-of-use assei ts reduced (o zero and theie 1s o fuither reducticn in the measurement of the lease habiluy, the
Company recognises any remaining anoun( of' the re-measurement in the stalemen: ol prolit and loss

The Company has elected not Lo apply Lhe requirements of Ind AS 176. Leases. 1o shori-term leases of all assets thai have a lease term of" 12 months or
less The lease payments associated with these leases are recognized as an expense on a straight-line basis over the lease lerm

Variable renis that do not depend on an index or rate are nol included in the measurement of the lease habiiity and the right-of-use assel The related
pay are r ised s an exp in the period in which the event or condition that triggers those paymenls occurs and are included in the line
“Otlier expenses™ in the statement of profit and loss

3.9 Recognition of dividend incone, interest income or interest expense
Dividend income 1s recogmsed in statement of profit and loss on the date on which the nghi (o receive paymeit is established
[nterest on deployment ol surplus funds 1s recognized using the ime proportionate method. based on Lhe transacuional interest rales
Inlerest income or expense 1s recognised using the efMective interest method ,
The “efective interest rale” is the rate that exacilv discounts estimated fulure cash payments or receipls through the expected life of the financial
instrument lo the gross carrying amount of the financial asset o1 the amortised cost of the financial liability

In calculaling interest income and expense, (he ciTective interest rate is applied to the gross carrying amount of the asset {when the asset 1s nol credil-

impaired) or lo the amoitised cost of Lhe liability
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3.10 Income tax
Income lax comprises current and deferred tax. I is recognised in the siatement of profit and loss excepl (o the extent thal it relates (o an ilem
recognised direcily in equity or in other comprehensive income

i. Current tax

Current lax comprises the expecled lax payable or receivable on the taxable income or loss for the year and any adjustment Lo the tax payable or
receivable in respect of previous years, The amount of current lax reflects the bes! eslimate of the lax amount expecled Io be paid or received afler
considering the uncertainty, if any, relaled to income laxes. 1 is measured using lax rates (and tax laws) enocted or subsianlively enucted by the
reporting dale

Current (ax assets and current tax liabilities are ofTset only if theie 1s a legally eniorceable right 1o set off the recogni and itis i ded Io
realise the usset and settle the liability on a net basis or simultaneously

A provision is recognised lor tiose matters for which the iax determination is uncertain but it is considered probable thai there will be a future outflow
of funds (o a tax authority The provisions are measured at the best estimate of the amount expecled lo become payable. The assessment is based on
the judgement of Lax professionals within the Company supported by previous experience in respect of such activities and in cerlain cases based on
specialist independent Lax advice

ii. Deferred tax

Deferred lax is recogmised in respect ol lemporary difTerences belween Lhe carrving amounts ol assets and liabilities for financial reponiing purposes
and the corresponding 1ax bases used for taxation purposes Delerred (ax is also recognised in respect of carried forward lax losses and lax credits
Delerred tax assels are recognised (o the extent that il is probable thal luture taxable profits will be available against which they can be uttlised The
exisience of unused lax losses 1s strong evidence that future taxable profil may not be available Therefore. in case of a history of recent losses. the
Company recognises a deferred tax asset only Lo the extent that it has sufficient taxable temporany differences or there is convincing other evidence
tha sufficient Laxable profit will be available against which such deferred tax asset can be realised Deferred lax assets — unrecognised or recognised.
are 1eviewed at each reporting date and are recognised/ reduced 10 the extent that il is probable/ no longer proboble respeciively that the related tax
benefit will be realised

Deferred tax is measured at the 1ax rales that are expecled (o apply to he period when Lhe assel is realised or the liabilily is setiled, based on the laws
that have been enacled or substantively enacied by he reporung dale The measurement of deferred tax reflects (he ax consequences Lhat would
follow from the manner in which the Company expecis, al the reporung date, (c recover or setlle the carrying amount of its assels and liabilities

Deferred lax assets and liabilities nre oflsel if there is a legally enforceable right (o ofTset current tax liabilities and assets, and Uhey refale lo income
laxes levied by the same lax authority on the same laxable entily. or on different lax entities. bul they miend Lo settle current Lax liabilities and assets on
a net basis or their tax ussets and liabililies will be realised simultaneousiy

3.11 Borrowing cost
Borrowing costs are interest and other costs (including exchange differences relating to foreign currency borrowings to the extenl thal they are
regarded as an adjusunent lo interest costs) incurred in connection with the borrowing of funds Borrowing costs directlv aliributable (o acquisilion or
construction of an assel which necessarily 1ake a subsiantial period of time (o gel ready for (heir intended use are capilalised as part of the cosl of Lhal
assel unlil such time as the assel is substanually ready for their intended use or sale Other borrowing cosls are recognised as an expense In the period
in which they ate incunied

3.12 Fiuancial instruments

i. Recognition and initial measurement
Trade receivables and debt securities 1ssued are inifially recogmsed when they are originated All other financial assets and financial liabilities are
initially recognised when the Company becomes a party Lo the contractual provisions of the instrument

A linancial asset or {inancial liability 1s initialty measured at fair value, except for trade receivables that do not have a sigmfi fi 8 p
which are measured at transaction price Transaclion costs thal are directly aurnbutable (o the acquisi or issue of fi | asseis and (inancial
liabilities (other than tinancial assets and financial liabilities at fair value through profil or loss - FVTPL) are added to or deductled from the fair value
of the fi ial assets or fi ial liabililies. as appropriate. on initial recognition Transaction costs directly attributable io the acquisition o fi ial
assets o1 finuncial liabilities i fair value through profil or loss aie recogmsed i diately in the of profitand loss

ii. Classilication and subsequen( measurement
Financial assets
On initial recognition, a financial asset is classified as either ut amortised cost. FVTPL or fair value through other comprehensive income (FVOCT)

Financial assels are nol reclassified subsequent lo their initial recognition. except if and in the penod the Company changes its business model for
managing financial assets

A financial asset is measured at amortised cost 1T il meets both of the following conditions:

- the asset is held within a business model whose abjeclive is Lo hold assets to collect contraclual cash flows; and

- the contractual lerms of the financial asset give rise on specified dates to cash Nows that ore solely poyments of principal and interest on the principal
amount oulstanding

On initial recognilion of an equily investment thal is not held for trading. the Company may irrevacably elect (o present subsequent changes in the
investment's fair value in OCT (designated as FVOCI — equity investment) This election is made on an investment-by-investment basis

All linancial assets nol classified as measuied at amortised cost or FVOCT as described above are measured at FVTPL. This includes all derivative
financial assets On initial 1ecognition, the Company may irrevocably designate a (inancial asset (hal otherwise meels the requirements lo be measured
at amorused cosl or at FVOCT as at FVTPL if doing so eliminales o1 sigmificantiy jeduces an accounung mismatch that would otherwise anse
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3.12 Financial instruments (confinued)
Financial assets Business model assessment
The Company makes an assessment of the abjective of the business model in which a linancial asset (s held al investment level because this best
reflects the way the business 1s managed and imformauon 1s provided to management The informauon consideied includes

- the stated policies and objectives for each of such investments and Lhe operalion of thase policies in practice These include whether Management's
sirategy focuses on eaming contractual interest income, maintaming a particular interest rate profite. maiching the duralion of the financial assets 10
the duration ol any relaled liabilities or expected cash outflows or realising cash llows (hrough the sale of Lhe assels:

- the risks thal afTect the performance of the business model (and the financial assets held within that business model) and how those risks are
managed;
- the frequency, volume and Gming of sales of financial assets in prior periods, the reasons for such sales and expectations aboul future sales activity.

Transfers of financial assels (o third parties in (ransactions that do not qualify for derecognition are not considered sales for this purpose, consislent
with the Company’s continuing recognition of the assels

Financial assets thal are held for trading or are managed and whose performance is evalualed on a (air value basis are measured at FVTPL

Fmancial assets Assessment whether contractual cash flows are solely pavmenis of principal and interesi

For the purposes of this assessment. ‘principal” 1s defined as the fwr value of the financial asset on mitial recognition ‘Interest’ is defined as
consideration for the lime value of money and for the credit risk associated with the principal amount outstanding during a particular period of time
and (o other basic iending risks and costs (e g, liquidity risk and ad auve costs), as well as a profit margin

In assessing whether the contractual cash flows are solely payments of principal and inlerest, the Company considers the vontractual terms of the
instrument This includes assessing whether the linancial assel conlains a contractual lerm that could change the timing or amount of contractual cash
flows such that il would not meet Lhis condilion n making this assessment, the Company considers:

- contingent events that would change the amount or timing of cash Mows;

- terms that inay adjust Lhe contractual coupon rale, including verioble interesi rate lkatures:

- prepayivent and estension lealures: and

- terms that imit the Company s ¢lmim Lo cash [lows from specified assets (e g . non-recourse features)

s Nihsegneal neasiurement and gais sl lisies

Financiod as.
Futancial assets al FVTPL These assets are subsequently measuvred at fair value Nel gains and losses. including
any inlerest or dividend income, are recognised in staiement of prolit and loss

Fimancial assets at amortised cost These assets are subsequently measured at amortised cosl using the effective inlerest
method The amorlised cost is reduced by impairment losses Interest income, foreign
exchange gains and losses and impoirmeni are recognised in statement profit and

4

loss. Any gain or loss on der ition is re ised in of profit and loss

Equity investments al FVOCI These assels are subsequently measured at fair value Dividends are recognised as
incame in statement profil and loss unless the dividend clearly represents a recovery
of part of the cos! of the investment Other net gains and losses are recognised in OCI
and are not reclassilied to statemeni of profit and loss

Financial habilues: Classifi hsey measurement and gamns and losses

Financial liabilives are classified as measured al amoniised cost or FVTPL A financial liabiluy is classified as FVTPL i 1t is classified as held for
trading, ov il 1< a derivative or il is designated as such on initial recognition Financial liabilities at FVTPL are measured at fair value and net gains and

q

losses, including any interest exp are in of profil and loss

Other financial liabililies are subsequently measured at wnortised cost using the efTecuve interest method [nterest expense and foreign exchange gains
N

and losses are recognised in statement of profit and lass Any gain or loss on derecognition is also recognised in of profit and loss

. Derecognition
FIHDHL'IGI assely
The Company derecognises a linancial assel when the contraciual nghis 1o the cash flows from the financial assel expire. or It ransfers the nghts 1o

receive Lhe contractual cash flows in a In which sul Ilv all of the nisks and 1ewards of ownérship of the linancral assel are uanslerted
or in which the Company netther tiansfers nor retams substantially all of the nisks and rewards of ownership and does not retan control of the financial
assel,

I1'the Company enlers into transactions whereby il transfers assels recognised on 1ts balance sheet, but retains either all or substantinlly all of the risks
and rewards of the transferred assels, the iransferred assets are not derecognised

Financial linbdlines

The Company derecognises a financial liability when its conuactual obligations are discharged or cancelled, or expire The Company also
derecognises a tinancial liability when its terms are modified and the cash flows under the modified terms are suk v dilferent. In this cose, o
new financial liabilily based on Ihe modilied terms is recognised ot fair value The dilTerence between the carving amount of the linancial liability
extingwished and the new financial liability with modified terms is recognised in slatement of profit and loss

iv. Offsetting
Financial assets and financial liobilities are offset and the net umount presented in the balance sheet when, and only when. the Company currently has
a legally enforceable right 1o set ofT the amounts and it inlends either 1o settle them on a net basis or 1o realise the assel and seutle the liability

simultaneously
N

el
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3,13 Earnings / (Loss) per share
The basic eamings / (loss) per share (‘EPS’) is computed by dividing the net profit / (loss) afler tax for the year atrik
the weighled average number of equity shares outstanding during the year

lo equity shareholders by

Diluted eamings per share is computed by dividing the profiu/(toss) afler tax (including the post tax eflect of exiraordinary ilems, if' any) as adjusted for
dividend, interesi and other charges (o expense or income (nel oi any altributable laxes) relaling 1o the dilulive potential equily shares, by the weighted
average number of equity shares considered for deriving basic eamings per share and the weighted average nunber ol equity shares which could have
been issued on the conversion of al! dilutive polentinl equity shares

Dilutive potential equily shares are deemed converted as of the beginning of the period unless issued at a later dale In compuung dilutive enmings per
share, only potential equity shores that are dilutive, 1.e, which reduces eamnings per share or increases loss per share are included. The dilutive
polential equily shores are adjusted for the proceeds receivable hed the shares been acwally issued at fair value (i e average market velue of the
outstanding shares) Dilutive potential equily shares are determined independently for each period presented. The number of equity shares and
polentially diluuve equity shares are adjusted for share spli share splits and bonus shares. as appropriate

3.14 Cash-flow statement
Cash Mows are reporled using the mdirect method. whereby profit before lax 1s adjusted for the elfects of transacuons of a non-cash nature and any
deferrals or accruals of past or future cash receipts or payments The cash {lows {rom regular revenue generaling, invesling and financing activities of
Lhe Company ure segregoted

3.15 Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and on hand and short-lerm deposits with an original maturity of three months or less which are
subject Lo insignificant dsk of changes in value

3.16 Segment reporting
Ind AS 108 “QOperating Segment” (“Ind AS 108") establishes standards for the way that public business enterprises report information about operaling
segmenls and related disclosures aboul products and services. geographic areas. and major customers Based on the "managemeni approach” as
defined 1n Ind AS 108, Operaling segments are (o be reported 1n a mannet consistent with the iniernal repoiting provided o the Chiel Operating
Decision Maker (CODM) The CODM evaluates the Compaimy's performance and allocates resources on overall basis The Company s sole operaung
segment is therelure "Medicol and Heallhcare Services”

3.17 Operating cycle

The operaling cycle is the time belween the acquisition of assels for processing and their realisation in cash and cash equivalenis The Company has

identified twelve months as ils aperaling cycle
@lﬁb\‘ M
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4 Property, plant and equipment

Particulars Leasehold Furniture and Plant and Computer Medical equipment Motor vehicles Total
improvements fixtures quip quif t

Gross carrying value
Balance as at | April 2020 197,955 48 1531417 67,862 21 8,856 39 174,612 71 93751 465,538 47
Additions - 13912 289.04 2,10913 7,148 68 - 9,685 97
Disposals - - - - - - -
Balance as at 31 March 2021 197,955,48 15,453.29 68,151.25 10,965.52 181,761.39 937.51 475,224.44
Balance as aL | April 2021 197,955 48 15,453 29 68,151 25 10,965 52 181,761 39 937 51 475,224 44
Additions - 32098 941 76 6,238 92 11,450 99 90 00 19,042 65
Disposals 23.20 12510 283.76 1040 2,131.15 - 257361
Balanee as at 31 March 2022 197,932.28 15,649.17 68,809.25 17,194,04 191,081.23 1,027.51 491,693.48
Accumulated depreciation
Balance as at ! April 2020 92,294 78 571878 19.543.50 4,418 69 70,132 11 799 31 192,907 27
Depreciation fol the yeal 26,567 07 1,33093 4,276 84 3,047 09 11,816 76 - 46,038 69
Balance as at 31 March 2021 118,861.85 7,049.71 23,820.44 6,465.78 81,948.87 799.31 238,945.96
Balance as at | April 2021 118,861 85 7.049 71 23,820 44 6,465 76 81,948 67 799 31 238,945 96
Depreciation for the vear 22,744 20 1,351 01 4,057 30 317370 12389 84 155 43,717 60
Disposals 2062 12222 263 40 9 88 2.000 07 . 241619
Balance as at 31 March 2022 - 141,585.43 8,278.50 27,614.34 9.629.60 92.338.64 800.86 280,247.37
Net carrying value
As at 31 March 2022 56.346.85 7.370.67 41,194.91 7.564.44 98,742.59 226.65 211.446.11
As at 31 March 2021 79,093.63 8.403.58 44,330.81 4,499.74 99,812.52 138.20 236.278.48

2
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5 Other intangible assets

Particulars Computer software
Gross carrying value

Balance as at 1 April 2020 2,804.98
Additions -
Balance as at 31 March 2021 2,804.98
Balance as at 1 April 2021 2,804.98
Additions 4,375.57
Balance as at 31 March 2022 7,180.55

Accumulated amortisation

Balance as at 1 April 2020 1,319.81
Amortisation for the year 524.64
Balance as at 31 March 2021 1,844.45
Balance as at 1 April 2021 1,844.45
Amortisation for the year 1,058.96
Balance as at 31 March 2022 2,903.41

Net carrying value

As at 31 March 2022 4,277.14

As at 31 March 2021 960.53

\

[ e

[/ cuAsTERED \
'I"Aw%ﬁ” s?
I-‘.. R w
A

Vi AL Y



Sri Sainatha Multispeciality Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2022
All amounts in INR thousands, unless otherwise stated

6

7.2

7.3

ce

Inventories

Particulars

As at
31 March 2022

As at
31 March 2021

(Valued at lower of cost and net realisable value)

Medicines and medical consumables 20,432.97 10,146.26
Total 20,432.97 10,146.26
Trade receivables

As at As at

Particulars

31 March 2022

31 March 2021

Current
Considered good - Unsecured, undisputed 123218 18 143.095 95
Less: loss allowance (32,115.59) (33.497 83)
Net trade receivables 91,102.59 109,598.12
The Company's exposure to credit and currency risks and loss allowances related to trade receivables are disclosed in Note 36
Trade receivables ageing schedule
As at As at

Particulars

31 March 2022

31 March 2021

Indisputed trade receivables- considered good
Outstanding for foliowing periods from due date of payment

Not due 29,495.92 19,782 82
Less than 6 months 30,343.93 29,122 86
6 months - | year 13,352.27 12,656 03
1-2 years 12,764 65 40,063.13
2-3 years 16,709 .49 27,564 55
More than 3 years 20,551.92 13,906.56
Total 123,218.18 143,095.95
Loss allowance provision matrix- default rates applied at each reporting date
Particulars As at As at
31 March 2022 31 March 2021
4% - 68% 3% - 38%

Duc date to 1 year
1-2 years
More than 2 years

37%- 82%
49% - 100%

21% - 95%
95% - 100%

Movement of loss allowance

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Balance at the beginning of the year 33,497.83 26.803 20
Provision of loss allowance (net) 16,208 .43 27,063 17
Bad debls writlen off (17,590.67) (20,368.54)
Balance at the end of the year 32,115.59 33,497.83
Cash and cash equivalents
Particulars As at As at
31 March 2022 31 March 2021
Balance with banks 19,266 09 61,143.46
Cash on hand 178 81 799 37
19,444.90 61,942.83

Total
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9

Other bank balances

Particulars

As at
31 March 2022

As at
31 March 2021

In deposit accounts (with remaining maturity of more than 3 months but less than 12 months)

170,789.79 66.024 22
Total 170,789.79 66,024.22
10 Other financial assets
Particulars As at As at

11

31 March 2022

31 March 2021

Non-current

Rent and other deposits 11,490.13 10,998 63

Fixed deposits * 8,579 85 8,421.16

Total 20,069.98 19,419.79

Current

Unsecured, considered good

Unbilled receivables 2,411.40 3,961.71
2,411.40 3,961.71

Total

A The above deposits are maintained against guarantees issued by Banks and are restricted for periods exceeding 12 months as at the Balance

Sheet date

Other assets

Particulars

As at
31 March 2022

As at
31 March 2021

Non-current

Prepaid expenses 152 38 -
Advances for capital goods 2,99942 2.845 49
Total 3,151.80 2,845.49
Current

Prepaid expenses 2,025 40 1,853.22
Advancc for supply of goods and services 1,18523 81491
Other loans and advances 76.71 51.28
Total 3,287.40 2,719.41
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12 Share capital

Particulars As at As at

31 March 2022 31 March 2021

Number of shares Amouni Number of shares Amount
{in thousands) (in thousands)
Authorised
Class A Equity shares of INR 10 each 1 00 10 00 1 00 10 00
Class B Equily shares of INR |0 each 10,104 88 101,048 76 11,104 88 101,048.76
10,105.88 101,058.76 10,105.88 101,058.76

Issued, subscribed and fully paid-up
Class A Eauity shares of INR 10 each | 00 10 00 1 00 10 00
Class B Equity shares of TNR 10 each 7,014 94 70,149 38 7.014 94 70,149 38

7,015.94 70,159.38 7,015.94 70,159.38

(a) Rights, preferences and restrictions attached to equity shares
The Company has two classes ol equity shaies as follows
Class A equity shares: Class A equily shares are held by Aster DM Healthcare Limited The holders of Class ‘A" Equity Shares shall be enuitled to 3,200 votes per Class 'A' Equity
Share on each ilem put to vote at the shareholders' meeting, such that the holders of Class 'A' Equity shares shall at all times have 51% of the voting rights in the Company. I{"the
Company proposes to make a preferentialirights bonus issue of the Class 'A’ Equity Shares, the Company shall simultaneously issue to Aster DM Healthcare Limited such number
Class 'A' Equity Shares such that the voting rights of Aster DM Healthcare Limited post such preferential rights bonus shares issuance made by the Company in respect of Class
'A' Equity Shares in the Company shal! be at least 51%. In the evenl of any scheme, arrangement or amalgamation in accordance with the Act and subject to other approvals and
other Applicable Law which presents for amalgamation of the Company with or into any other entity and which resulls in a share swap or exchange of shares, Aster DM
Healthcare Limited shall receive such number of equity shares with differential voting rights or such other instrument of the other entity such that the voting rights of Aster DM
Healthcare Limited in such other cntity shall not be less than 51%

Class B Equity shares: Equity shares are entitled to receive dividend as declared from time 1o ime The voting rights of an equity shareholder on a poll {not on show of hands) 1s
in proportion to the shareholders' share as specified w the share subscription agreement Voting rights cannot be exercrsed 1n respect ol shares on which any call or other sums
presently payable have not been paid Failure to pay any amount called up on shares may lead to forfeiture ol the shares [n case of hquidation or winding up ol the Company, the
distributions to the holders of equity shares shall, subject to the applicable provisions of the Act, only be made aiter the requisite distributions are made to the holders of Class A
equiry shares

(b)  Shares held by ultimate holding company
Particulars

As at 31 March 2022 As at 31 March 2021

Amount Nl!mber of shares Arount
(in thousands)

Number of shares
(in thousands)

('lass A equity shares of INR_10 each fully paid-up held l;_.v

Aster DM Healthcare Limited, Holding and Ulumate holding company 100 1000 (] 10 00
Class B zquity shares of INR 10 cach filly paid-up held by
Aster DM Healthcare Limited. Holding and Ultimate holding company 542306 54,230 63 542306 5423063
(¢) Details of shareholders hulding more than 5% shares of the Company
Name of shareholder As at As at

31 March 2022 31 March 2021

o "%
& Number of shares ¢

(in thousands)

Number of shares
(in thousands)

Class A equity shares of INR. 10 each fully paid-up held by
Aster DM Healthcare Limited 1 00 100 00% 1 060 100 00%

Class B equity shares of INR. 10 cach filly paid-up held by

Aster DM Healthcare Limited 5,423 06 77 30% 5,423 06 7730%
Dr Srintvasa Venkataraju Balabhadia 409 64 584% 39297 5.60%
Dr Cherukupalli Raghu 389 64 5.55% 37297 532%
Mr Sobhanprakash Puvvada 409 64 584% 34297 4 89%

ey



Sri Sainatha Multispeciality Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2022
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12 Share capital (continued)
(d) Shareholding of promaters:

Promoter name Shares held as at
31 March 2022 Percentage change during the year ended
Number of shares % of total shares 31 March 2022

(in thousands)

Class A equity shares of INR. 10 each fully paid-up held by
Aster DM Healthcare Limited 1.00 100,00%

Class B equity shares of INR 10 each fully paid-up held by

Aster DM Healthcare Limited 5,423 06 77 30% -
Dr Srinivasa Venkalaraju Balabhadra 409 64 5 84% 4 24%
Dr Cherukupalli Raghu 389 64 555% 447%
Dr Satish Reddy Gandavarapu 34297 4.89% -
Mr Sobhanprakash Puvvada 409 64 5.84% 19 44%

(e) Shares reserved for issue under options and contracts: Nil

() Details of bonus shares issued during the past 5 years immediately preceeding 31 March 2022: Nil

(2) Details of shares issued for consideration other than for cash during the past 5 years innmediately preceeding 31 March 2022: Nil
(h)  Details of buyback of shares during the past 5 years immediately preceeding 31 March 2022: Nil

13 Other equity

Particulars As nt 31 March 2022 As at 31 March 2021
Reserves and surplus
Securilies premium 273,423 75 273,423 75
- Used to record the premium received on issue of shares [t is utilised in
accordance with the provisions of the Companies Act, 2013
Retained eamings 107,590.37 28,023 80

-Retuined earnings comprises of the amounts that can be distributed by the
Company as dividends to its equity share holders

Other items of other comprehensive income

Remeasurement of defined benefit liability/ (asset), nel of tax -
- Peitains (o the remeasurement of the net defined benefit liability/ (asset)
recognised nel of tax

Total 381,014.12 301,447.55
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14 Provisions

14,1

Particulars

As at
31 March 2022

As at

31 March 2021

Non-current

Provision for emplovee benefils

Nel defined benefit liability - Grawity (Refer Note 14 1)
Total

Employee benefits
Defined benefit plan

4,755 08

6,485 55

4,755.08

6,485.55

The Company has a defined benefit gratuity plan as per the Paymeni of Gratuity Act, 1972 (*Grawity Act’) Under the Gratuity Act, employee who has completed five years of service
is entitled 1o specific benefit The gratuity benefit provides for a lump sum payment to vested employees at retirement, death while in employment or on termination of employment of’
an amount equivalent Lo 15 /30 days’ salary payable for each completed year of service. The gratuity plan is a funded plan and the Company makes contributions io LIC of India The
Company has purchased an insurance policy to provide for payment of gratuity to the employees Every year, the insurance company carries oul a funding valuation based on the
latest employee dala provided by the Company. Any deficit in the assets arising as a result of such valualion is funded by the Company Liabilities with regard to the Gratuity Plan are

determined by actuarial valuation on the reporting date

a. Net defined benefit liability / (asset)

Particulars As at As at
31 March 2022 31 March 2021
Present value of defined benefit obligation 837208 9,823 58
Fair vilue of plan assets 3,61700 3,338 00
Net defined benefit liability 4,755.08 6,485,558
b. Reconciliation of present value of the defined benelit obligation
Particulars As e ASIA
31 March 2022 31 Muarch 2021

Balance at the beginning of the year 9,823 55 TRIASS
Benefits paid (566 47) (715 00)
Current service cost 2,318 00 1,741.00
Past service vost - -
Interest cost 631 00 461 .00
Actuarial {gain)/ loss 1ecognised in other comprehensive income

- changes in demographic assumptions - -

- changes in financial pti (2,646 00) 1,881 00

- expenence adjusiments (928 00} (704 00)

Transter in / oul (260 00) (46 00)
Bulance at the end of the yenr 8,372.08 9.,823.55
Reconciliation of the present value of plan assets
Balance at the beginning of the year 3,33800 1.262 00
Contribution by emplover by benefit payment 566 00 71500
Contribuiion by employer into the fund - 2,000 00
Benefis paid (566 00) (715 00)
Interest income 220 00 81 00
Return on plan assets, excluding amount included in net interest on the 590 (5.00)
net defined benefit loss/ (gain)
Actuarial guin/ (1oss) on plan asscts - -
Balance at the end of the year 3,617.00 3,338.00
Defined benefit obligation (net) 4,755.08 6,485.55

c. Expense recugnized in the st of profit and loss

Particulars : For the year ended Far the year ended
31 March 2022 31 March 2021

Current service cost 2,318 00 1.741 GO

Past service cost 5 =

Interest cost 411 00 380.00

Gratuity cost 2,729.00 2,121.00

Remeasurements recognised in Other comprehensive income

Actuar:al gain/{loss) on defined benefit obligation 3,633 00 (1,182 00}

3,633.00 (1,182.00)
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Sri Suinatha Multispeciality Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2022
All amounts in INR thousands, unless otherwise stated

14.1 Employee benefits (continued)
d. Actuarial valuation

The present value of the defined benefit obligation, and the related current service cost and past service cosl, were measured using the projected unit credit method The defined
benefit plan typically exposes the Company to actuarial risks such as: investment risk, interest 1ate risk, longevity risk and salary risk

Investment risk

The present value of the defined benefit plan liability denominated in Indian Rupee is calculated using a
discount rate determined by reference to market yields at the end of the reporting period on government bonds
For other defined benefit plans, the discount rate is determined by reference to high quality corporate bond
yields when there is a deep market for such bonds; if the return on plan assel 1s below this rate, it will create a
plan deficit Currently the plan in India 1s investments in govemment securities and other debt instruments

Interest rate risk

A decrease in the bond jnietest (e will frcrease the plan liabifity

Longevity risk

The present value of the defined benefit ptan Hability is caleulated by reference to the best estimate of the
mortality of plan participanis both during and after their employment, An increase in the life expeclancy of the
plan participants will increase the plan’s liability

Salary risk

The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan
participants As such, an increase in the salary of the plan participants will increase the plan’s liability

e. i) Actuarial assumptions

Piincipal actuarial assumptions at the repoiting dale (expressed as weighted average)

For the year ended
31 March 2021

For the year ended

Particulars 31 March 2022
Discount rate 7.00% 6 60%
8 00% 10 00%

Future salary growth
Altrition rate

Return on plan assets
Mortality rate

Below 35 years: 35% Below 35 yrs 35%
35 years & above: 3% 35 yrs. & above 3%

6 60% 6 40%0
TALM 2012-14 Ult TALM 2012-14 Ui
9 Years 9 Years

Weishtage average duration of obligation

8 ssumptions regarding future mertality experience are sel in accordance with the published statistics by ihe Life Tnsurance Corporation of India
The Company assesses these assumptions with its projected long-term plans of growih and prevalent indusiry standards The discount rate is based on the government securities yreld
Grawity is applicable only to employees diawing a salary in Indian rupees and there are no other foreiyr defined benefit grawity plan

ii) Sensitivity analysis

Significant actuarial assumptions for the determination of the defined benerit obligation are discount rate, expected salary increase and withdrawal rate Reasonably possible changes
at the reporting date to one of the actuarial assumptions, holding 21l other assumptions constant would have affected the defined benefit obligation by the amounts shown below

Particulars

For the year ended For the year ended

31 Murch 2022

31 March 2021

Increase Decrease Increase Decrease
Future salary giowili { 1% movement) 982 00 84700 1,273 00 1,089 L0
Discount rate { 1% movement) 84700 1,002 00 111200 1331 00
Withdrawa! 1ate (1% movement) 123 00 134 00 345.00 388 00

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that the changes in assumptions would occur
in isoiation of one another as some of the assumptions may be correlated In presenting the above sensitivity analysis, the present value of the defined benefit obligation has been
calculated using the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit obligation liability recognised in

the balarce sheel There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years

iii) Expected contribution 1o the plan for the nex( annual reporting period
The company does not expect to contribute any sum to the plan for the next annual repo-ting period

Defined contribution plan
Expenses recognised in the statement of prufit and loss

Particulars

For the year ended
31 March 2021

For the year ended
31 March 2022

Contribution to provident fund 5,833 01 563303
Expenses ielated to post employmen: defined benefit plans 2,729 00 2,121 6O
Cong r d in the st of profit and loss 8,562.01 7,754,03

e debvm



Sri Sainatha Multispeciality Hospitals Private Limited
Notes to the financial statements for the year ended 31 March 2022
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15 Trade payables

Particulars As at As al
31 March 2022 31 March 2021
Total outstanding dues of micro enterprises and small enterprises 3,409 25 25815
Total outstanding dues of creditors other than micro enterprises and small enterprises 66,649 29 88,727 16
Total 70,058.54 88,985.31
All trade payables are ‘current' The average credit period taken is 30-60 days
The Company's exposure to currency and liquidity risks related to trade payables is disclosed in Note 36
Refer Note 33 for the balances payable to related parties
15.1 Trade payables ageing schedule Outstanding for following periods from due date of payment
Less than | year  1-2 years 2-3 years More than 3 years Total*
Balance as at 31 March 2022
Micra. small and medium eaterprises 3,409 25 - - - 3,409 25
Others 53.383.25 6,086 19 |.964.72 461513 66,649 29
Total 56,792.50 6,686.19 1.964.72 4,615.13 70,058.54
Balance as at 31 March 2021
Micro, small and medium enterprises 25815 - - - 258 15
Others 64,715 60 5,444 53 16,204 12 236291 88,727 lo
Total 64,973.75 5,444.53 16,204.12 2,362.91 88,985.31

* Includes unbilled dues of INR 3,601 01 as at 3| March 2022 ( INR 3,556 93 as aL 3| March 2021)

15.2 Disclosures as required under the Micro, Small and Medium Enterprises Development Act, 2006 ("the Act™) based on the information available with the Company are given

below:

Particulars

For the year ended
31 March 2022

For the year ended

31 March 2021

The principal amount remeining unpaid to any supplier as at the end of the year 317234 178 90
The interest due on the pnncipal remaining outstanding as at the end of the year 3079 056
The amount of interest paid by the Company along with the amounis of the payment made to the supplier beyond the appointed day 7733 1 1,512 67
during the year
The amount of interest due and payable for the period of delay in making payment {which have been paid but beyond the appointed 20033 78 69
day during the year) but without adding the interest specified under this Act
The amour:t of interest accrued and remaining unpaid at the end of the year 236 92 79 25
The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as 72530 488 38
above are actually paid to the small enterprise, for the purpose of disall asa ible: expenditure under the Act
16 Other financial liabilities
Particulars As al As at
31 March 2022 31 March 2021
Current
Dues to relaied party (Refer Note 34) 3,025 99 1,769 38
Dues Lo creditors for capital goods 2,572 11 3.848 35
Total 5,598.10 5,617.73
The Company's exposure to currency and liquidity 1isk related to the above financial liabilities is disclosed in Note 37
17 Other liabilities
As at As al

Particulars

31 March 2022

31 March 2021

Current
Statutory dues payables
Total

4354 81

381735

4,354.81

3,817.35
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18

(0

(i)

20

21

22

Revenue from operations

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Revenue trom hospital and medical services 731,225 01 586,406.02
Revenue from pharmacy sales 26,599 28 2152726
Total 757,824.29 607,933.28

Refer Notes (i) and (ii) below
Category of Customers

For the year ended

Particulars For the year ended

31 March 2022 31 March 2021
Cash 416,363.48 316,565 25
Credit 341.460 81 291,368 03
Total 757,824.29 607,933.28

Nature of treatment

For the year ended

For the year ended

Particulars

31 March 2022 31 March 2021
In- patient 566,421 30 486,552 56
Out- patient 164,803 71 99,853 47
Total 731,225.01 586,406.02

Other income

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Interest income under the effective interest method on:

Security deposits 68170 63192

Fixed deposits with banks 5,859 16 1.150 05
[nterest on income tax refund - 2,605,84
Liabilities no longer required written back 3,08240 21655
Miscellaneous income 3,198 04 1,548 88
Total 12,821.30 6,153.24
Purchases of medicines and consumables
Particulars For the year ended For the year ended

31 March 2022

31 March 2021

Medicines and consumables
Total

Changes in inventories

193,124 70

123,421 .26

193,124.70

123,421.26

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Opening stock 10,146 26 11,787.02
Closing stock (20,432 97) (10.146.26)
Total (10,286.71) 1,640.76

Professional fee paid to doctors

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Professional fee paid to doctors

Total

136,732.45

103.644 .30

136,732.45

103,644.30

kb
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Lab Outsourcing Charges

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Lab outsourcing charges
Total

Employee benefits expense

30,657.23

11,633 80

30,657.23

11,653.80

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Salaries and allowances 96.923 34 86,829 41
Contribution to provident and other funds (refer Note 14 1) 10,008 94 922124
Staff welfare expense 2,852 12 2.88524
Total 109,784.40 98,935.89
Finance cost

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Interest on bank borrowings = 1,405 76
Interest on lcase liabilities (Refer Note 32) 544270 8.450 79
Other borrowing costs 39032 408 62
Total 5,833.02 10,265.17
Depreciation and amortisation

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Depreciation on property, plant and equipment (Refer Note 4) 43,717.59 46,038.69

Amortisation on intangible assets (Refer Note 5) 1,058 96 524 64

Depreciation on right-of-use assets (Refer Note 32) 18,709.17 18,944.16
63,485.72 65,507.49 .

Total

Other expenses

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

Power, water and fuel 14,752 67 12,803 27

Legal. professional and other consultancy (Refer Note 31) 13,399 32 10,753 61

Rent (Refer Note 32) 12,000 47 7.468 66
Food and beverages 7,945 86 6.724 94
Office and administrative expenses 24 088 92 13.327.04
Repairs and maintenance-building 4,292.02 1,554 60
Repairs and maintenance-medical equipments 12,146 99 9,065 10
Repairs and maintenance-others 5,839.30 4,697.95
Ambulance hire charges 18,425.62 13,042.38
Loss on disposal of property, plant and equipment (net) 99 34 -

Rates and taxes 1,836.57 1,796.10
Allowances for credit losses on financial assets 16,208 43 27,063.17
Corporate social responsibility (Refer Note 27 1) 92378 -

Tiavelling and conveyance 2,355 94 1,249 32
Insurance 1,365.62 [,133.42
Communication 2,455 26 835571
Miscellaneous expenses 456711 427792
Total 142,703.22 123,313.19
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Notes to the financial statements for the year ended 31 March 2022
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27.1

Details of Corporate Social Responsibility (CSR)

For the year ended

Particulars For the year ended
31 March 2022 31 March 2021
- Amount required to be spent by the Company during the year 581.88 -
- Amount of expenditure incurred 923.78 -
Construction/acquisition of an asset = -
On purposes other than above 923.78 -
- Shortfall at the end of the year - -
- Total of previous year shortfall - .
- Reason for shortfall NA NA
- Nature of' CSR activities Promoting health care NA
including preventive
health care
- Details of related party transactions NA NA
- Whether provision is made with respect to a liability incurred by entering into a contractual
NA NA

obligation
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Notes to the financial statements for the year ended 31 March 2022
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28 Income tuxes
(1] Income tax ussets/{liability)

Particulars As nl Asal
31 March 2022 31 March 2021
Income tax paytrents, including taxes withheld 33,444 48 18,132 16
Less: Provision made towards tax liabilities £24,420.69) {17,937 0y
Net income tax assets/(liability) 9,023.79 195,16
(b) Amount recognised in stnt of profit and loss
Particulars For the year ended For the year ended
31 March 2022 31 March 2021
Current (ax 12,678 00 17,937 00
Current tax for earlier years - (831741)
Deferred tax [1ncluding MAT credit entithement ) (101071 8,603 8
Tax expense for the year 21,667.29 1822345

(c) Amouni recognised in other comprehcnsive income

For the year ended
31 March 2021

For the year ended
31 March 2022

Current lax - -
Current tax for earlier years - =

Deferred mx (i it MAT credit eniitl ] 1,010 7C [¥28'83)
Tax expense for the year 1,010.70 (328.83)

(d) Reconciliation of effective tax rate
The standard rale of corporation lax applied to reported profit 1s 27 82 per cent (2020-21 27 82
financial year 2019-20.

per cent) The Company nas not opted for corcessional tax rale rewime effective from

Particulars

Year ended
31 March 2021

For the year ended
31 March 2022

Profil before tax 98,611.56 75,704.66
Statutory income tax rate 2782% 2782%
Tax expenses /(asset) 27.433.74 21,061.04
Un-recognised deferred tax assets (5,766 45) (11,155 00)
% eapeitse of eatlier years - 51741
Income tnx expense. 21.667.29 18,123.45
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28 Income taxes (continued)
(¢) Movement in lemporary dilTerences:

Particulars Bal asatl  Recognised in Statement Recognised through Bulunce us a( 31
April 2021 of Profit and Loss other comprehensive March 2022
income
MAT credit entitlement - - a =
Property, plant and equipment and intangible assets (369 92) 369 92 - E
Trade receivables (loss allowances) 21438 (214 38) S =
Provision for employee benefits 41 51 (1,05221) 1,010 70 -
Accrued employee benefits / payable 1o staft 114 04 (114.04) s -
Net deferved tus (liabilities) / assets 0.01 (1,010.71) 1,010.70 -
Particulars Bal asatl R d in Statement Recognised through Balunce as at 31
April 2020 of Profit and Loss other comprehensive Murch 2021
income
MAT credit entitlement 10,060 10 (10,060.10) - -
Property, plant and equipment and intangible assets (3,571.45) 3,201 53 - (369 92)
Trade receivables (loss allowances) 1,133 29 91891) - 214 38
Provision for employee benefits 789 04 (1,076 36) 328 83 4151
Acerued employee benefits / payable (o staff 1,606 73 (1,492 69) - 114 04
Net deferred tax (linbilities) / assets 10,017.71 (10,340.53) 328.83 0.01

The Company offsels deferred tax assets and liabilities 1f and only if il has a legally enfoiceable ri
the same taxauon authority and the Company intends tc settle its curtent 1ax assets and liabilities

tax Jiability, i any, on account of taxable temporary differences

() Deferred tax assets not recognised on grounds of prudence

Deferred tax ssets huve not been recognised in respect of the follown,

benefits there from

ght to sel off current tax assels and current tax habilities related (o income taxes levied by
on a net basis The Company recognises defeired tax assets only 1o the extent of deferred

g items, because it 15 not probable that future taxable profit will be available against which the Company can use the

31 March 2022

31 March 2021

Particulars . —_—
Gross amoun( Deferred tax Gross amatin Deferred tax
Degiictible temporary differences 49494 90 13,769 20 56.473 26 15,700 86
Unabsorbed Deprectation U/s 32 - lax losses - = - -
Impact ain account of Ind AS 116 - Leases 19.497 84 5,424 30 17,579 14 10,454 52
Tolal 68,991.74 19,193.50 94,052.40 26,164.35

(g) Tax losses carried forward

Tax |osses for which no deferred tax nsset was recogiiised expire ns follows

Particulars

31 Murch 2022

31 March 2021

Tax loss Expire

Tux loss Expire

Unabzorbed Depreciation LUy 32
Total tix losses carried farwird
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30

31

Contingent liabilities and commitments

For the year ended
31 March 2021

For the year ended
31 March 2022

Particulars

Commitments
Estimated amount of contracts remaining to be executed on capital account and not provided - -
for (net of capital advances)
Total = =

Contingent liabilities
Medical claims against the Company
Total

8,582 36
8,582.36

9.68242
9,682,412

a On 28th February 2019, the Hon’ble Supreme Court of India has delivered a judgment clarifying the principles that need to be applied in determining
the components of salaries and wages on which Provident Fund (PF) contributions need to be made by establishments. Basis this judgment, the
Company has re-computed its liability towards PF from the month of March 2019 and has paid PF as per Supreme Court judgement. In respect of the
earlier periods/years, the Company has been legally advised that there are numerous interpretative challenges on the application of the judgment
retrospectively Based on such legal advice, the management believes that it is impracticable at this stage to reliably measure the provision required, if
any, and accordingly, no provision has been made towards the same Necessary adjustments, if any, will be made to the books as more clarity emerges
on this subject

b. The Company does not have any long-term commitments or material non-cancellable contractual commitments/contracts, including derivative
contracts for which there were any material foreseeable losses.

¢. The Company has reviewed all its pending litigations and proceedings and has adequately provided for where provisions are requied and disclosed
as contingent liability where applicable, in its financial statements. The Company does not expect the outcome of these proceedings to have a materially

adverse effect on its financial position. The Company does not expect any reimbursement in respect of the above contingent liabilities

Earnings per share

The calculation of profit attributable to equity share holders and weighted average number of equity shares outstanding for the purpose of basic

earnings pet share calculations are as follows:

Particulars

For the year ended
31 Mareh 2022

Tor the year ended
31 March 2021

Nel profit for the year, attributable to the equity share holders 76,944 27 57.481 21

Weighted average number of cquity shares of TNR 10 each used for caiculation of basic earning 7,01594 7,015 94

per share

Weighted average number of equity shares of INR [0 each used for calculation of diluted earning 791594 7.01594

per share

Earnings per share, basic 1097 819
10.97 819

Earnings per share, diluted

Payment to auditors (net of GST) - included in Legal, professional and other consultancy

Particulars

For the year ended
31 March 2022

For the year ended
31 March 2021

For statutery audit 750.00 750 00
For tax audit - 100.00
For reimbursement of expenses 28328 -
Total 1,033.28 £50.00
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Leases

The Company has taken hospital premises on lease from various parties from where healthcare and management services are rendered The leases
typically run for a period of | year - 5 years Lease payments are renegotiated nearing the expiry to reflect market rentals

(i) Lease liabilities

Following are the changes in the lease liabilities for the year ended 31 March 2022 and 31 March 2021:

Particulars As at As at

31 March 2022 31 March 2021
Opening balance 79,191 86 119,469 28
Additions - -
Finance cost accrued during the period (Refer Note 25) 5.442.70 8.450.79
Payment of lease liabilities 42,233.17 48,728 21
Closing balance 42,401.39 79,191.86
Non-current lease liabilities 13,417 82 39,299 93
Current lease liabilities 28,983.57 39.891.93
(ii) Maturity analysis — contractual undiscounted cash flows
Particulars As at As at

31 March 2022 31 March 2021
Less than one year 31.164 99 42,233 16
One to five years 14,150.85 4531584
More than tive years - =
Total undiscounted lease liabilities 45,315.84 87,549.00
(i) Right-of-use assets
Right-of-use assets are presented on the balance sheet,

As at As at

Particulars

31 March 2022

31 March 2021

Gross carrying value

Opening balance 80,140,27 80,140 27
Addition to right-of-use assets - -
Total gross carrying value 80,140.27 80,140.27
Accumulated Depreciation
Opening balance 38,527.55 19,583 39
Depreciation for the year (Refer Note 26) 18,709.17 18,944 16
Total accumulated Depreciation 57,236.72 38,527.55
Net Balance 22,903.55 41,612.72
(iv) Amounts recognised in statement of profit or loss

As at As at
Particulars 31 March 2022 31 March 2021
Depreciation on right-of-use assets 18,709,17 18.944 16
[nterest on lease liabilities 544270 8.450.79
Lease rental expenses for lease where Ind AS 116 is not applicable 12.000.47 7,468 66
Total 36,152.34 34,863.61
(v) Amuunts recognised in statement of cash flows

As at As at
Particulars 31 March 2022 31 March 2021
Total cash outflow for leases 42233 17 48,728 71

42,233.17 48,728.21

Total o
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33 Related parties
(i) Names of related parties and description of relationship with the Company:

(a) Holding Company
(c) Fellow Subsidiaries

(d) Key managerial personnel and their relatives (KMP)

(i) Related party transactions and outstanding balances:

Aster DM Healthcare Limited, India

Malabar Institute of Medical Sci Limited, India

Aster Clinical Lab LLP, India

Dr Satish Reddy Gandavarapu (Managing Direclor)

Dr C Raghu (Director)

Dr. Raju B S V (Director)

M. Sreenath Reddy (Director)
T J Wilson (Director)

Dr. Uma Sreedevi (Wife of Dr. C Raghu)
Dr. B Susmitha (Wife of Dr. Raju B S V)

Dr. Balabhadra Anvesh (Son of Dr. Raju B § V)

Related party transactions

Outstanding balance
receivable/(payable)

SI. No. Name of related party Nature of (ransactions For the year | For the year . T
s ended 31 March | 31 March
31 March 31 March 2022 2021
2022 2021
| |Dr_Satish Reddy Professional fee** 4,870.95 3,092 98 (116.73) (91.3+)
2 |Dr. C Raghu Professional fee** 14,960.16 10,733,51 (158.25) (256.88)
3 Dr RajuBSV Professional fee** 11,335.83 4.728.74 (203.83) (163 29)
4 Dr. Uma Sreedevi Professional fee** 2.810.79 2.632,35 (196 04) (200.91)
5 Dr. B Susmitha Professional fee** 5.02333 1.423.17 (107 95) (62.26)
6  [Aster DM Healthcare Limited Re-imbursement of expense 12,185.95 3.710.36 (2,452 34) (793.33)
Corporate Guaranlee - 2020 - -
7 | Aster Clinic Lab LLP Labs Testing (ees 15.670.67 4194 26 (573 65) (976 05)
8 |Malabar Institute of Medical Sciences Limited Re-imbutsernent of expense 1,145 30 - - -
9  |Dr. Balabhadra Anvesh Re-imbursement of expense 480 88 824 33 - -

* The above figure does not include provision for gratuity as the same is determined for the Company as a whole based on an actuarial valuation
**The remuneration is paid to the directors in their professional capacity as doctors

34 Segment reporting
Ind AS 108 “Operating Segment” (*Ind AS 108™) establishes standards for the way that public business enterprises report information about operating segments and related
disclosures about products and services, geographic aieas, and major customers, Based on the "management approach" as defined in Ind AS 108, Operating segments are to
be reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker (CODM). The CODM evaluates the Company's performance
and allocales resources on overall basis. The Company's sole operating segment is therefore ‘Medical and Healthcare Services’ Accordingly, there are no additional

disclosure to be provided under Ind AS 108, other than those already provided in the financial statements,

The Company operates in India and revenue generations is from a wide spread of the customers and hence the group wide disclosures of major customers are not applicable

N
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35 Cupital management
Fhe Company s palicy 15 o maintain a stable cupital hase so a5 o maintain tnvestor, creditor and markel conflidence and Lo sustain future development of the business Management momtors capital on the
basis of return on cagutal ariployed as well se thi diil o tolal cquity ratio
For the pumose of debt i Iodal equity ratio, debt commdered is long-tern and short-tem borvawings Total equity comprise of issued shaie apital and all other cquily resenves

‘The caprtal structure as of 31 March 2022 and 11 March 202] was as follows

Particulars Asut Anat
31 March 2022 31 Murch 2021

Total cquity aitributable to the equity shareholders of te Company 45117330 REIRCT A
As u percentuge of total capital 100% 10%
[ong-teem b ings including current = 5
An u percentuge of totul capital D% 0%
Tutul capital (Equity wml Burrwings | 45117350 R R
36 Financial Instruments- Fair values and risk munagement
A Accounting classificutlons and fair values

The following able shows the carrying amounts and fair values of linancial aasets and financial habilines nciuding hewr levels m the fair salue hierarcny
A al 31 March 222

Particulars Naote Careying amuing Fair value
Financlal assets | Mandatorlly | Other finanial Habitities | T

atamortised coat|  ut FVTPL at amorlised cost C::l’l"‘ Level 1 | Level2 L) (Eotal
Asicly
Finunciul assets not nicasured at fair value
(1) Othar financial assels 10 2248138 - - T . s
) Trade recevables 7 D1 IN254 - - DINE 1 - -
(1) Cash and cash equivalents 8 EALA ) a . 1Rt -
L) Ehver Tk bealunees [ TN T .- 5 | T TE T - . =
Tatal finuncial asets 33.B18.66 - . 33H1K.66 - - * -
Lishilities

3! - - 42,401 39 42401 39 = - . -

Coeh Ebier Binameial labilites I - - 55910 3598 1 - - -
Lo} Tradhs prav iivlics 15 - = 70058 34 70,058 54 - = =
Total - - 118.058.03 1IB,058.03 - = = -
As @l 31 March 21121
Particulars Note Carrying amount [ Fuir value

Financlal assets | Mandatorily | Other financial liahi Lutul

) i |

at umortised cost|  at FVTPL at amordsed cont Curmying ([ Levell ' Level2 Eevel Treak
Auvely
Finuncial assets mit measureid al fair value
L0y Ot fin; 5 4 233R1 S0 = . 23381 50 - - -
(1) Trade recervables 4 109398 (2 - - 109398 12
un) Cash and cash equivalents " 01,942 83 3 P 61,942 %3 E - =
(iv) Other hank balances I 06024 22 - - 66024 22 - . - -
Totul finuncial asnets 260946 47 - . 260.946.67 E - i -
Uabilitien
Finuncial lmbilities st amortbveal cogt
(3 Lease habtlilies 33 - - TOUL WG T 191 86 - - -
an) Other financial Liabiliies (53 - = ST Ty 561773 . 2 -
s hrde poyailcs 1% - - B8 UH3 11 8B.985 31
Tatul = | = 17379490 | 17370400 - - = =

Qoo

7
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36
B

Financial risk management (continued)

The Company's activities expose 1t to a vaniety of financial risks: markel risk, credit risk and liguidity risk

i) Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversighl of the risk management framework The Company’s audit and nisk management
committee oversees how management monitors compliance with the risk management poiicies and procedures, and reviews the adequacy of the risk nent framework in
relation to the risks faced by the Company. The commuttee is assisted in ils oversight role by internal audit Internal audit undertakes both regular and ad-hoc reviews of risk
management controls and procedures. the results of which are ieported to the audit and risk management committee

ii) Credit Risk

Credit n1sk is the risk that the counterparty will not meet its obligation under a financial instrument or customer contract, leading (o financial loss The credit risk anses principally
from its operating activities (primarily trade receivables) and from 1ts investing activities, including deposits with banks and other financial instruments

Credit risk is controlled by analysing credit limits and creditworthiness of customers on a continuous basis to whom credil has been granted after oblaining necessary approvals for
credit. The collection from trade receivables are monitored on a continuous basis by the receivables team

The Company always measures the loss allowance for trade receivables al an amount equal to lifetime ECL, The expected credit losses on trade receivables are estimated using a
provision matrix by reference to past default experience of the debtors and an analysis of the debtors' current financial position, adjusted for factors that are specilic to the debtors,
general economic conditions of the industry in which the deblors operate, and an assessment of both the current as welt as the forecast direction of conditions at the reporting date

The maximum exposure to the credit nisk at the reporting date 1s primantly fiom trade receivables amounting to INR 9,102 59 (31 March 2021 INR 109,598 12) and unbilled
receivables amounting to INR 2,411 40 (31 March 2021 INR 3,961 71)

The movement in lifetime ECL 1n respect of trade and other receivables duning the year was as tollows:

Allowance for Credit Loss For the year ended For the year
31 March 2022 ended 31 March

2021

33,497 83 20.803 20

Balance al the beginning

Disallowances ofTsel (17.590 67) (20.368 34)
Impairment loss recognised 16,208 43 27.063 17
Balunce at the end 32,115.59 33,497.83

No single customer accounted for more than 10% of the tevenue as of 31 March 2022 and 31 March 2021 Theie 1s no significant concentration of ¢red:t risk
Credit risk on cash and cash equivalent and other bank balances is limited as the Company generally transacts with banks and financial mstitutions with high credit ratings assigned
by international and demestic credit 1ating agencies,

i) Liquidity Risk

Liquidity 1isk is the risk that the Company will encounter difficulty in meeting the abligations associated with its financial hiabilities that are settled by delivenng cash or anuther
financial asset. Ultimate responsibiiity for liquidity risk management rests with the board of directors, which has established an appropriate liguidity risk management framework
for management of the Company’s short, medium and long-tern: funding and liquidity management requirements. The Company's approach to managing hquidity is Lo ensure, as
far as possible, that il will always huve sufficient liquidity to meet its liabilities when due, under both rormal and stressed conditions, without incurring unaczeplable lesses or
risking damage to the Company's reputation

The luble below provides details regarding the undiscounted contractual maturities of significant {inancial labilities as of 31 March 2022:

Particulnrs Less than | year More than 1 year Total

Lease liabihaes 28,983 57 i3 41782 42,401 39
Trade payables 70,058 54 - 70,058 54
Other financial liabilities (excluding borrowings and trad: payables) 5,598 10 - £,598.10
Total 104.640.21 13,417.82 118,058.03

The Company 15 using the cash mflows from the financial assets and the available bank facilities to manage the liquidity The table below provides the cash nflows from sigmificant

financial assets as of 31 March 2022:

Particulars Less than 1 year More than | year Total

Other financial assets 241140 20.069 98 23481 38
Trade recervables 91.102 59 - 91.102 59
Cash and cash equinulents 19,444 920 - 19444 90
Other bank balarces 170,789.79 = 170,789 79
Total 283.7448.68 20.069.98 303,813.66
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36  Financial risk management (continued)
The table below provides details regirding the undiscounted contraetual maturities of significant financial liabilities as of 31 March 2021

Particulurs Less thun 1 year More than | year

Total
Lease liabilities inga) 93 39,299 93 79,191 86
Trade Payables 88,985 31 - 88,985 31
Other financial Liabilities 5617.73 - 361773
Total 134,494.97 39.299.93 173,794.90

The Company is using the cash inflows from the financial assets and the available bank facilities (o manage the liquidity The table below provides the cash inflows from significant

financial assets as of 31 March 2021

Particulars Less than | year More than 1 year Total

Other financial assets 3,961 71 19,419 79 23381 50
Trade receivables 169,598 12 - 109,598 |2
Cash and cash equivalents 61,942 83 - 61,942 83
Other bank balances 66,024 22 - 66,024 22
Total 241.526.88 19,419.79 260,946,67

Finaneml assers of INR 3,03,515.66 lirtcluding restricted deposits of INR §.579.85) as at 1) March 2022 carried at amortised cost is In the form of cesh and cash equivalents,
deposits, et where the Company has assessed the counterpanty credit risk Trade recervables of INR ©1.102.59 gs at 31 March, 2022 carried m amartised cost and 15 valued
constdering provision for allowance upng expected eredit loss method (f any) In addition to the histoncal patterr of credit loss, we have considered the likeliheod of increased
eredit sk and ¢ q | defiult idermg emerging situarions die to COVID-19; This assessment is nat based br any muthemateal medel but an assessment considenng the

gt diately seen in the d d autlook

potential impact with respeet to Healtheare service seetor The Caompany closely munitors 15 customiers who tire being impacted,

iv) Market Risk

and the finaneial strength of the customers 10 respect of what amounts are receivable The Company hus specifically evaluated the

Market risk 1s Lhe risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices, such as foreign exchange ratcs, interesi

rates and equity prices

Interest rate risk
I'he Company does not have any boriowings and hence 1s not exposed to interest rate risk both fixed and floating iterest

vi) Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rate The majority of the
Company's assets are located in India and Indian rupee being the functional currency for the Company The Company's exposure to the risk of changes in foreign exchange rates is

minimal and not significant
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ity Hosp

37 The Indian Parliament has approved the Code on Social Sceurity. 2020 and Code on Wages, 2019 [
benefits in September 2020 and the same has received Presideritial Assent, The Cerdes
into effect has not yet been notfied The Company will give appropriate impact in 1ts
published.

38 Financial ratios

‘Codes’] relating to employee benefits during employment and post-employment

have been published in the Gazette of India. However, the dale on which the Codes will come
financial statements in the period 1 which the Code becomes effective and the related rules are

Ratio Methodology For the year ended For the year eniled Explanation if variance exceeds 25%
31 March 2022 31 March 2021

a) Curent ratio Current  assets/ Current 282 1 84 Due to increase in other bank balances
Liabilities and decrease in trade payables

b) Debi-equity ratio Total debt/ Shareholder's (033) {0 13) Due 10 decrease 1n lease liabilities
equity

c) Debt service coverage ratio Earnings available for debt 364 1 93 Due io increase ir operations and
service/ Debt service _revenue and decrease in lease liabilities

d) Return on equity Net profil after taxes/ 019 017 NA
Average shareholder's
equity

e) Inventory turnover ratio Cost of goods sold/ 11.96 11.40 NA
Average inventory

f) Trade receivables tumover rutio Revenue from operations/ 755 443 Duc to increase in operations and
Average accounts revenue
receivables

8) Trade payables tumover ratio Tolal purchases/ Average 243 | 19 Due to increase in operations and
trade payables purchases and decrease in trade

payables
h) Net capital turnover ratio Nel sales/ Working capital 382 524 Due to increase :n working capilal
(increase in current assets)

i) Net profit ratio Net profit/ Net sales 010 009 NA

J) Return on capital employed Eamings before interest 030 025 NA
and taxes/ Capital
employed
Dividend income, nel gain - - NA

k) Retum on investment
on sale of investments and
net fair value gain over
average investments

Notes:

Total debl = Borrowings + Lease liabilities - Cash & cash equivalents - Other bank balance
Eamings available for debt service =
as loss on sale of property, plant and equipment, fair valuation of pul options, if any)
Debt service = Interest + Principal repayments + fease payments

Net profit = Net profit after tax

Capital employed = Tangible net worth + Total debt

Net profit before taxes + Non-cash operating expenses like depreciation and amortisations - Other income + Interest + Other adjustments (such

Eamings before nterest and taxes = Net profit before taxes - Other income * Interest + Other adjustmens [such as loss on sale of property, plant and equipment, fair valuation of’ put

options, if any)
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39 Additional disclosures

a) The Company does not have any Benami ptoperty, where any proceeding has been initiated or pending against the Company for holding any Benami property during and as at 31
March 2022 and 31 March 202! ('the reporting periods')

b) The Company has not revalued any of its property, plant and equipment, intangible assels and right of use assets during the reporting periods

c) There are no transactions and balances with companies which have been removed from the Reguster of Companies [struck of T companies] during and as at the reporting periods

d) The Company has not taded / mvested in Crypto currency during the reporting periods

) The Company does not have any charges or satisfaction which 1s yet to be registered with Regystrar of Companies beyond the statutory period as at the reporting periods

f) The Company has not advanced or loaned or invested funds during the reporting periods to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the
understanding that the Intermediary shall:
(i) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(1i) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

&) The Company has not 1cceived any fund during the reporting periods from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whethe
recorded in writing or otherwise) that the Company shall
(i) directly or indirectly lend or invest in other persons or entities identified 1n any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneliciaries) ol
(i) provide any guarantee, security or the like on behall of the Ultimate Beneficiaries

h) The Company has no such transaction which is nol recorded in the books of accounts that has been surrendered or disclosed as income during the reporting periods in the tax
assessinents under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961)

i} The Company has not granted any loans or advances in the nature of loans to promoters, directors, KMPs and the related parties (as detined under Companies Act, 2013), either
severally or jointly with any other person that are
(1) repayable on demand, o1
(i1) without specifying any terms or period of repayment

3} The Company is not declared as willful defaulter by any bank or financial institution (as defined under the Companies Act, 2013) o1 consortium thereol or other lender in accordance
with the guidelines on waliful defaulters 1ssued by the Reserve Bank of India

k) The Company has complied with the number of layers for its holding 1n downstream companies prescribed under clause (87) of Section 2 of the Companies Act, 2013 read with the
Companies (Restriction on number of Layers) Rules, 2017

for and on behalf of the Board of Directors of
Sri Sainatha Multispeciality Hospitals Private Limited
CIN: LIS 10T G 2eaTPTC054118

J

Dr. B S V Raju Meenakshi Lukshmunan
] Director Company Secretory
DIN 1145980 DIN: 02714821 Membership No A49609
Hyderabad Hyderabad Hyderabad
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